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Du Pont to cut 

# 4,500 US jobs to 
boost profitability 

Du Pont, the leading US chemicals company 
announced it was cutting 4,500 jobs in the US 
many of them in its Nylon business. The cuts’ 
which will take the number or people employed 
m the company's chemicals and specialties busi- 
nesses In the US down to 61,500. will lead to an 
after-tax charge of 3375m in the third quarter. 

Hie company had previously made clear its 
intention to improve profitability in its core chemi- 
cals business, which has disappointed the market 
with its results so far this year. 

K<rtil stresses election themes: Chancellor 
Helmut Kohl spelt out law and order and economic 
security as the themes of his campaign for re-elec- 
tion as German chancellor next year. Page 18 

# Bank chief named: Jean-Claude Trichet, a 
supporter of a strong franc and tough anti-inflation- 
ary policies, was appointed governor of the Bank 

of franca. Page 18; Troubleshooter, Page 3 

Clinton may signal easing of bam President 
Bill Clinton must today sign an order maintaining 
the US trade ban against Vietnam but congressio- 
nal staffers believe he may offer a sign that the 
US will move towards relaxation. Page 6 

Amcor, Australian packaging and paper manu- 
facturer, is buying the paper manufacturing and 
distribution operations of resources group North 
Broken H01 Peko for A$415m (US$273m). Page 23 

Hungarian fraud uncovered: Inquiries into 
Hungarian banks have found losses of $170m-$i90m 
due to fraud, bribery and other offences, the chief 
prosecutor’s office said. Page 18 

^Inchcape: Shares in the UK group fell 5 per 
cent after currency movements caused it to report 
interim results below market expectations. A 
currency gain of £ 16 m, caused by sterling’s devalua- 
tion. was more than outweighed by the strength 
of the yen. Page 19; Lex, Page 18 

Gold market low: 

The gold market contin- 
ued on its downward 
spiral taking the London 
bullion market price 
to its lowest level since 
mid-ApriL Dealers 
attributed the $5.60 
fall to $344.25 a troy 
o unce to tanhniral 
pressure. They said 
the breach of a support 
level at $348 an ounce 
had unleashed a fresh 
wave of selling. Page 28 

Viacom International, which made an $&2bn 
agreed bid on Sunday for Paramount Communica- 
tions, brushed aside speculation that the deal 
might flush out a rival bid for Paramount from 
companies associated with John Malone, one 
of the most powerful figures in the US cable televi- 
sion industry. Page 19; Lex, Page 18 

i Pledge on Emu: EC finance ministers vowed 
to press on with the Maastricht timetable for 
economic and monetary union. Page 2; Belgium 
and Portugal shave rates, Page 2 

Madrid hope on Inflation: The Spanish 
Government believes it is on target to meet its 
revised inflation forecast of 4.5 per cent for 1993 
following figures for August which show that 
prices rose just 0.6 per cent Page 3 

South China Morning Post: Shares in the 
Hong Kong newspaper group fell 9 per cent follow- 
ing the announcement that its major new share- 
holder - Robert Kuok - would not be launching 
an outright takeover bid. Page 23 

Mitsubishi Corporation, Japan's leading 
trading house, is to import foreign sheet glass 
In an attempt to break domestic manufacturers' 
domination of the market. Page 6 

Now to Babangida: A reshuffle at the head 
of Nigeria's armed forces has swept aside allies 
of former president Ibrahim Babangida as pressure 
builds on the interim government settle the dispute 
with Moshood Abiola, winner of the cancelled 
June elections. Page 9 

Foster’s Brewing, Australian brewing group 
with substantial operations in the UK and Canada, 
returned to the black with a A$3l0m (US$20lm) 
profit after tax and abnormal items for the year 
ended June, compared with a A$950-8m loss in 
the previous year. Page 19 

Raymond Burr: The American actor Raymond 
Burr, best known for his television roles as defence 
attorney Perry Mason, died of liver cancer at 
his California home late on Sunday, aged 76. 
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Mideast peace breakthrough 
sealed hy historic handshake 


By Mark Nicholson 
in Washington 

MR Yitzhak Rabin and Mr Yassir 
Arafat yesterday sealed with a 
symbolic handshake on the 
lawns of the White House the 
greatest breakthrough in the 
Middle East conflict for 14 years, 
and pledged a uew era of peace. 

Yesterday's momentous occa- 
sion is expected to be followed 
today with a declaration by Jor- 
dan and Israel on the framework 
for peace talks. 

The agenda provides for the 
first Israeli recognition of Jorda- 
nian claims to land held by 
Israel. 

Similar agreements between 
Israel, Lebanon and Syria are 
also under negotiation but are 
some way from conclusion, 
although all the parties at yes- 
terday’s signing are united in an 
effort to sustain the momentum 
towards a full settlement. 

The Israeli prime minister and 
the leader of the Palestine Libera- 
tion Organisation, who had been 
adversaries for decades but met 
yesterday for the first time, had 
watched in brilliant morning sun- 
shine as Mr Shimon Peres, 
Israel’s foreign minister, and Mr 
Mahmoud Abbas, the PLO execu- 
tive committee member, signed a 
short text outlining an agree- 
ment on limited Palestinian 
self-rule. 

Both men signed two sets of 
documents, laid on the 124-year- 
old table on which Israel com- 
pleted its first peace deal with a 
neighbour. Egypt, in 1979. The 
presidential author of that deal, 
Mr Jimmy Carter, looked on smil- 
ing from the front row of digni- 
taries on the White House lawn. 

’We who have fought against 
you, the Palestinians, we say to 
you in a loud and clear voice - 
enough of blood and tears. 
Enough! The time for peace has 
come.” Mr Rabin declared, to 





Bill Clinton watches Israeli prime minister Yitzhak Rabin (left) and PLO chairman Yassir Arafat shake hands after the historic signing 


applause after the signing, in a 
sombre speech that evoked the 
suffering of Jews throughout the 
Holocaust and over the decades 
of conflict with the Palestinians. 

Mr Arafat, wearing a khaki 
military uniform and keffiyeh 
headdress, replied, speaking in 
Arabic “My people are boping 
that this agreement which we are 
signing -today marks the begin- 
ning of the end of a chapter of 
pain and suffering which has 
lasted throughout this century.” 

He hoped the outline agree- 
ment would “usher in an age of 


peace, co-existence and human 
rights". 

After the signings, Mr Clinton 
shook the hands of both leaders. 
A smiling Mr Arafat then offered 
his hand to Mr Rabin, who 
accepted it, grave-faced, to a 
cheer from the previously hushed 
audience of 3,000 guests. The 
Israeli prime minister had said 
he would shake hands with his 
former foe only “If necessary". 

The rows of seated guests, 
some of whom had queued to 
enter the White House from 7am 
in the morning for the 11 am cere- 


mony, included the entire US 
congress, former US presidents 
Mr Jimmy Carter and Mr George 
Bush, and diplomats, lobbyists 
and former foreign ministers 
who, in the words of Mr Warren 
Christopher, US secretary of 
state, “had toiled for decades In 
the search for peace in the Mid- 
dle East". 

Hundreds of yards away, 
beyond the White House garden 
railings, big crowds of Jewish 
protesters, almost all wearing 
wide-brimmed black hats, demon- 
strated throughout the ceremony 


bearing posters saying “Israel is 
in danger" and “Rabin resign". A 
tiny clutch of Arab opponents to 
the deal gathered a block away 
from the White House. 

But little troubled the low-key 
but intensive security ring 
around the ceremony - the big- 
gest open gathering of notables 
in Washington since President 
Clinton’s inauguration. 

Police sharp-shooters patrolled 
the White House roof before 


Continued on Page 18 
Details. Page 4 


Palestinians dance in streets of Jericho 


By Julian Ozame in Jerusalem 

JOYOUS Palestinians hung out 
flags, honked car horns and 
danced in the streets of the Israe- 
li-occupied territories yesterday. 

The celebration of what they 
said was their “first day of inde- 
pendence” on their long march 
to statehood was marred only by 
isolated incidents of tyre-burn- 
ing by opponents of the treaty 
and clashes in Lebanon in which 
five demonstrators died- 

Guerrilla songs and the Pales- 
tinian national anthem were 
sung in the crowded town square 
in Jericho which burst into 
uproar when Mr Yitzhak Rabin. 
Israel's prime minister, and Mr 


Yassir Arafat, Palestine Libera- 
tion Organisation chairman, 
were shown on television shak- 
ing bands in Washington. 

Children in the Gaza Strip 
handed out balloons in the red, 
green, white and black colours of 
the Palestinian standard and 
more than 90,000 people poured 
into the rubbish-strewn streets 
of Gaza banging drums, 
laughing and talking to Israeli 
soldiers they have stoned con- 
stantly for nearly six years. 

Thousands of flags, still tech- 
nically banned by Israel, 
emerged from under mattresses 
and cupboards to be bong from 
roofs, bonnets of cars and bicy- 
cles. Posters of Mr Arafat 


emerged across the West Bank 
and Gaza, including one depict- 
ing him being plocked by a celes- 
tial eagle from an air crash in 
the Libyan desert two years ago 
when others aboard were killed. 

Police and soldiers kept a low 
profile and there was only one 
report of minor violence between 
Palestinians for and against the 
agreement But in Gaza, Pales- 
tinians and Islamic fundamental- 
ists who reject the peace accord 
mounted a general strike until 
mid-afternoon and set ablaze 
tyres on the roads. They later 
draped black banners of mourn- 
ing from their homes and 
mosques. 

The celebrations were also 


maned in by clashes in Beirut 
where Lebanese troops shot dead 
five pro- Irani an militants and 
Palestinian refugees demonstrat- 
ing against the peace agreement 
A further 33 people were 
wounded when soldiers opened 
fire on demonstrators, in Bei- 


rut's southern suburbs, who 
defied a government ban on 
marches and chanted “The army 
of (Prophet) Mohammed is cran- 
ing back. Watch out you Jews.” 

In Israel, where the public 

Continued on Page 18 


Texaco in 
$ 1 . 06 bn 
chemicals 
disposal 

By Paul Abrahams in London 

TEXACO, the US oil group, 
yesterday sold most of its chemi- 
cal operations for $1.06bn to a 
US-Australian joint venture com- 
pany. 

The business is being acquired 
by Huntsman Corporation, a 
50-50 venture between Huntsman 
Financial, a subsidiary of Hunts- 
man group, the US's biggest pri- 
vate chemicals company, and 
Consolidated Press Holdings. Mr 
Kerry Packer’s Sydney-based 
media and investment group. 

Huntsman Corporation will be 
managed by Mr Jon Huntsman, 
the chief executive and founder 
of Huntsman Financial, and his 
family. 

Mr Huntsman said the deal 
showed his and Mr Packer's 
determination to expand thelr 
giobal chemical operations. Last 
year they jointly acquired the 
Chemplex petrochemical com- 
plexes in Melbourne, Australia. 

Huntsman also announced it 
was acquiring the expandable 
polystyrene operations of Elf Ato- 
chem at Ribecourt in north-east 
France for an undisclosed sum. 
The plant has an annual capacity 
of about 75,000 tonnes, although 
it is operating at only 52,000 
tonnes a year because of overca- 
pacity in the European market 
The business had a turnover last 
year of more than FFr400m 
($7D-2m). 

In a separate deal. Elf Atochem 
announced it was acquiring the 
French low density polyethylene 
activities of Enichem, the trou- 
bled Italian group. The plant, 
attached to Elf Atochem's petro- 
chemical Facilities at Carling 
Saint- A vo Id in eastern France, 
has a capacity of 210.000 tonnes a 
year and a turnover of about 
FFr900m. Terms were not dis- 
closed. 

Texaco's chemicals operations 
generated a trading loss of $49m 
last year on turnover of $1.4bn. 
The business acquired by Hunts- 
man Corporation employs more 
than 2,600 and includes six plants 
in the US, as well as facilities in 
Canada, Belgium. Brazil, Colom- 
bia and the UK. 

The Huntsman-Texaco deal 
intr udes an option for Huntsman 
Corporation to acquire either half 
or all of Texaco’s giant plant at 
Port Neelies, Texas. 


Huntsman doubles size. Page 20 


Labour set to retain power 
in Norway despite EC stance 


Guaranteed to make a deep impression 


By Hugh Camegy and 
Karen Fossli in Oslo 

NORWAY'S Labour Party was 
set last night to return to power 
after sharply increasing its share 
of the vote in yesterday’s general 
election, according to an exit poll 
on national television. 

The exit poll showed a clear 
victory for Mrs Gro Harlem 
Brundtland, the prime minister, 
who carried the election despite 
Labour's commitment to Norwe- 
gian membership of the Euro- 
pean Community, which most 
Norwegians oppose. 

Labour was set to win 37.5 per 
cent of the vote, up 3H points, 
increasing its mandate in the 165- 
seat parliament by seven seats to 
70. 

The main opposition pro-EC 
Conservative party was shown 
sliding to 15.7 per cent of the 
vote, down by 6.5 points over the 
1989 election and losing 11 of its 
37 seats. 

The biggest gains, according to 


the exit poll, were for the 
staunchly anti-EC Centre party, 
which was predicted to more 
than double its support to 15J3 
per cent and increase its seats 
from U to 27, overtaking the Con- 
servatives as the second largest 
party in the Storting. 

If the election results are 
reflected in the final outcome, 
Mrs Brundtland will form 
another minority government, 
but in a much strengthened posi- 
tion on most issues except EC 
membership. 

With opposition to Norwegian 
membership of the EC swollen to 
record levels, a senior Labour 
leader said the trend would 
stiffen Norway's already tough 
stance in accession negotiations 
with Brussels, particularly on the 
sensitive issues of fish and oiL 

“We don’t have to threaten, it 
is just a simple fact If the EC is 
not w illing to give us a fair solu- 
tion (on fish and oil) then we 
won’t win a referendum and we 
would simply have to give H up," 


said Mr Jens Stoltenberg, 
Labour's deputy leader. 

The size of the task facing the 
government in its aim of achiev- 
ing membership during the com- 
ing parliamentary term was illus- 
trated by a poll in the newspaper 
Dagbladet. It showed opposition 
to accession standing at 58 per 
cent, compared with 54 per cent 
in the same poll last month. 

Only 31 per cent of those polled 
were in favour of joining the EC, 
down from 35 per cent, with the 
remainder undecided. 

Labour leaders said they 
believed they had persuaded 
many voters hostile to the EC to 
support them despite the conflict 
on membership. 

During the campaign Mrs 
Brundtland insisted that the EC 
issue would be resolved in a ref- 
erendum, not in yesterday's elec- 
tion. 

Both the Socialist Left party 
and the agrarian Centre party are 
staunchly opposed to EC mem- 
bership. 
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NEWS: EUROPE 


Fears as Serb rebels 
shell Croat town 


Monetary uninn timetable and job s top Community agenda 


ministers 


By GiBfan Tett in London and 
Frances Williams in Geneva 

REBEL Serb forces in Croatia 
yesterday launched heavy 
artillery attacks on the Croat 
town of Karlovac, fuelling 
fears that fighting could esca- 
late in the Serb-controlled 
Krajina region of Croatia. 

The rocket and artillery 
attacks, 50km south west of 
the Croat capital, Zagreb, came 
as rebel Serb forces threatened 
to launch an all-out assault in 
response to a Croat offensive 
in Krajina last week. 

UN officials in Zagreb yester- 
day confirmed tha t heavy artil- 
lery’ attacks were continuing 
by both sides across Krajina, 
leaving the area more tense 
than at any time since the 
ceasefire agreed by the rebel 
Serbs and Croat at the begin- 
ning of 1992. 

Mr Cedric Thorn berry, UN 
special envoy in Yugoslavia, 
yesterday strongly condemned 
the attacks and appealed to 
both sides to show restraint 
Some 6,000 rocket and artil- 
lery strikes on Croatian terri- 
tory had been recorded since 
the latest outbreak of fighting 
in Krajina - a figure which is 
far heavier than the current 
level of fighting in Bosnia, UN 
officials said. 

Meanwhile, in another sign 
of the pressures now mounting 
on the Croat Leadership, the 
Croatian president Mr Franjo 
Tudjman, is to meet his Bos- 
nian counterpart Mr Alija Izet- 
begovic. today in Geneva to 
discuss access to the sea for 
the Moslem republic proposed 
in the three-way division of 
Bosnia. 

The Bosnian Croats' refusal 
to concede Mr Izetbegovic's 
demand for territory extending 
to the Adriatic sea was a prime 
cause of the breakdown of the 
Bosnian peace talks a fortnight 
ago. 

The meeting comes as the 30- 
strong steering committee for 
the international conference on 
former Yugoslavia holds its 
own discussions in Geneva on 
the state of the Bosnian negoti- 
ations, and separate mediation 
efforts between the Croatian 
government and rebel Serbs in 
Croatia. 

Although hopes remain that 
the negotiations will resume 


By David Gardner In Brussels 

EC FINANCE ministers 
yesterday vowed to press on 
with the Maastricht timetable 
for economic and monetary 
union, and called on the Euro- 
pean Commission to make its 
forthcoming White Paper on 
competitiveness and employ- 
ment in the Community a real 
instrument for job-creation. 

In a televised debate on Com- 
munity economic and mone- 
tary policy, minis ters easily 
agreed that the jobs crisis was 
now top of the EC agenda, but 
showed tittle uniformity In 
identifying solutions. 


Mr Phillipe Maystadt, 
finance minis ter of Belgium 
which holds the EC presidency, 
underlined the general agree- 
ment that EC credibility 
hinged on starting stage two of 
Emu on time next January, 
and on offering realistic solu- 
tions to unemployment. 

All participants in the lack- 
lustre debate backed bis call 
for tighter macroeconomic and 
monetary co-ordination, and 
for no let-np in attempts to 
control budget deficits and 
inflation. As Mr Bertie Ahem, 
Ireland’s finan ce minister, put 
it, “the foundations for Emu 
are the same as those for 


growth: sound and convergent 
economies operating a com- 
pleted internal market’ 

Mr Henning Christophersax, 
EC economic affairs commis- 
sioner, warned that currency 
instability would wreck 
Europe’s single market and 
bottle np cross-border invest- 
ment , . . 

Most mini sters agreed job 
creation would need more flex- 
ible labour markets, a reexam- 
ination of taxes and social 
security charges on employ- 
ment and wage moderation. 
But practical interpretation of 
this varied sharply. 

Belgium, the Netherlands 


and Denmark, for instance, 
stressed the need to shift taxes 
on employment on to 
resources, calling for the EC to 
press ahead with its stalled 
energy tax plan. 

Mr Kenneth Clarke, UK 
Chancellor of the Exchequer, 
called for the removal of "all 
unnecessary and damaging 
controls on business activity”, 
in line with the UK’s submis- 
sion to the White Paper debate 
railing for the dismantling of 
much actual and planned EC 
social legislation, and fuller 
labour market deregulation. 

Mr Jean Claude Juncker, 
Luxembourg’s finance {and 
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A woman passing a shelled supermarket in Sarajevo yesterday 


by the end of the month, before 
the momentum in the peace 
plan has been lost, so far nego- 
tiators have appeared to have 
made little headway in their 
attempts to encourage the 
three sides to return to talks. 

In recent days Mr Tudjman 
hag ramp under strong interna- 
tional pressure to make more 
concessions to the Bosnian 
government, although diplo- 
mats fear that the latest fight- 
ing in Croatia will leave the 
Croat leadership In no mood to 
cede extra land in Bosnia. 

Diplomats in Geneva said Mr 
Tudjman. who exercises strong 
influence on the Bosnian 
Croats, had the port issue 
"more or less in his gift”. 

The Croatian president has 
strongly opposed suggestions 
that the Moslems be given land 
around or near the small fish- 
ing port of Neum. part of the 
proposed Croat republic within 
Bosnia, to develop as a com- 
mercial port. 

The present draft plan for 


Bosnia gives the Moslem 
republic guaranteed access to 
the Croatian ports of Rijeka 
and Ploce. 

In another development, Mr 
Klaus Kink al, the German for- 
eign minister, yesterday 
announced that a joint German 
and French mission would 
travel to Neum to discuss the 
feasibility of building a port for 
the Bosnian government in the 
region. 

Although the Bosnians have 
demanded that Neum should 
be their port, officials admit 
that the site is ill-suited to pro- 
vide deep water access for ves- 
sels. 

French officials yesterday 
said that the project, which 
bad been agreed last week, was 
intended to provide greater 
momentum to the peace 
process. 

• The International Court of 
Justice in the Hague yesterday 
ordered Serbia and Bosnia to 
stop acts of genocide in Bosnia, 
reaffirming an earlier ruling. 


By Lionel Barber in Brussels 

GERMANY may appeal to the European 
Court of Justice after EC finanns minis ters 
yesterday voted 11-1 in favour of a new 
Community-wide bank deposit guarantee 
scheme. 

Bonn government officials made no 
effort to hide their disappointment over 
adoption of the new scheme, which falls 
short of Germany’s unlimited protection 
for bank account holders. 

Mr Christoph Zeitler, state secretary in 
the German Finance Ministry, said the 
new bank deposit directive was "unjust 
and unfair". 

A German diplomat described the 
scheme as “anti-competitive". 

Under the new directive the EC would 
require banks to raise protection to 90 per 
cent on the first Ecu20,000 (£15,320). 
starting January 1 1995. There is, however, 
a five-year transition period under which 


member states can limit the guarantee to 

Ectti.5,000- _ 

Germany’s objections centre on the diffi- 
culties of safeguarding its own generous 
privately-managed compensation scheme 
if foreign bank subsidiaries operating in 
the country elect to join. 

“It is a matter of supervision,'’ said one 
official. 

Bonn also argues that its own banks 
should be able to use their superior inves- 
tor protection as a competitive weapon 
when operating elsewhere in the EC. But 
the directive expressly applies only 
to “topping up" and not lowering pro- 
tection. 

The new EC bank directive covers 
deposits in EC banks which are denomi- 
nated in EC currencies and Ecus. Member 
states would be free to oblige third-coun- 
try banks to join the scheme 

Agreement on the scheme paves the way 
for gfrwflar arrangements to increase cover 


for investors in stocks and shares, which 
would mark a further step towards com- 
pleting the single European market 

Separately, ministers agreed to release 
the second tranche of an Ecu8hn balance 
of payments loan to Italy. 

The budgetary goal set by the Rome 
government for 1993 was Ukely to be met, 
they said. 

Ministers welcomed Italy’s emphasis go 
spending controls in the 1994 budget but 
warned that "there is still a need for addi- 
tional budgetary efforts to meet the 1994 
targets". 

• Mr Philippe Maystadt, Belgian finance 
minister, has emerged as the consensus 
EC candidate for qhairraansMp of the imp 
interim committee, vacated by Mr Carlos 
Sdchaga, the former Spanish finance min- 
ister. 

But Mr John Dawkins, Australian 
ftnanra minis ter, is also said to be in the 
running. 


Belgium and Portugal shave rates 


By James Blitz, 

Economics Staff 

THE central h anks of Belgium 
and Portugal slightly reduced 
their short-term interest rates 
yesterday, following the Bund- 
esbank’s cut in its internation- 
ally sensitive discount rate 
last week. 

However, the French author- 
ities surprised some dealers by 
keeping their official rates 
unchanged. 

Belgium cut its end-of-day 
interest rate from 12.25 per 
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cent to 12.00 per cent, having 
last week cut its discount rate 
by % a percentage point and 
its central rate by % of a per- 
centage point. Portugal 
reduced its emergency lending 
rate from UL375 per cent to 
12J5 per cent 
Both moves followed the % 
percentage point cut in the 
German discount rate to &25 
per cent last week. They were 
accompanied by sharp appreci- 
ations of both currencies. The 
Belgian franc closed at 
BFr21^23 against a previous 
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BRr21.47 and the escudo at 
Es 101.58 compared with 
Esl02.3S. Nevertheless, the 
Battle of Fiance disappointed 
market dealers by keyring the 
intervention rate - which 
marks the effective floor for 
all French rates - at 6.75 per 
emit This is a % percentage 
point above its German coun- 
terpart. 

The decision not to ease sur- 
prised some dealers, because 
the sharp appreciation of the 
French franc against the 
D-Mark yesterday would have 


given the Bank of France a 
good opportunity. The Bank of 
France may be concerned by 
the severe depletion of French 
currency reserves. 

Investors have not forgotten, 
either, that France’s attempts 
to push short-term rates below 
Germany’s early in the sum- 
mer failed to trigger a rise in 
the French currency. Aggres- 
sive cuts bf France may even 
have contributed to the crisis 
which forced apart the 
exchange rate mechanism’s 
bands on August 2. 


Shirt-sleeved manager who 
was ‘Mister Mercedes’ 


Developed in Participation with The U.S. Department of Commerce. The International 
Finance Corporation and The Beacon Council 


. Explore the new opportunities Latin America offra^Harticipating in this gathering of key government and 
business leaders from the U.S., Latin America anojroughout the world. 

. This three-day event will help you leam how to take advantage of opportunities that exist in the lucrative 
Latin American market The conference will address joint-venture techniques, financing sources, financial 
structuring of projects, regulatory and legal requirements and how to deal with business and political risks. 


Executive officers and senior government and 
political figures from Latin America and the U.S. 
Key representatives from official funding sources 
Corporate development officers 
Planning, marketing, business, investment, 
legal and economic leaders who are instrumental 
in creating and implementing opportunities in 
the region 


a John D. Carter, President Bechtel Enterprises, Inc. 
a Ambassador George W. Landau, President, 
Council of the Americas 
a Sir William Ryrie, Executive Vice President 
International Finance Corporation 


a Current state of investment and privatization 
opportunities 

a Communications, electrical power, 
transportation and infrastructure projects 
a Industrial manufacturing projects 
a Establishing strategic alliances 

a Acquisitions and ownership of existing Latin 
American companies 
a Managing the business and legal risks 
a Using NAFTA and other inter-American trade 
pacts to your advantage 

Create your opportunity! Call 203-852-0500 
today. Or fax or mail the coupon below for a 
free brochure. 


Mail: 

CMC 

200 Connecticut Avenue 
Norwalk, CT 06856-4990 

Fax: (203) 857-4075 
Phone: (203) 852-0500 


A participating as a sponsoring company/organization 
A attending the conference 

Name 

Title 

Company 

Address 


MR Werner Niefer, 65, died at 
the weekend less than four 
months after he retired from a 
career at Daimler -B enz which 
spanned 50 years. 

Mr Niefer, who was known 
in Germany as "Mister Mer- 
cedes”, started with the com- 
pany as a toolshop apprentice 
in 1943. 

He worked his way up to be 
appointed deputy group chair- 
man in 1987, awl readied bis 
career peak two years later 
when he was put In charge of 
the group’s supporting pillar, 
Mercedes-Benz. 

Mr Niefer played a key role 
in the restructuring of group 
production facilities after the 
takeover of aero- engineering 
and electrical and electronics 
interests such as Domier, MTU , 
and AEG. 

During the late 1980s Mr 
Niefer gnhanrad his reputation 
as a "doer”, acting as 
right-hand man to Mr Edzard 
Reuter, the group’s chairman, 
who has dedicated his term of 
office to transforming Daimler 
into a broad-based technology 
group. 

More recently, Mr Niefer, a 
self-confessed old-fashioned, 
shirt-sleeved manager operat- 
ing often by “gut feelings", was 
quicker than some to recognise 
the dangers facing German 
auto makers. 

Last year, for example, he 
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pushed through the first pain- 
ful phase of a continuing job- 
cutting progra mme . 

However, he was also pro- 
genitor of the latest S-CLass 
Mercedes, a so-called “cathe- 
dral on wheels” which was to 
the old tradition of the 
marque, and was damned in 
the German media for being 
out of touch with modem con- 


sumer demands. His other 
main projects at the company. 
Including a new Mercedes 
mini-car and the German con- 
cern’s first production plant in 
the United States, are now the 
responsibility of Mr Helmut 
Werner, who took charge in 
May. 

Christopher Parkes 


employment) minister, said 
"frenetic deregulation" washot 
the way to boost EC credflffl. 
ity, ami that "we can not take 
on the Asian model". Several 
member states from- Denmark 
to Portugal emphasised the 
need to preserve Europe’s 
"model” of social prov istoa . 

UK officials nevertheless 
sense the debate is Braving 
their way, and Mr Clarke said 
afterwards that "what would 
be a complete waste Of time 
would be for the Commfesioa 
to emerge with so methin g as if 
the member-states’ contribu- 
tions [to tbe White Paper 
debate] had never been mads." 

Directors 
of Seat 
to discuss 
debt plan 

By Our Foreign Staff 

THE board of Volkswagen’s 
Spanish subsidiary. Seat, win 
meet today in Barcelona to dis- 
cuss its financial situation, a 

company spokesman said. 

He confirmed that Mr Ferd- 
inand Piech, the VW chairman, 
and Mr Jose Ignacio L6pez de 
Arriortua. the production 
director, would attend the 
meeting, but would give no te- 
ther details. 

The meeting is expected to 
discuss contingency plans to 
reduce debts and operating * 
costs, including the possible - # 
transfer of Seat's Landaben 
plant in Pamplona to VW and 
reductions in the 23,000 pay- 
roll. 

Mr Piech is believed to have 
commissioned a special audit 
after receiving reports of a 
looming deficit at Seat this 
year of DMSOOm (S403.8m) or 
more, and requests for an 
urgent DMlbn cash injection to 
save the company from col- 
lapse. 

The subsidiary, which was 
taken over in 1936 and operates 
some of the most modem aid 
low-cost manufacturing sites in 
the group, lost DMlSOnrbst 
year on sales of DM1 0b n. 

The need for an investigation 
adds to the burdens of Mr 
Piech, who is already weighed 
down by a clash with General 
Motors of the US over allega- 
tions of industrial espionage. 

He is also battling to restore 
his personal credibility, having 
had to back away from earlier 
promises that the struggling 
VW automotive group would 
return to profit this year. 

Whatever the findings of the 
audit, VW appears to have lit- 
tle alternative but to step in 
with a salvage operation. . . 
VW lost DMl.6bn in the first 

half. 

However the supervisory 
board has said it expected a 
positive result in the third 
quarter for the German parent 
and tbe group as a whole. 


THE BOARD OF INVESTMENT OF SRI LANKA 
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Sri Lanka 

Investment Promotion Seminar 

organised by the 

Sri Lanka High Commission U.K. 
in association with the 
Department of Trade & Industry, U.K. 

21* September 
2.30p.m. - 5.30 p.m. 
at 

St James Court Hotel, London, SW1 

A discussion on 

Sri Lanka's Investment Potential 

organised by the 
Sri Lanka High Commission 
in association with the 
Birmingham Chamber of Commerce 
23* September 
9.30 a.m. - 11.30 a.m. 

Bir m i n g h a m Chamber of Commerce Auditorium 
"Large! Sectors: 


□ light .engineering industries QMetalic based industries 


□ Agriculture 

□ Electronics /IT 


Q Training insri hiHn^ 
(computer/tiextiles) 

For more derails contact; 


Q Infrastructure projects 

□ Footwear 

□ Textiles 


Mr. N. R. Meemeduma 
Mmislei/Coun.(ConL) 

Sri Lanka High Conunissioa 
No 13, Hyde Park Gardens 
London W22LU, United Kingdom 
TeL- 71 262 1841 1846 (6 lines) 
Fax:44-712627970 


Mr. L. J. fgaai- 

Director - Promotion 

Bowl of Investment of Sri Lanka 

14 Sir Baron Jayalilleke Mawatha 

Colombo 1, Sri Lanka. 

Tel: +94-M37137 
Fax: +94 1-447995 


- , — 





3 



‘.V Kni 


’.vi- . “ -fclari, ‘j*r. 


- mi Pr. *asv. 




:i-. . ■*< 

A «U* 


Dir 


?ct»is 


of Seat 
to discuss 

debt plan 


By O'jr Fzr* -t 


' .'• ••;;•• S^s 

^■naiodfc. 

iaii 

- :-p. ,. 7^ 

. i:t ead & 

; ■ "■'■-tticBj 

■ .' : - >n*t g, 

'. •■' JliSn 

• ' a - r: % 

‘ 7 - :r -* s«iSt» 

• y:\x m 

■ • - . •«. pgr 


■* Paris may 
shuffle 
state jobs 
in finance 

By DavW Buchan In Paris 

THE Balladur government 
appears to be weighing possi- 
ble changes at the top or the 
-J country's largest bank. Credit 
'* Lyonnais, and the largest 
insurance company, Union des 
Assurances de Paris, to speed 
their eventual privatisation. 

According to an identical 
leak appearing in five newspa- 
pers yesterday - on which the 1 
prime minister's office subse- 
quently refused all comment 
- the government plans to 
exploit the expiry next month 
oT the three-year term of Mr 
Yves Lyon-Caen, the socialist- 
appointed head of Credit 
National, to set in train a small 
bout of musical chairs. 

Credit National has the very 
peculiar feature - even for 
France - in that because it was 
set up in 1319 with the public 
-4 service function of repairing 
~ war damage, its top three offi- 
cers are public appointees, 
even though the bank is pri- 
vately-owned. 

The government apparently 
intends to give the job of Mr 
Lyon-Caen (whose previous 
association with Mr Michel 
Rocard ensures also that he 
does not have President Mitter- 
rand’s support either) to the 
socialist-appointed Mr Jean- 
Yves Haberer to save his face 
on leaving Credit Lyonnais. 

Controversy has surrounded 
Mr Haberer’s management of 
Credit Lyonnais, which lost 
FFrl3bn ($330m) in the second 
t^half of 1992 and recorded a 
reduced loss in the first six 
months of this year. But Mr 
Haberer, whose current man- 
date expires next June, is 
understood to have so far 
resisted being prematurely 
moved on to an institution one- 
tenth the size of Credit 
Lyonnais. 

If be moves on. Mr Jean Pey- 
relevade is expected to move 
from UAP to Credit Lyonnais. 

• G10 central bank governors 
appointed Bank of Italy deputy 
director general Tommaso 
Padoa-Schioppa as chairman of 
the Basle committee on bank- 
ing supervision, the Bank for 
International Settlements said. 
Renter reports from Basle. 
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France calls up trouble-shooter Trichet 

The new Bank of France governor is a man who appears to enjoy a challenge, writes John Ridding 

IBi v - - uate of the Ecole Nationale the Treasury and his links German monetary policy am 

cialiy appointed j ^Administration, the training with Mr Balladur.. the franc/D-Mark rate. 


M R Jeon-Claude Tric- 
het, who was offi- 
cially appointed yes- 
terday as the new governor of 
the Bank of France, seems to 
be drawn to crises. 

His steady dimb up the lad- 
der of France's financial 
administration has placed him 
in the hot seat on several occa- 
sions. In 1981, as deputy direc- 
tor or international affairs in 
the Treasury, he faced the 
challenge of managing 
France’s interests in the Latin 
American debt crisis, in 
August 1987, he was appointed 
director of the Treasury and 
was soon dealing with the 
implications of the interna- 
tional stock market crash. 

True to form, he takes over 
at the head of the French cen- 
tral bank at a difficult time. 
This summer's currency crisis, 
which widened the franc’s fluc- 
tuation bands in the European 
exchange rate mechanism from 
2-25 per cent to 15 per cent, 
broke the French currency's 
close link with the D-Mark 
- the centrepiece of France's 
monetary policy. It leaves Mr 
Trichet and the government of 
Mr Edouard Balladur with the 
task of deciding what is French 
policy in the new European 
monetary order. 

The task is complicated by 
pressures from French busi- 
nessmen and politicians, even 
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Trichet: regarded as an unswerving advocate of financial rigour 


within Mr Bahadur's GauUist 
RPR party, for the reversal or 
the Bank of France's anti-infla- 
tionary stance and the imple- 
mentation of more expansion- 
ist policies to revive the 
recession-hit economy. 

Proponents of an alternative 
policy to a strong franc and 
financial discipline are, how- 
ever, unlikely to take any com- 
fort from Mr Trichet’s appoint- 
ment Like bis predecessor, Mr 
Jacques de Larosi&re, Mr Tric- 


het has been an unswerving 
advocate of financial rigour. 
An amateur poet, he is expec- 
ted to stick to his hues. 

“He has been one of the prin- 
cipal architects of current pol- 
icy,” says Mr Jean-Luc Parodi. 
professor of politics at the 
Institut des Etudes Politiques 
de Paris. 

Mr Trie bet's orthodox views 
partly reflect bis background 
and his experience in the 
French administration. A grad- 


uate of the Ecole Nationale 
d' Administration, the training 
ground for many of France's 
top officials, Mr Trichet has 
worked his way up France's 
fmawiai hierarchy. In 1385 he 
was appointed director of inter- 
national affairs at the Treasury 
and the following year he 
became chief adviser to Mr Bal- 
ladur, then the French econom- 
ics minister. 

But those who have worked 
with him say his stance is also 
based on conviction. “like Mr 
Balladur. he believes that 
France cannot return to the 
days when the financial 
authorities resorted to devalua- 
tions to ease the problems fac- 
ing the economy," says one 
French banker. 

In fighting his corner, the 
new governor will soon have a 
strengthened hand. A reform 
of the law to grant indepen- 
dence to the central bank is 
expected to be implemented by 
the end of the year. Under the 
new laws, the central bank wtH 
be granted autonomy in mone- 
tary policy. 

How autonomous Mr Trichet 
appears will be the yardstick 
for his success in his new 
job. "The French government 
might have sent a stronger sig- 
nal by naming a more indepen- 
dent-looking figure," said one 
Paris-based diplomat, referring 
to Mr Trichefs background in 


the Treasury and his links 
with Mr Balladur.. 

It is a sentiment echoed by 
some senior European officials 
who have negotiated with Mr 
Trichet “He is very charming 
and intelligent and has shown 
his mettle in his work for the 
Paris Club and Group of 
Seven," one monetary nffirial 
commented. “But you have to 
realise that French officials, 
even at the very, very highest 
level operate under very, very 
firm instructions from whoever 
is in political control.” 

Nor has Mr Trichet always 
been a strong advocate of cen- 
tral bank independence. It is 
not so many years since visi- 
tors to his office in the Trea- 
sury would be treated to strong 
criticism of the idea. 

But other observers believe 
he will adapt well to the cen- 
tral hank's freedom. "He is an 
independent-minded person," 
says Mr Peter Mountfield, exec- 
utive secretary of the World 
Bank’s development commit- 
tee, who worked with Mr Tric- 
het as Britain’s delegate to the 
Paris Club. 

The real test of his indepen- 
dence, however, may come in 
his attitude towards the Bund- 
esbank rather than the French 
government. Since the ERM 
reforms at the beginning of 
August, the Bank of France 
has continued to be guided by 


German monetary policy and 
the f ranr/ D-Mark rate. 

it was only after last week's 
cut In German interest rates, 
for example, that France com- 
pleted its return to pre-crisis 
levels of official interest rates 
by cutting the 5-to-10 day bor- 
rowing rate from 10 per cent to 
7.75 per cent 

The more important inter- 
vention rate was left 
unchanged at 6.75 per cent 

For the short term at least, 
the Bank of France Is likely to 
continue to edge interest rates 
downwards, following the lead 
oT the Bundesbank and with a 
carefiil eye on the value of the 
franc, which now appears to 
have a target range of between 
FFr3.50 and FFr3.55 to the 
D-Mark. 

This partly reflects a need to 
rebuild foreign exchange 
reserves which were exhausted 
in the unsuccessful defence of 
the French currency at the end 
of July. 

But such a cautious approach 
is not without risks. The franc 
remains vulnerable in the for- 
eign exchange markets and 1 
investors are eager to see a 
more aggressive approach to 
interest rate cuts. Should they 
become restive, Mr Trichet' s 
crisis management skills will 
again be put to the test 
Additional reporting by Peter 
Norman. 


Madrid on course to hit 4.5% inflation target 


By Peter &uce in Madrid 

THE SPANISH government 
believes it is on target to meet 
its revised 1993 inflation fore- 
cast of 45 per cent after figures 
for August, released yesterday, 
showed prices rose just 09 per 
cent. 

The August figure is 19 per- 
centage points below that of 
August 1992, when new value 
added tax charges came into 
force. The annualised rate of 
inflation in July was 4.9 per 
cent 

The slow downward trend, 
caused largely by recession, 
will be a relief to the govern- 
ment, which yesterday began 
format talks .with- trade unions 
and employers over pensions 
and unemployment ' benefits 


designed to secure union 
cooperation in lowering public 
deficits and wage inflation. 

The lower inflation figure 
will be particularly helpful as a 
reference during discussions in 
the next few days over the way 
the government calculates 
state pensions. Madrid, 
alarmed at the growth of pen- 
sion outlays, has said it wants 
next year to base pension 
increases on its forecast for 
1994 inflation and not on the 
1993 figure. 

The unions are wary and 
have begun to insist on a "real- 
istic” target for next year, as 
the government's forecasts are 
usually over-optimistic. Hie 
government wants to have the 
pensions talks completed 
before the 1994 draft budget 
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gets to parliament on Septem- 
ber 20 and yesterday's inflation 
figure wifi help centre them on 
a figure dose to 4 per cent. 



Nevertheless, economists 
dose to the Bank' of Spain say 
the easing in inflation is 
unlikely to lead to further 


quick cuts in interest rates, 
which are at historically low 
levels already. The central 
bank is waiting to take the 
budget’s measure and to see 
whether, as promised, vital 
talks on wage moderation get 
under way in October. 

Madrid originally intended to 
win agreement on wages 
before discussing pensions and 
unemployment benefits with 
the unions. But the reverse has 
happened. 

The unions have won an 
important political concession. 
By negotiating pensions and 
benefits, issues the govern- 
ment has in the past been con- 
tent to issue decrees on, they 
are being drawn back into the 
shaping of national policy from 
which they have been excluded 


since Spain joined the EC in 
1986. 

Analysts say the return of 
political responsibility to the 
unions should make agreement 
on labour market reform and a 
three-year wage moderation 
package relatively easy after 
the budget has been presented. 

The long-term consequences 
of unions returning to policy- 
making are still difficult to dis- 
cern, however, but some ana- 
lysts worry that the govern- 
ment and the previously 
hostile unions have managed 
to begin talking to each other 
with such ease. They say the 
resulting agreements may be 
compromises outside the tough 
fiscal and wage constraints the 
markets have been insisting 
on. 


Poles’ link 
with Nato 
will raise 
spending 

By Christopher Bobinskj 
fan Warsaw 


POLISH membership of Nato 
will necessitate growth in 
detence spending, according to 
a deputy defence minister. 

Mr Przemyslaw Grudzinski 
said yesterday that costs of re- 
arming Polish forces to match 
Nato's equipment would need 
an increase in defence spend- 
ing to 3 per cent or gross 
domestic product, against a 
defence budget of 2 per cent of 
GDP at present 

Mr Manfred Womer, Nato's 
secretary-general, said last 
week that the defence alliance 
was "not a closed shop” and 
that the time had come "to 
open a more concrete perspec- 
tive to those countries of cen- 
tral and eastern Europe which 
want to join Nato and which 
we may consider eligible for 
future membership”. 

Mr Klaus KinkeL Germany's 
foreign minister, made similar 
comments. 

Poland, along with Hungary, 
the Czech Republic and Slo- 
vakia, is pressing for a clear 
statement of intent on mem- 
bership at the January Nato 
s ummi t m Brussels. 

However, Mr Grudzinski 
warned any debate on the 
issue ahead of Polish elections 
on September 19 would hurt 
the country's chances of join- 
ing as it would signal a lack of 
resolve. "The decision to press 
for Polish membership of Nato 
has already been taken and 
there is no alternative,” he 
said. 

Poland's defence budget 
stood at about 35 per cent of 
1986 spending levels when 
Poland had an 'army of 450.000, 
Mr Grudzinski said. The aimed 
forces now numbered 230,000. 

A mere 10 per cent of spend- 
ing was going on new equip- 
ment. against about 36 per cent 
under the Warsaw Pact, he 
added. 

A spending increase in prep- 
aration for Nato membership 
would be a blessing to the 
country's hard-pressed defence 
industry. It would also mean 
access to western technology 
and companies. 
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Telecommunications 


Connecting the "Global Village' 


Communication is a basic human 
requirement. 

The largest business group within 
Siemens AG is concerned with 
the technical implementation of 
telecommunications in virtually 
every country in the Wor * ,i 

The telecommunications sector is 
already the mosi important 
engine of economic growth and 
up to the year 2000 it will also 
constitute the largest sector in 
volume terms in a modem econ- 
omy. The competition for market 
share in this sector is keen. But 
our technology is winning out in 
many countries. 

In the u ® A , not only have we 
created significant production 
capacity and thereby lobs but we 


have also sold more ports lor 
our EWSD switching system than 
in any other country with the 
exception of Germany. 

I n Japan 3 country whose quality 
standards require no further com- 
ment. we are the only foreign sup- 
plier of fiber optic cable approved 
by NTT. A cable with 4000 sepa- 
rate fibers is just one of our contri- 
butions to NTTs ambitious "Fiber 
To The Home" project in Japan. 

i n Chlna _ we an3 taking part in the 
country’s rapid economic devel- 
opment through our production 
facilities and have already won 
orders from 19 separate telecom- 
munications operators. And we 
have almost reached this total in 
Brazil t oa where 17 major tele- 
communications operators have 
placed their trust in us. 

Two’ major countries where we 
have recently won market access 
for our switching system are 
Russia and India. 



Russia which has the largest sur- 
face area of any country in the 
world, is naturally very interested 
in reliable telecommunications. 

Incha t he world's largest democ- 
racy in population terms, repre- 
sents a special responsibility for 
us. There, we are treading in the 
footsteps of our company foun- 
der. who completed a major inter- 
continental project of the high- 
est order in the London -Calcutta 
telegraph line. 

In the framework of an advanced 
purchase order, we demonstrated 
by means of a validation ex- 
change in Calcutta-that we can 
meet the requirements of the 
Department of Telecommunica- 
tions. The software development 
for further projects will take place 
in India, thereby underlining our 
philosophy of local value creation 
and transfer of know-how. 



For further information please 
write to: 

Siemens AG. Infoservice ON/Z150, FT 
90713 Fiirth. Posttach 23 48 
Fax:+49-9113001238 
Germany 

Siemens 
Public Networks 
Local Presence - 
Global Player 







AI9TM Ml £»-l-7eOD 




4 


TIMES TUESDAY SEPTEMBER 1 4 1993 



US welcomes Arafat back in from the cold 


By Edward Mortimer 
in W a shington 




THE ceremony 
was set for 
11 am, but the 
White House 
gates opened at 
8am, for those 
specially invited to witness it 
and some were already 
queuing soon after 7am to be 
sure of a good seat. At the 
head of the queue was a man 
horn the American Israel Pub- 
lic Affairs Committee (Aipac). 

Until a few weeks ago that 
co mmi ttee, perhaps the most 
formidable lobbying organisa- 
tion in all Washington, would 
have moved heaven and earth 
to prevent the re-election of 
any senator or congressman 
foolish enough to suggest a 


resumption of official contacts 
between the US and the Pales- 
tine Liberation Organisation, 
let alone an invitation to the 
White House for Mr Yassir 
Arafat himself, whom most 
Americans have regarded as 
the world’s arch-terrorist ever 
since his famous “gun-and-ol- 
ive-branch” appearance at the 
United Nations in 1975. 

But there was the man from 
Aipac (after consulting the 
woman next to him he declined 
to give his name) queuing up 
to get within handshake dis- 
tance of the PLO leader, and 
declaring benignly his support 
for “the peace process". 

Later arrivals included most 
of those who in successive US 
administrations have handled 
that “process”, which has been 
a principal feature of US for- 


Old soldier 
in front line 
for peace 


By Julian Ozanne in Jerusalem 

MR BENJAMIN Beu-Eliezer. 
Israel's minister of housing, 
has seen the worst side of 
Arab-Israeli wars. Now, after 
27 years as a combat soldier in 
all of Israel's main post-inde- 
pendence conflicts, he is one of 
Israel's most ardent supporters 
of peace. 

"Its a very, very special day 
for me,” he said in an inter- 
view yesterday. “A day which 
could end years of fighting and 
offer new hope, new opportuni- 
ties and new challenges.” 

Apart from Mr Yitzhak 
Rabin, prime minister, Mr Ben- 
Eliezer - known throughout 
Israel by his Arabic name 
Fouad - is the only general in 
the Israeli cabinet His support 
for the peace agreement 
springs directly from his long 
career as a military man which 
began in 1954 when, at age 18, 
he joined the elite Golani bri- 
gade of the Israel Defence 
Force. 

“1 owed some answers to my 
five children," said the 58-year- 
oid minister, who was bom in 
the Iraqi town of Basra and 
speaks, reads and writes fluent 
Arabic. “I wanted to make sure 
that after they completed their 
military service if they were 
ever called again to fight 
another war with Arabs they 
should know that my genera- 
tion - the generation that 
fought for the country across 
all those painful decades - had 
taken all the risks to change 
the future and the destiny of 
our country." 

It is a remarkable statement 
for a man who has been at the 
cutting edge of the battle 
against the Palestine Libera- 
tion Organisation, During the 
L967 Six Day War he served as 
a commander of an 61ite recon- 
naissance battalion making 
raids across enemy lines, in 
1969 he was wounded during 
an airborne raid on a PLO 
camp in Jordan and through- 
out the 1970s he fought the 
PLO in Lebanon - becoming, in 
1976, the first Israeli military 
officer to enter Beirut when he 
slipped into the country from a 
missile boat to help build up 
the Lebanese Christian Pha- 
lange milit ia, then fighting the 
PLO on the streets of the Bei- 
rut 

Later he was commander of 
southern Lebanon, military 
governor of the Israeli-occu- 
pied West Bank and co-ordina- 
tor of government activities in 
all the occupied territories. 

“For years we thought there 
was no alternative but to fight 
and fight and fight. That is 
why this is such a historical 
change - hopefully to bring an 
end to wars and battles and to 
bring something new -a new 
Middle East," he said. 

In 1984 “Fouad" left the 
army, joined the Labour party 
and entered Israel’s parlia- 
ment. He quickly earned the 


disapproval of many MPs 
when, in a now-famous speech 
made a year before the erup- 
tion of the intifada (Palestinian 
uprising) - he warned that the 
territories were heading for “a 
rebellion or mass civil disobe- 
dience. The process has begun 
and within three to five years 
we will have a full-scale revolt 
on our hands". 

He said a whole generation 
of Palestinians had grown up 
knowing nothing but military 
occupation and he urged Israel 
to seize the moment, make a 
drastic change of direction, 
and give the Palestinians 
autonomy over their own 
affair s. Nobody listened then. 
Six years later the Israeli 
nation agreed. And the man 
tipped one day to be prime 
minister is looking like a 
visionary. 

Tor years, we 
thought there 
was no 

alternative but to 
fight and fight 
and fight’ 

The agreement, Mr Ben-EIi- 
ezer says, is not without risks 
but they are calculated risks. 
“A government which has the 
moral right to send soldiers to 
war, to an unknown tomorrow, 
must also do everything possi- 
ble not to lose the opportunity 
of a historical chance to 
change its future. You can take 
a great chance without risks 
but they are calculated risks.” 

The greatest risks, he says, 
are the possibility of a change 
in the leaderships of neigh- 
bouring Arabic states and the 
rise of Islamic fundamentalism 
which could continue to 
threaten Israel’s right to exist. 

The greatest opportunities, 
he adds, are in a new Middle 
East of economic cooperation, 
and he believes his ministry 
will be in the forefront 
of building new roads and 
ports to service the Middle 
East 

Much will depend, he 
stresses, on whether the exper- 
imental trial period of interim 
Palestinian self-rule works out 
and builds confidence on both 
sides. And In a symbolic ges- 
ture, the minister yesterday 
opened a new housing project 
for Israeli Arabs in Lod, right 
next to a Jewish neighbour- 
hood. 

“For centuries Arabs and 
Jews lived together. We are 
both Semitic peoples, after alL 
I hope we can live in peace 
again, separately, but with 
mutual respect, understanding 
and cooperation. We need to 
Uye together but also sepa- 
rately because everyone has to 
live with something that 
belongs just to him." 


eign policy under both Republi- 
can and Democratic presidents 
since at least 1973. 

There was Mr Henry Kis- 
singer. who as secretary of 
state in that year negotiated 
the ceasefire at the end of the 
Yom Kippur war and the “dis- 
engagement of forces” agree- 
ments which followed, first 
between Israel and Egypt, then 
- a Ear tougher affair, requir- 
ing a two-month marathon of 
shuttle diplomacy - between 
Israel and Syria. But it was 
also Mr Kissinger who in 1975, 
as part of the price for Israel’s 
partial withdrawal from Sinai, 
gave the pledge that the US 
would never deal with the PLO 
unless it first renounced terror- 
ism and recognised Israel’s 
right to exist 

There was former President 


Jimmy Carter, who 15 years 
ago hosted the three-week 
Camp David summit between 
Egypt’s then President Anwar 
Sadat and Mr Menachem 
Begin, Israel's prime minister 
of the time. 

Most Americans 
have regarded 
Arafat as 
the world’s 
arch-terrorist 

Mr Carter has perhaps as 
much right as anyone to feel 
fulfilled by yesterday's agree- 
ment since it is closely mod- 
elled on the Camp David 
“framework”, which at the 


time the PLO, along with 
almost tiie entire Arab world 
outside Egypt, furiously 
recocted. 

He may have reflected with 
irony that, had the framework 
been accepted, the interim 
period of Palestinian autonomy 
might have started in 1979 
rather than 1993 or 1994, in 
which case negotiations on the 
final status of the territories 
should have begun by 1982 and 
been concluded by 1984. 

Yet Mr Carter was bound 
throughout his administration 
by the Kissinger pledge, and so 
was never able to bring his dip- 
lomatic talents directly to bear 
on Mr Arafat or other PLO rep- 
resentatives. This thought 
must yesterday have been run- 
ning through the mind of Mr 
Andy Young, the black Ameri- 


can leader who in 1 979 wa s 
forced to resign as Mr Carters 
representative at the United 

Nations after secret contacts 
between h 1T ° and the PLO rep- 
resentative there came to Ught. 

There were Mr Cyrus Vance 
and Mr Zbigniew Breezi nski, 
respectively secretary of state 
and national security adviser 
in the Carter administration 
and frequently at odds over the 
Middle East as well as over pol- 
icy towards the Soviet Union. 

There was General Alexan- 
der Haig, who as Mr Ronald 
Reagan’s first secretary of 
state gave the green light for 
that, invasion, and resigned in 
the midst of the crisis winch 
followed. There was his succes- 
sor Mr George Shultz, who in 
19S8 negotiated the PLO’s first 
explicit recognition of Israel’s 


right to exist - an essential 
precondition for yesterday's 
agreement. 

And there were President 
George Bush and his secretary 
of state, Mr James Baker, who 
between them nudged Israel 
and the Arabs into the peace 
conference which began in 
Madrid the year before last, in 
the wake of the Gulf war. They 
aian can take some of the 
credit for bringing Mr Yitzhak 
Rabin to power in Israel last 
year. By witholding loan guar- 
antees from Israel they demon- 
strated for the first time that 
US support was not uncondi- 
tional. 

Indeed it depended on 
Israel’s willingness to halt the 
settlement process in the occu- 
pied territories and give up 
“land for peace”. 



THE ECSTASY: a young Palestinian wearing his nation’s flag as a shirt celebrates 
in Jericho's town square. Most of the town joined the celebrations 


THE AGONY: A Palestinian guerrilla in a Si don refugee camp holds a burning 
poster of Yassir Arafat in protest at the peace pact 


Rautar 


WE KNOW A DIFFICULT ROAD LIES AHEAD - CLINTON 


The following are extracts of speeches 
made at the White House ceremony yes- 
terday. 

■ US President Bill Clinton 
“A peace of the brave is within our 
reach. Throughout the Middle East, 
there is a great yearning for the quiet 
miracle of a normal life. We know a 
difficult road lies ahead. Every peace 
has its enemies, those who still prefer 
the easy habits of hatred to the hard 
labours of reconciliation . . . 

“Together, let us imagine what can be 
accomplished if all the energy and abil- 
ity the Israelis and the Palest i nia ns 
have invested into your struggle can 
now be channelled into cultivating the 
land and freshening the waters, into 
ending the boycotts and creating new 
industry, into building a land as bounti- 


ful and peaceful as it is holy . . . 

“The children of Abraham, the 
descendants of Isaac and I&hmael have 
embarked together on a bold journey. 
Together, today, with all our hearts and 
all our souls, we bid them Shalom, 
Salaam, Peace." 

■ Israeli prime minister Yitzhak Rabin 
“ This signing of thp Israeli-Palestinian 
declaration of principles here today, it’s 
not so easy, neither for myself as a 
soldier in Israel's war, nor for the peo- 
ple of Israel, nor for the Jewish people 
in the diaspora who are watching us 
now with great hope mixed with appre- 
hension. 

“It is certainly not easy for the fami- 
lies of the victims of the wars, violence, 
terror, whose pain will never heal; for 


thp many thmisanris who defended our 
lives in their own and have even sacri- 
ficed their lives for our own. For them, 
this ceremony has come too late . . . 

“Let me say to you, the Palestinians, 
we are destined to live together on the 
same soil in the same land ... We are 
today giving peace a chance and saying 
to you - and saying again to you - 
enough. Let us pray that a day will 
come when we all will say farewell to 
arms." 

■ PLO chairman Yassir Arafat 
“Mr President, I am taking this oppor- 
tunity to assure you and to assure the 
great American people that we share 
your values for freedom, justice and 
human rights - values for which my 
people have been striving . . . 


“Now as we stand on the threshold of 
this new historic era, let me address the 
people of Israel and their leaders, with 
whom we are meeting today for the 
first time, and let me assure them that 
the difficult decision we reached 
together was one that required great 
and exceptional courage. 

“We will need more courage and 
determination to continue the course of 
building co-existence and peace 
between us. This is possible and it will 
happen with mutual determination anH 
with the effort that will be made with 
an parties on all the tracks to establish 
the foundations of a just and compre- 
hensive peace. 

“Ladies and gentlemen, the battle for 
peace is the most difficult battle of our 
lives." 


Jordan close to deal on talks agenda 


By James Whittington 
in Amman 

JORDAN is expected today to 
conclude an “agenda" or 
framework for discussion with 
Israel Jordanian officials have 
stressed that the document is 
not a peace agreement but a 
list of agreed subjects to be 
tackled in negotiations. 

Jordan’s government 
acknowledges that the agenda 
has been ready for endorse- 
ment for nearly a year. But its 
announcement was delayed 
until the Palestinians achieved 
a breakthrough. 

The framework is based on 
Security Council resolutions 


242 and 338 and includes water 
rights, Palestinian refugees 
and displaced persons, dis- 
puted land borders, and secu- 
rity issues. 

Water has become a pressing 
issue in Jordan which faces dif- 
ficulties with its rapidly 
expanding population. Accusa- 
tions that Israel is “stealing” 
water have become customary 
and the kingdom will be press- 
ing to regain its share from, the 
Jordan river basin. 

Jordanian officials said they 
sought a settlement based on 
one mediated by Mr Eric John- 
ston, a special envoy of Presi- 
dent Eisenhower, between 1953 
and 1955. This allocated a 3 per 


cent share of the Jordan river 
basin to Lebanon, 10 per cent 
to Syria (which never signed 
the agreement), 31 per cent to 
Israel and 56 per cent to Jor- 
dan. Although the Johnston 
plan, may be a basis for discus- 
sion, officials in Amman con- 
cede that demographic changes 
since the 1950s will probably 
lead to a re-assessment of 
water needs. 

The question of refugees and 
displaced persons has taken on 
new impetus now that Israel 
has agreed to limited Palestin- 
ian autonomy. Mr Adbul Salam 
al-Majali, Jordan's prime min- 
ister, recently said that the 
PLO-Israeli accord, and Jor- 


dan's agenda, would entail the 
repatriation of 246,000 Palestin- 
ian displaced persons who 
entered Jordan In 1967. He said 
another 3,000 Palestinians who 
had left the occupied territo- 
ries since 1968 should also be 
reunited. 

Publicly, government offi- 
cials say that Jordan will push 
for the full rights of return of 
all the Llm registered dis- 
placed persons in the kingdom. 
But Israel is unlikely to accept 
the return of nearly 300,000 ref- 
ugees who fled their homes 
during the 1948 Palestine war. 
Jordan may thus seek some 
kind of compensation. 

The agenda also provides for 


the first Israeli recognition of 
Jordanian claims to land held 
by Israel This includes a stra- 
tegic strip of land in the north 
which contains the source of 
the Yannouk river, and terri- 
tories in Wadi Araba which lie 
between the southern tip of the 
Dead Sea and the Gulf of 
Aqaba. 

Jordan supports the idea of 
free trade with the West Bank 
and Gaza Strip, but Israel is 
calling for restrictions on Jor- 
danian exports which might 
enter the Israeli market. 

Jordanian officials say they 
do not expect negotiations to 
lead rapidly to a full peace 
treaty 


Biblical cities the focus for Palestinian autonomy 

Gaza and Jericho will form the nuclei of a future new Arab entity, writes Maurice Samuelson 


N EITHER Gaza nor Jericho, 
which are to be the nuclei 
of -Palestinian autonomy, 
rivals Jerusalem in Arab aspirations 
or in strategic and political standing. 

But their combination in a new 
Arab entity, flanking Israel under 
its internationally recognised bor- 
ders, is the key factor enabling Mr 
Yassir Arafat. Palestine Liberation 
Organisation chairman, to say he 
has grasped at least the outline of a 
Palestinian state. 

The two Biblical cities are on 
opposite fringes of the tight little 
co on try disputed by Jew and Arab. 
Jericho is on the Jordan river divid- 
ing the Hashemite Kingdom from 
prc-1948 Palestine, and Gaza sits on 
the coast road Unking Egypt with 
Israel’s main population centres. 


It is not just a matter of geogra- 
phy. In the armistice agreements 
which concluded the war of 1948-9, 
Jericho and Gaza found themselves 

Arafat has grasped 
at least the outline 
of a Palestinian state 


controlled by two rival Arab king- 
doms. They became casualties not 
only of Israel’s victory - swamped 
by thousands of restless refu- 
gees - but also the political vacuum 
caused by the their political leaders’ 
fatal extremism. 

The Arab states, spurred on by 
these leaders, had invaded Palestine 


to thwart Its partition under the 
United Nations resolution of Novem- 
ber 29, 1947. The Jewish state 
emerged with borders substantially 
under than those drafted by the UN; 
the ramp of Arab Palestine, having 
spurned co-existence with a Jewish 
state, was split between Jordan and 
Egypt (there was also a tiny strip 
controlled by Syria). 

In taking over Jericho and Gaza, 
Transjordan and Egypt at first acted 
as though they recognised the Pales- 
tinian Arabs as a separate national 
entity with rights to independence. 

On October 10, 1948, an All-Pales- 
tine government - in Gaza - was 
formed with the blessing of Egypt 
and tiie Cairo-based Arab League. It 
adopted the trappings of national 
sovereignty, its president was for- 


mer Jerusalem Mufti Haj Amin ai- 
Hnssaini, Arab Palestine's foremost 
nationalist leader, who had led a 
pre-war revolt against the British 
and spent much of the second world 
war in Berlin. It also had its own 
prime minister, a cabinet and a 
national assembly. 

Most Arab countries recognised it 
Bnt King Abdallah, whose Arab 
Legion held fiie west Bank, includ- 
ing the Old City of Jerusalem, said 
he would recognise no government 
in Palestine, including Israel's, as 
long as the land had not been 
restored to its inhabitants. 

From Jericho he launched his 
counter bid as protector of Arab Pal- 
estine. On December 1, 1948, the 
ancient city hosted a congress of 
Arab notables from the territories 


under Abdullah’s control. The Jeri- 
cho assembly declared Emir Abdal- 
lah King of Palestine, and hailed the 
union of the two hanks of the Jor- 
dan as the kernel of a wider Arab 
unity. Over the next two years, the 
process begun at Jericho was con- 
solidated as first the US, and then 
Britain, announced de jure recogni- 
tion of a new Jordanian kingdom 
embracing Transjordan and the Pal- 
estinian West Bank. 

Gaza’s pretensions were quickly 
forgotten. Its All-Palestine govern- 
ment faded away; some of its lead- 
ers left the city almost immediately 
and its assembly collapsed after 
only one meeting. Gaza and its 
coastal strip became a fiefdom of 
the Egyptian army. It was never 
incorporated into Egypt and its ref- 


ugee population was tn a state of 
continuous explosion. 

Gaza and Jericho came under the 
same political administration only 
when they were among the territo- 
ries captured in six days In 1967 by 
the Israeli army, under its chief of 
staff, Lt Gen Yitzhak Rabin, now 
prime minister. 

It was to take another quarter of a 
century for Palestinians and the 
Israelis finally to recognise each 
others national creden tials, 

Jericho and Gaza, once the symbol 
of Arab Palestine's dismemberment, 
are now the twin centres from 
where it might become the catalyst 
In transforming the Middle East 
from continual warfare to peaceful 
coexistence. But only if the fanatics, 
Arab and Israeli, are kept in check. 


Polls show 


growing 
support 
for peace 
accord 

By JuBan Ozanne in Jerosafam . 

SUPPORT among Israels and 
Palestinians for the peace , 
agreement signed in Washing- 
ton is steadily growing; • 
according to a number of oph* 
ion polls published yesterday.' 

Latest polls show that 63 per 
cent of Israeli Jews and 65 per 
cent of Palestinians support 
the “Gaza- Jericho”- peace, 
accord although an even 
larger majority on both sides 
of the “Green line”, whi ch 
divides Arab and Jew , supp ort 
the holding of referendum* on 
the agreement ^ 

In Israel a poll conducted by 
the Gnttman Institute of 
Applied Social Research 
among Israeli Jews foond that 
62 per cent are in favour of the 
Gaza-Jericho deal, a marked 
increase on last week’s 52 per jfc 
cent. However, 66 per coot ■ . 
would like the governmen t to 
hold a referendum or new elec- 
tions. 

Mr Yitzhak Rabin, the prime 
minister, has ruled ant hold- 
ing new elections bat said Ms 
government might call a refer- - 
endum if the deal failed to get 
sufficient parliamentary sup- 
port next week. 

Mr Rabin has repeatedly 
said the peace accord must get 
majority support in the Knes- 
set without relying on the five 
Arab votes which make up his 
majority. At least ten other 
Jewish members of the Hues- - 
set, including six MPs of his y 
coalition partner Shas and one 
member of the right-wing 
Likud Party, are currently 
wavering between abstention 
and support 

The Guttman Institute poO 
found many more Israeli tews 
support handing over the eco- 
nomically decimated and vio- 
lence-plagued Gaza Strip -81 
per cent -than favour giving 
np the West Bank town of Jeri- 
cho, which is backed by 59 per 
cent 

Furthermore, on sensitive 
issues likely to dominate . 
future negotiations over a per- 
manent Israeli-Palestinian mt- . 
tlement. the poll showed 
Israeli Jews were much less 
compromising. 

Only 11 per cent favour con- . 
cessions over the status of 
Jerusalem as a united city 
under Israeli jurisdiction and 
only 20 per emit think Israel' 
should cede an or part of the 
rest of tiie West Bank. Only a 
slim majority of 54 per cent . . 
believe Jewish settlement in 
the occupied territories should 
be stopped. 

However 63 per cent are sat- 
isfied with the government's 
handling of the peace process. 

In the occupied territories a 
substantial opinion poll of 
more than L200 Palestinians 
conducted by the Nablus-based 
Centre for Palestine Research 
and Studies found 65 per emit 
supported the Gaza-Jericho 
agreement and 81 per cent 
favoured holding a Palestinian 
referendum. 

The survey found 45 per cent 
felt the agreement would lead 
to a Palestinian state and 
achieve Palestinian rights, 34 
per cent did not think so. 
Opinion over ending the intifa- 
da - the Palestinian uprising 
against Israeli occupation - 
was split with 46.5 per cent in 
favour and 42.6 per cent 
against 

The poll also found that 
since mutual recognition 
between Israel and the Pales- 
tine Liberation Organisation 
was concluded last weekend, 
appro val of the PLO as the 
legitimate and sole representa- 
tive of Palestinians had 
increased, a large majority 
were in favour of amending 
the PLO’s founding covenant 
which calls for the violent 
destruction of the Jewish 
state and a massive 80 per 
cent were in favour of demo- 
cratic dialogue rather than 
violence. a 

Both polls were taken before m 
the upsurge in violence in the 
occupied territories which left 
three Israeli soldiers and a bos 
driver dead on Sunday after 
attacks by Islamic fnndamen- 
talist opponents of the 
agreement. The right wing 
sought to whip np Israeli 
tears. 

The Likud party said: “The 
Israeli surrender to the 
demands of the murderous 
won’t bring peace to 
Israel but will only incite 
more terrorism and bereave- 
ment." 

However, the government 
*ra*ht to exploit Palestinian 

against Israelis as - 

Proof of the necessity of the 41 

peace agreement which pro- 
^tdes for Palestinian policing 
of Gaza-Jericho. 

*.“ Thes ® events strengthen 
“jf. for 0X1 agreement 
which will oblige the Palestin- 
™ Population to Join in put- 
ting an end to such attacks 
arM punishing perpetrators," 

“** ShaM ’ poU “ 
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A RESHUFFLE at the head of 
Nigeria’s armed forces has 
_j strengthened the position of 
~f General Sani Abacha as 
defence minister and swept 
aside allies of former President 
Ibrahim Babangida as pressure 
builds bn the interim govern- 
ment to settle the dispute with 
Mr Moshood Ahiola, winner of 
the cancelled June elections. 

The army-backed interim 

government led by Mr Ernest 
Shonekaxv has begun to assert 
its independence from the Bab- 
angida regime and is still 
searching for a compromise 
between the plan to hold fresh 
elections in February and the 
demand by Mr Abiola and his 
supporters to uphold the result 
of the June polls. 

Gen Abacha has restructured 
.^4 the senior ranks of the armed 
? forces, reversing appointments 
made by retired Gen Baban- 
gida just before leaving office. 
Babangida loyalists have been 
transferred to less powerful 
positions and vocal opponents 
of the extension of military 
rule have been promoted to 
more strategic posts. 

Brig-Gen Halilu Akilu is 
being transferred from head of 
internal security to director or 
army reserves, recruiting and 
resettlement. He will be 
replaced by Brig-Gen A Abdul- 
lah!, the present defence 
attache in London. Four of the 
key field commanders have 
, *? been transferred to staff jobs. 


Lt-Gen Joshua Dogonyaro 
and Air Commodore Nsikak 
Nduak, who were appointed as 
Chief of defence staff and chief 
of air staff respectively by Gen 
Babangida, have also been 
replaced. The new chief of 
defence is Lt-Gen Dapo Diy a , a 
Yoruba who opposed the ban- 
ning of Mr Abiola. Lt Gen 
SalBuv Ibrahim, an opponent of 
the military clinging to power, 
has retired and been replaced 
by Lt Gen Aiiyu Mohammed, 
formerly Gen Babangida's 
national security adviser. 

These changes will have 
done much to quell unrest in 
the middle and junior ranks of 
the armed forces over the 
appointments made by Gen 
Babangida in senior posts in 
the military and in the mainly 
civilian interim government. 

Gen Abacha has emerged 
from the turmoil of recent 
months with his stature 
enhanced. Although the only 
military member of the interim 
government and the only sur- 
vivor of the cadre of officers 
who ousted civilians from 
power a decade ago, he is cred- 
ited with forcing Gen Baban- 
gida to step aside. 

The majority of the armed 
forces voted for Mr Abiola in 
the June polls and the new 
posts may improve Mr Abiola’s 
prospects of achieving his 
political aims. 

Mr Abiola claims the right to 
Nigeria's presidency but has 
been taking refuge in Europe 
for over a month. 


Tokyo split over moves to cut surplus 


By William Dawkins In Tokyo 


DIFFERENCES have emerged 
in Tokyo's new cuaiition gov- 
ernment over whether to 
accept US demands for numeri- 
cally targeted cuts in Japan’s 
swollen current account sur- 
plus. 

Mr Morihlro Hosokawa, the 
prime minister, said yesterday 
that he would study the issue 
of targets, but added that it 
would be difficult to set goals 
for the surplus. 


He was responding to 
remarks in Washington at the 
weekend by Mr Tsutomu Hate, 
foreign minister, that Japan 
might consider specific targets 
for cutting the surplus with 
the US. This seemed a reversal 
of previous policy on Japan's 
most important trade relation- 
ship. 

Senior officials yesterday 
stressed there was no change 
in stance. However, interna I 
pressure for change is building 
up, with parts of the foreign 


ministry keen to offer a com- 
promise on this sensitive dis- 
pute when Mr Hosokawa metis 
President Bill Clinton m New 
York at the end of the month. 
There has been a chorus of 
calls recently from business 
leaders such as Mr Takeshi 
Nagano, president of the Nik- 
keiren employers' federation, 
[or the government to discuss 
such targets. They fear Japan’s 
opposition to a targeted cut is 
a factor in the yen’s 20 per cent 
rise against the dollar since 


January, which has made 
worse an already serious cor- 
porate profits downturn. 

Japan has so far successfully 
resisted US demands for a 
reduction in the current 
account surplus to less than 
2 per cent of gross domestic 
product over three to four 
years. 

The surplus hit Sll7^5bn, or 
3.2 per cent of GDP last year 
and is heading for 4 per cent of 
GDP this year. August trade 
figures, due out today, are 


expected to confirm this trend. 

The toughest opposition to 
trade targets comes from the 
finance and International trade 
and industry minis tries. They 
argue that they cannot hope to 
hit such targets, even if agreed, 
because their influence over 
Japan's increasingly free econ- 
omy is declining. Unofficially, 
they see targets as an unac- 
ceptable encroachment on 
what power they have left to 
carry out economic and indus- 
trial intervention. 



A Japanese UN peacekeeper rays farewell yesterday to Lt Col Yoshio Ishioroshi in Phnom Penh : 
he boards an aircraft for home after spending ll months repairing roads in Cambodia 


Sale of Post points way back to China 


Simon Holberton on the Malaysian purchase of HK’s English-language newspaper 


H ONG KONG passed 
another milestone on 
its journey back to 
China over the weekend with 
the sale of the colony’s leading 
English-language newspaper to 
Chinese interests. 

Mr Rupert Murdoch's News 
Corporatiop sold 345 par cent 
of the South' China 'Morning 
Post, which has been published 
since 1903, to Mr Robert Kuok, 
a Malaysian millionaire, for 
$349m. News Carp retains 15 
per cent of the paper but is not 
seen as a long-term holder of 
the stock. 

The trading of assets 
between the wealthy in Hong 
Kong is a daily event but what 
A l makes the sale of the Post 
’ ' Important is the question it 
raises over the future of an 
independent media in Hong 
Kong as British rule comes to 
an end and the colony prepares 
for reunification with the 
mainland. 

It has become plain that Chi- 
na’s strategy in Hang Kong is 
to control the centres of power 
in the colony, either directly or 
indirectly. The media is just 
one of the commanding 


heights, along with the local 
legislature and the civil ser- 
vice, which Beijing wants 
secured before it assumes full 
control of Hong Kong in 1997. 

The Post has hitherto been 
one of the few prominent sup- 
porters of Governor Chris Pat- 
ten's plans for greater political 
freedom in ’Hong Kong. The 
paper's relatively modest 
110,000 daily circulation belies 
its importance among opinion 
makers; it is widely read by 
Hong Kong's educated Chinese 
elite, not just by the colony’s 
expatriate community. 

Many at the Post, in the gov- 
ernment and elsewhere expect 
the paper's editorial position to 
come In line with that pro- 
pounded by the New China 
News Agency. Beijing’s unoffi- 
cial embassy in Hong Kong. 
One government official says: 
The Post was one of the few 
remaining independent news- 
papers in Hong Kong. Now it’s 
going to be compliant” 

This view is seen as not 
much more than special plead- 
ing by others. According to a 
senior Sinologist at Hong Kong 
University: “Let's face it under 


colonialism the Post was pro- 
coloniaL It was the establish- 
ment newspaper and after 1997 
it will probably continue to be 
the establishment newspaper. 
The ownership change simply 
reflects the changes under way 
within the establishment” 


‘Let’s face it, 
under 

colonialism, the 
Post was 
pro-colonial’ 


Echoes of these changes 
have been seen recently in 
other areas. Mr Martin Lee, 
leader of the United Demo- 
crats, was refused representa- 
tion by 11 leading firms of 
solicitors in July when he 
wanted to bring a suit for libel 
against a leading figure La the 
colony who is also an adviser 
to Bering. 

Last month Mr Simon Mur- 
ray stepped down from the 
managing directorship of 
Hutchison Whampoa, becom- 


ing the last English “taipan" of 
Hong Kong's oldest trading 
company. Amicable though his 
leaving was, Mr Murray had 
become frustrated. Mr Li Ha- 
shing, the company's owner, 
had banned him from publicly 
supporting Mr Patten’s plans 
for greater democracy lest it 
offend China. 

The Post's new owners are 
not likely to challenge China's 
policy towards Hong Kong. Mr 
Kuok has extensive business 
interests in China, primarily in 
hotels and property, oil refin- 
ing and ports development. 
The management of the paper 
in the future could well Ml to 
Singapore Press Holdings, pub- 
lisher of the Straits Times: it 
already owns 5 per cent of the 
paper and is seen as the Likely 
buyers of Mr Murdoch’s 
remaining interest 

Beijing has put great efforts 
into w inning the support of 
newspaper proprietors in Hong 
Kong. Through the Ministry of 
Propaganda, the governmental 
face of the Communist party’s 
United Front department, pro- 
prietors are regularly feted in 
Beijing. 


According to observers in 
Hong Kong there is both a pos- 
itive and negative side to this 
development. “You can see it 
as a united front exercise with 
Beijing co-opting influential 
people in Hong Kong.” says 
one. “But China is also chang- 
ing and it has become more 
receptive ' to these people. 
There is a confluence of inter- 
est” 

For others, a better indica- 
tion of whether Hong Kong’s 
media retains its independence 
is how it reports on affairs in 
China. There are a number of 
weekly and monthly maga- 
zines in the colony which give 
what appear to be detailed 
accounts of the manoeuvrings 
of senior Communist party offi- 
cials. Others are used by senior 
Communist party officials to 
discredit political competit 
ors. 

According to these observ- 
ers, none of whom wanted to 
be identified, the survival of 
these magazines is a better 
bellwether of media Indepen- 
dence than the fate of Hong 
•Kong's oldest English language 
daily. 
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His home is destroyed. 


His family is missing. 

You can do something to help. 


What comfort can you give to children who'vt- seen their 
homes destroyed by war in what was once Yugoslavia? 
- The Red Cross b giving them shelter, food and medicines. 
We're reuniting thousands with parents who thought they'd 
never see them again. Already we've got aid through to over 
■ 2 million people. Your donation will help even more. 
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The Science of Investment.. 



Guaranteed 


The Irest Innlem irncli markets 21 hours <i duy 
worldwide and are |»re|*urrtl lu muve rail and 
Like risks to exploit trailing opportunities 
whenever and wlicrcrf r possible. 


• The Guarantor Standard Chartered Haak 
provides the Irrevocable guarantee— nf the 
return or Investors' initial Investment for Units 
held at the maturity in Aufusl 2002. 


The AIM. tiunrunlecrt Real Time Tradins fund 
enables you lu enter this exclusive urena and 
ofTiTB you the safely or a (tuoronlee on yuur 
initial siihscrtplfon. 


Knr more Information, please contact: 


London: John Towiurnd ur Brian Fudge 
Kui: + 44 71 026 045B, Tel: + 44 71 285 5200 


Bahrain: .irtftur Hradly orAntame Mauud 
Knx: *075 551 07S. Tel: *973 315 28 B 


Miami: Sir re Phillipt ur Simon Amieh 
Paw. *1 303 550 90S 1, Tel: + I 505 55B 0700 


The companies behind the fluid aim 

• The Trnrtlnff Adviser Adam. Harding & 

IdlCCk (.till.) has a 10 ycarlrnrk reeunt showing 
tin average compound annual return nf UU^'. 

■ Tins Promoter The K I) 1 K Mon Funds 
IHvisiuu ha. launched more than Vi funds with 
list I billion under advice. 

THIS FUND IS ON OFFEB ONLY UNTIL 22 OCTOBER IB93 
SO ACT NOW FAX THIS COUPON TO 444 71 626 6458 


Hong Kodg: Anthony Nall or Margaret too 
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US holds fire on 


N Korea penalties 


By John Burton in Seoul 


A SENIOR US official said 
yesterday that Washington 
was “in no rush" to ask the 
United Nations Security Coun- 
cil to impose economic sanc- 
tions on North Korea for its 
suspected nuclear weapons 
programme. 

The US and South Korea ear- 
lier indicated that they might 
transfer the North Korean 
nuclear issue to the UN unless 
Pyongyang achieved progress 
in nuclear inspection talks 
with the International Atomic 
Energy Agency (IAEA) and 
Seoul by the end of the month. 

However, the US will not 
hold new talks with North 
Korea until there is progress 
on inspection, said Mr Robert 
Gallucci, the assistant US sec- 
retary of state for political and 
military affairs, in SeouL 

The US offered the possibil- 
ity of expanded relations dur- 


ing two rounds of talks with 
Pyongyang this summer in an 
attempt to persuade it to 
accept full nuclear inspections. 
The US bad scheduled a third 
round for mid-September. 

But North Korea has so Tar 
refused to allow the IAEA to 
inspect two nuclear waste facil- 
ities that could determine 
whether it has produced more 
wea pons-grade plutonium than 
it has declared to the Vienna- 
based agency. North Korea has 
also rejected talks with Seoul 
on mutual nuclear inspections 
unless the South Korean gov- 
ernment accepts several condi- 
tions. 

• South Korea’s chief prose- 
cutor yesterday became the 
second senior judicial official 
to resign within a week for 
property speculation. The res- 
ignation of Mr Park Jong-cheoi 
as prosecutor general follows 
that of chief justice Kim Duck- 
joo. 


Somalis in 
clash with 
UN force 


UN troops fought Somali 
gunmen in Mogadishu for 
nearly three hours yesterday, 
and three US soldiers were 
wounded, AP reports from 
Mogadishu. 

Mr David Stockwelh UN 
spokesman, denied a report of 
12 American deaths, adding: 
“We don’t really have an idea 
of the size of the militia that 
attacked us." 

A spokesman for Gen 
Mohamed Farrah Aideed. the 
fugitive warlord, said as many 
as 60 Somalis may have died, 
including civilians caught in 
crossfire. 


Republic fear 


Mr Bill Hayden. Australia’s 
Covemor-General. warned yes- 
terday that the push by Mr 
Paul Keating, Labor prime 
minister, for a republic could 
lead to political turmoil. Reu- 
ter reports from Canberra. 

A president, without the 
restraints at present Imposed 
on a governor-general, could 
ignore the government to pur- 
sue his or her own direction, 
he added 


India N-move 


India will make its own 
nuclear fuel to run a power 
station now fed by enriched 
uranium from France, Mr A N 
Prasad, director of the Bhabha 
Atomic Research Centre, said 
yesterday, AP reports from 
New Delhi. 

France declined to renew its 
fuel agreement because India 
refuses to sign the nuclear 
non-proliferation treaty. 



DATASTREAM 

WELCOMES THE NEXT GENERATION: 
DS WINDOWS 2.0 


DSWindows 2.0 is die latest release 
that makes using Daxastreara childs 
play. It gives you Daustream in a 
full Windows™ environment. 
Easier. Insunt access to all the 


functionality and data you warn. 
Flexibilit y. Stand -alone or net- 
worked, DSWindows lets you 
integrate Datastream data, with 
easier automation and enhanced 
graphics manipulation. A separate 
DDE facility makes data down- 
loading extremely efficient 


Functionalit y. Every Datastream 
program is available in 
DSWindows adding even more 
capability in searching display 
and analysis. 

Data. And, of course, there are 
our extensive databases too, with 
unmatched coverage of securities 
and instruments worldwide. 

It couldn’t be easier, call Marilyn 
Bannon on (071) 250 3000 for 
details. 
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Move to break Japanese market domination 

Mitsubishi plans to 
import sheet glass 


Mexico offers a soft 
target for Nafta foes 

US opponents of the trade pact highlight political 
flaws south of the border, writes Nancy Dunne 

lated economy, cartels and out- 


By Efniko Terazona in Tokyo 

MITSUBISHI Corporation. 
Japan's leading trading house, 
is to import foreign sheet glass 
in an attempt to break domes- 
tic manufacturers' domination 
of the market 

The move is in response to 
the sharp appreciation of the 
yen anri mounting rails from 
the US for Japan to increase 
glass imports. A favourable 
reaction from domestic whole- 
salers to trial imports from 
Pilkington Glass of the UK and 
Guardian Industries of the US 
has accelerated plans. 

The imports are expected to 
erode the market share of 
Asahi Glass, which belongs to 
the Mitsubishi keiretsu, or 


industrial grouping. Nippon 
Sheet Glass and Central Glass, 
which have dominated the 
country's construction and 
housebuilding glass market 

Mitsubishi said the compa- 
ny's interests came before the 
keiretsu, reflecting an easing 
of corporate ties. 

Its decision was guided by 
Mr Makoto Kuroda, senior 
managing director and a for- 
mer senior trade negotiator at 
the Ministry of Trade and 
Industry. The deal with Guard- 
ian was conducted through one 
of Mr Kuroda’s former negotia- 
ting counterparts at the US 
trade representative's office, 
now working for the Tokyo 
arm of the US glass maker. 

Mitsubishi has ties with 


Yamada Shoten, a leading 
domestic glass wholesaler, and 
hopes to expand annual sales 
to Y1.5bn (£9.1m), or 0.5 per 
cent of market share, for the 
first year. A company spokes- 
man said he expected imports 
to gain substantial market 
share in the future. 

• Sumitomo Chemical and 
Nissan Chemical Industries of 
Japan are to form an agro- 
chemical development and 
marketing Joint venture with 
Rhdne-Poulenc. France’s larg- 
est chemicals company. 

The new company will have 
capital of FFr65m (£7.4m), with 
Sumitomo holding a 60 per 
cent stake, Nissan a 30 per cent 
stake, and Rhone-Poulenc 10 
per cent 


P RESIDENT Clinton 
today begins a formal 
campaign to win con- 
gressional approval for the 
North American Free Trade 
Agreement But Mexico is a 
problem. 

The president has the back- 
ing of ex-US presidents and a 
letter of support from 280 US 
economists, including 12 US 
Nobel Laureates. However, sil- 
encing critics of the pact who 
say the US has no business 
integrating its market with a 
non-democratic country guilty 
of corruption and human 
rights abuses, is going to be 

Mr Mickey Kantor, US trade 
representative, Mr Robert 
Reich, labour secretary, and 
Ms Carol Browner, head of the 
environmental protection 
agency, will all bring their per- 
suasive skills before the House 
ways and nwang committee to 
argue that the pact will create 
more jobs than it will cost. 

But the a dminis tration's 
efforts, now supported by pro- 
Nafta television commercials 
funded by private-sector back- 
ers, has yet to address increas- 
ing scrutiny of Mexico’s politi- 
cal system. 

“There is a lot of unease that 
the side agreements [on the 

enviro nment and labour] don’t 

address the corruption issue 
and the chronic abuse of 
labour rights and environmen- 
tal standards,’’ said Mr John 
Cavanagh, a fellow with the 
Institute for Policy Studies, 
which opposes Nafta. *Tn the 
end the side agreements have 
very weak enforcement pow- 
ers." 

Mr Ross Perot is also exploit- 
ing the administration's vul- 
nerability on the corruption 
issue. The former presidential 
pandidatp bag hit the air waves 
with a scathing attack on the 
multimillion dollar pro-Nafta 
lobby and the "hired guns" - 
former US officials - working 
for a foreign government. 

Mexico's one-party rule has 
been referred to on several 
occasions by Senator Pat 
Moynihan of New York, chair- 
man of the key Senate finance 
committee who seems at best 


an unenthusiastic Nafta 
backer. Meanwhile, anti-Nafta 
forces, led by Senator Ernest 
Hollings, chairman of the Sen- 
ate commerce committee, are 
proposing a Nafta alternative: 
a common market which 
would require Latin American 
countries to embrace demo- 
cratic reforms before they 
could join. 

Congressman Henry Gonz- 
alez. chairman of the House 
fraptring committee, has not 
taifpn a public position on the 
pact, but last week he held 
h eari ngs which featured testi- 
mony about drugs and corrup- 


Hurricane Lydia, gusting at 
up to 125 mph, was yesterday 
headed towards Mexico’s 
Pacific coast, threatening 
flimsy homes and poor 
neighbourhoods from Tepic 
to Los Mochis, AP reports from 
Mexico City. 

The National Water 
Commission, which tr acks 
storms, said on Sunday the 
hurricane was "extremely 
dangerous" and issued an 
alert for coastal areas 400 
miles south of the US border. 

Thousands fled their homes 
as Lydia lashed the west coast 
of Mexico early yesterday with 
strong winds and heavy rain. 

Officials in the state of 
Sinaloa woe evacuating 
residents from low-lying areas 
in anticipation of heavy 
flooding. Police said an 
estimated 30,000 people in the 
Mazatlan area left their homes 
on Sunday night as the storm 
approached. 


tion in the Mexican financial 
sector. 

Mr R Christopher Whalen, a 
former official in the New York 
Federal Reserve, warned of the 
lack of legal protection for pri- 
vate property and contracts in 
Mexico. 

“At present there is no free 
trade south of the Rio Grande," 
Mr Whalen said. “The people of 
Mexico, who are the real vic- 
tims of this hastily conceived 
’free trade* agreement, are bur- 
dened by political oppression, a 
taxa tion regime that is called 
’fiscal terrorism,' an over regu- 


right monopolies in many 
industries." 

The US unions are so hostile 
to the labour side agreement, 
which was meant to pacify 
them, that the administration 
fears resources the unions 
have reserved for heal t hcare 
reform wfil be diverted Into the 
anti-Nafta cause. 

“Mexican workers cannot 
defend their own economic 
interests." says the labour-sup- 
ported Economic Policy Insti- 
tute. “Trade unions indepen- 
dent of government control are 
discouraged. The Mexican, gov- 
ernment intimidates union 
leaders and workers who do 

not toe flip grwp rnmpnt Bnp " 

More than 300 US environ- 
mental groups yesterday 
attacked Nafta and asked the 
administration to renegotiate 
the deaL In a letter to the US 
trade representative they said 
the current pact made US envi- 
ronmental laws subject to legal 
rhaifengp because they banned 
imports produced or harvested 
in environmentally damaging 
ways. 

“By failing to inrfntfa afrong 

provisions to stop countries 
from creating pollution havens 
to attract industry, pressure 
will occur on local mid state 
regulators within the US to 
reduce standards and enforce- 
ment here," the i«>hw sakf- 

Nafta opponents are also 
working closely with anti-gov- 
ernment forces in Mexico. Mr 
Carlos Heredia, a visiting fel- 
low at the Development Gap. a 
progressive policy group, is in 
Washington for a year because 
“1 want it to be known that a 
pro-democracy movement - 
opposed to Nafta - exists in 
Mexico". He and others believe 
Nafta will reinforce the current 
political system. 

Pro-Nafta fences are left to 
argue the link between free 
trade, prosperity and democ- 
racy. Mr Harry Freeman, a 
b usiness lobbyist, said: “Isola- 
tion is not the way to prod 
Mexico into democracy and get 
rid of corruption. There is a 
higher probability thing s will 
improve with Nafta than with- 
out it" 



Kantor: before committee 



Mn ynfhan - nnenth nsiastic 



Hollings: alternative 4 


Davy of UK 
wins Russian 
equipment deal 

By Andrew Baxter 

DAVY INTERNATIONAL, part of Trafalgar 
House of the UK, has won a S70m (£45.4m) 
contract to supply secondary steelmaking equip- 
ment and continuous casting machines to a 
steelworks in Novokuznetsk, Russia. 

The deal is Davy’s biggest order in Russia 
since the break-up of the Soviet Union, and 
underlines the importance to the country of a 
modem steel industry. 

Installation mil be part of the reconstruction 
of facilities at the Kuznetsk works. The contract 
involves the design, supply, supervision of erec- 
tion and commissioning of two ladle furnaces, a 
vacuum tank degasser, two continuous bloom 
casters and a continuous slab caster. 

The contract was awarded by Kuznetsk Metal- 
Iugical Kombinat and Tyazbpromexport, acting 
as joint buyers. The facility will be brought into 
operation from end-1995 and will process about 
2.5m tonnes of liquid steel a year. 

• Davy International and Davy John Brown, 
with Paul Wurth of Luxembourg, have been 
nominated by BHP Steel as preferred contrac- 
tors for an A$400m (£16Sm) blast furnace at its 
Kembla steelworks in New South Wales. 

Davy’s contract covers engineering, procure- 
ment and construction management, and is 
worth £15m-£20m to the UK company. The new 
furnace will start operating in early 1996 and 
will replace two smaller units. 


Goodyear to 
build $150m 
plant in India 

By Stefan Wagaty! in New Delhi 

GOODYEAR tire & Rubber, the US tyremaker, 
is to build a $150m (£97.4m) joint venture fac- 
tory in India in one of the largest foreign 
investments in the country since economic 
reform was launched two years ago. 

The plan will boost the government of Mr P V 
Narasimha Rao, prime minister, which is try- 
ing to promote foreign Investment through eco- 
nomic liberalisation. 

Foreign companies have secured government 
approval for projects worth $3bn since mid- 
1991, bnt only a fraction of these schemes have 
so far gone ahead. 

Mr Hoyt Weils, Goodyear’s president and 
chief operating officer, said Goodyear was 
establishing a 50:50 joint venture with Ceat, a 
leading Indian tyre company affiliated to an 
industrial grouping headed by Mr R P Goenka, 
the Calcutta-based entrepreneur. 

Subject to government approval, the plant 
will begin annual production of 500,000 tyres 
from next year, rising to 3m. 

Tyres from the plant - to be built at Auran- 
gabad in Maharashtra, western India - will be 
sold under both the Goodyear and the Ceat 
brands through separate marketing operations. 
The companies already have factories in India 
but decided a new plant on a greenfield site 
would be the best way to expand their 
operations. 


NEWS: THE AMERICAS 


Clinton may indicate future relaxation of trade embargo 


US to renew Vietnam ban 


By Usa Bransten in Washington 

PRESIDENT Bill Clinton must sign an 
order maintaining the US trade ban 
against Vietnam today. 

Most analysts say he is unlikely to end 
the embargo, but congressional staffers 
believe he may offer a sign that the US 
will move toward further relaxation. 

Hindering efforts to lift the embargo are 
continuing tensions about the fate of US 
prisoners or war and “missing in action" 
held at the end of the Vietnamese war. 

Last week a document surfaced in Rus- 
sia suggesting that Vietnam held more 
prisoners than it bad previously admitted. 
Vietnam rejected the report, but it has 
“got people shaky again", said one Senate 
aide. 

“There are a lot of people who will never 
be satisfied" that the Vietnamese have 


been open in dealing with the POW-MIA 
issue, said Ms Kathleen Bertelsen. an aide 
with the House subcommittee on economic 
policy, trade and environment 

A commission headed by Senator John 
Kerry that found no evidence that Viet- 
nam still held US prisoners “relaxed some 
members of Congress,” Ms Bertelsen said 
But there would not be wide support in 
Congress for lifting the embargo until “the 
bulk of [members] feel relatively comfort- 
able that MIA-POW [representatives] will 
not come to their town meetings and start 
screaming at them." 

Today is the date cm which the president 
must annually renew the list of countries 
with which trade is barred under the US 
Trading with the Enemy Act. 

Some elements of the embargo have 
been relaxed already. Last year President 
George Bush allowed US companies to 


sign, but not execute, contracts with the 
Vietnamese. Earlier this year the US 
dropped objections to allowing Vietnam to 
refinance its international debts, clearing 
the way for International Monetary Fund 
and World Bank loans. 

US businesses are eager for Mr Clinton 
to allow trade in all but strategic sectors, 
before Europeans and others capture the 
Vietnamese market, according to Mr John 
Howard of the US Chamber of Commerce. 
“Our members have tong recognised that 
unilateral sanctions like this only benefit 
our competition." 

One action the president could take 
would be to allow US companies to under- 
take humanitarian and development pro- 
jects in Vietnam. This would ease charges 
that US taxpayers are funding projects - 
through the World Bank - in which US 
companies are not allowed to participate. 


After the flooding, town 
votes to move uphill 


By George Graham 
in Washington 

THE residents of Valmeyer in 
Illinois have voted to move, 
lock, stock and barrel, to 
higher ground rather than risk 
another flood like the one 
which swamped their town 
this summer. 

More than half of the town’s 
346 homes suffered serious 
damage during this year’s 
record flooding in the Missis- 
sippi and Missouri basins, and 
officials said the ebbing waters 
left behind a trail of devasta- 
tion. 

One official said about a 
third of the houses in Val- 
meyer were still flooded, but 
those householders who had 


been able to enter their homes 
had suffered “extreme shock". 

“It's just totally destroyed,” 
she said. 

The town will now start buy- 
ing land to the east, and could 
start building next spring. Val- 
meyer has entered a federal 
government buy-out pro- 
gramme in which the govern- 
ment would pay homeowners 
whose properties have suffered 
more than 50 per cent damage 
to relocate, rather than rebuild 
in the same vulnerable place. 

Valmeyer is not the first 
town to decide that it was not 
worth staying in the flood 
.plain. Soldiers Grove, in Wis- 
consin, moved after a devastat- 
ing flood of the Kickapoo River 
In 1978. 


The administration has 
urged government agencies to 
consider other approaches to 
limiting future flood damage 
than simply rebuilding flood 
walls and levees. Such alterna- 
tive approaches could include 
moving or turning vulnerable 
farmlands into safety valve 
wetlands. 

Environmentalist groups, 
such as American Rivers, have 
welcomed this new approach, 
saying levees along the Missis- 
sippi forced it higher than it 
would otherwise have gone. 

Nevertheless, most of the 
flood-walls and levees buflt and 
managed by the federal gov- 
ernment under the auspices of 
the Army Corps of Engineers, 
are likely to be rebuilt 


Patagonia feels chill winds of a free market 


John Barham on the fierce regional struggle to survive the rigours of Argentina’s economic policy 


P ATAGONIA is synony- 
mous with desolation 
and remoteness. Now, in 
addition to the daily battle 
against the elements, its Inhab- 
itants are struggling to survive 
the rigours of President Carlas 
Menem ’s economic policies. 

Argentina’s experiment with 
free markets halted hyperinfla- 
tion and brought rapid eco- 
nomic growth. But for some 
outlying regions It has meant 
increased unemployment, a 
dwindling population and ris- 
ing government deficits. Pata- 
gonia’s economy is shrinking 
as the state which once subsi- 
dised the region withdraws. 

Patagonia obsesses Argen- 
tines. It is considered a 
national disgrace that a region 
covering a third of the country 
and containing Important natu- 
ral resources should remain an' 
empty wilderness more than a 
century after it was conquered 
from Indian tribes. 

Although most Argentines 
prefer the comforts and bright 
lights of cities, they admire 
pioneers who occupy the rough 
interior. They even have a 
phrase - " hacer patria", liter- 
ally making the nation - for 
the defenders of Argentina’s 
sovereignty in frontier regions. 

It is widely believed that for- 
eigners. like the British, who 
once owned vast sheep farms 


in Patagonia, and Chileans 
covet Patagonia; Argentina 
and Chile almost went to war 
in the south 15 years ago. Chil- 
eans comprise a large minority 
In Patagonia and Tierra del 
Fuego, where they work for 
low wages in manual jobs 
scorned by Argentines. 

Patagonia was first settled in 
1865 by Welsh and Scottish 
immigrants who introduced 
sheep from the nearby Falk- 
land Islan ds. 

The discovery of oil In 1907 
led to the creation of YPF, the 
world's first state-owned oil 
company, in 1922. YPF ran hos- 
pitals and schools and pro- 
vided jobs. Later, governments 
offered a cornucopia of subsi- 
dies to attract companies and 
settlers from the north. 

Invoking the threat from 
Chile. Buenos Aires ran loss- 
making coal and iron ore 
mines, subsidised the creation 
of textile and consumer elec- 
tronics industries and backed 
an aluminium plant 

Now the state is retreating. 
Mr Domingo Cavallo, economy 

minis ter, has turned off the tap 
of subsidies, privatised YPF in 
June after it sacked 80 per cent 

of its employees, and is 
de manding prov incial govern- 
ments balance their books, 
even though local officials 
claim this would worsen unem- 



Ushuaia, the world’s southernmost city, in Patagonia: Argentines prefer urban lights but admire rural 


ployment now topping 20 per 
cent In the Patagonian prov- 
ince of Santa Cruz, a tenth of 
the population works for the 

government 

The loss of subsidies and 
import barriers Is suffocating 
the textile industry. Once- 
thriving fishing ports are hit 
by depressed prices and sheep 
fa nning is in terminal decline. 


Chubut, one of Patagonia's 
three provinces, is running a 
20 per cent budget deficit 

Mr Eliseo Mole do, who owns 
a Trelew car parts company, 
agrees with the market econ- 
omy, hut there is no local mar- 
ket and “without a market 
there can be no economy". 

Mr Jorge Conrad, Chubufs 
despairing economy minister. 


asks: “If I had a million dollars, 
would I invest it in Pata- 
gonia?” Hardly pausing he 
says: “No. it’s better to take' 
the resources than process 
them here.” 

Argentina is a vast country, 
but a third of its population of 
32.4m and much of its industry 
is clustered around Buenos 
Aires. Small companies in the 


interior are hobbled by huge 
distances, poor communica- 
tions and high operating costs. 

Bureaucrats worry that the 
provinces may be left behind 
by Buenos Aires, widening an 
already considerable wealth 
disparity. Mr Cavallo has 
responded by inducing the 
provinces (except those in 
Patagonia) to cut local taxes 


and regulations by offering big- 
ger tax transfers from the cen- 
tre. He says lighter tax and 
regulatory burdens will reacti- 
vate dormant economies. 

The government claims Bue- 
nos Aires-based com pan ies are 
already relocating to the inte- 
rior. Deregulation is unshackl- 
ing once-morlbund mining, 
tourism, and energy industries! 
In Tierra del Fuego, where a 
previous military government 
set up a consumer electronics 
industry, output of TV sets and 
VCRs has risen 500 per cent in 
mree years. Cordoba, home to 
Argentina's car industry is 
thriving. 

But supply side policies are 
no cure. The small northern 
province of Tucuman has bal- 
anced its books and cut taxes 
but the government considers 
it a triumph to have kept 
unemployment flat Malnutri- 
tion, poor education and 
declining Industries are serious 
problems. 

Patagonia’s economy has 
stagnated even though the rest 
of the country has seen 20 per 
cent growth in the last three 
years. The regional problem is 
emerging as one of the govern- 
ment's critical policy chal- 
lenges. Overcoming decline in 
tiie interior could well prove 
harder than crushing hyperin- 
flation. 


0 news in brief 

ABB in 

Asian 

turbine 


venture 

ASEA Brown Boveri, the 
Swiss-Swedish engineering 
group, has formed a joint ven- 
ture with Kawasaki Heavy 
Industries of Japan to supply 
gas and steam turbines and JB 
boilers in Asia, Ian Rodger 
writes from Zurich. 

The new venture, called 
japan Gas Turbine, will be 60 
per cent own ed b y ABB and 40 
per cent by KHL Its products - 
mil be based on ABB’s latest 
gas turbine technology, 
revealed last week, and wfl] be 
manufactured and assembled 
at KHI plants. 

KHI has already built 14 gas 
turbines under an ABB Beene. 



Volvo to make 
buses in China 


Volvo, the Swedish car and 
commercial vehicle maker, tots 
formed a joint venture with $t 
the Xian Aircraft company to 
manufacture buses in China, 
writes Kevin Done. 

Volvo said investment in the 
joint venture, to be called the 
San Silver Bus C or p oration , 
would total $15m (£9. 7m). 

The initial target would be 
to produce 1,000 buses a year, 
rising to 3,000, with a work- 
force of about 1,100. 

The venture will produce 
tourist aud intercity buses, 
based on Volvo chassis and 
components and with almato- 
ium alloy bodies, for both Chi- 
nese and export markets. 

Sweden ends * 
S Africa ban 

The Swedish government 
ended its six-year ban on trade 
with South Africa yesterday, 
but the prohibition against- - 
investment remains in place, 

AP reports from Stockholm. 

Swedish investment banne d 
since 1979, could resume by 
October, the trade minister, 

Mr Ulf DinkelspieL predicted. 
The minority coalition of 
Prime Minister Carl Bildt is 
believed to be awaiting a 
go-ahead from the African 
National Congress. 4 


• NEWS IN BRIEF I 

Venezuela I 
president *4 
seeks pact 1 


A ' . " 



THE president of Venezuela, 

Mr Ramdn Jose Velasquez, has 
called for a national accord to 
ensure economic development 
and political stability, writes 
Joseph Mann from Caracas. 

Speaking in Venezuela's cap- 
ital, Mr Velasquez warned that 
the accord must be reached 
over the next few months, if a 
new president, to be elected on 
December 5, was to have 
enough support in Congress to 
continue with essential eco- ' 
nomic reforms. 

The accord would be similar 
to Mexico’s “social pact”, with 
Venezuelan political parties, 
organised labour and business 
agreeing a set of economic and 
social goals. 

The president added that a 
reform of Venezuela’s 1961 
constitution was necessary, 
and called for establishing the 
post of prime minister, a dou- 
ble round of voting for presi- 
dent, and greater power for 
state and municipal govern- 
ments, in a country where 
presidential power has always 
been dominant. 


Airline launches 
discounts 


effort by some airlines 
week to push through me 
fore rises this aut umn, w 
Richard Waters from : 
York. Its discounts of 35-4S 
cent on all domestic ro 
were promptly matched 

1 WA. 




Brazilian party 
chooses leader 


ttniaw tease after tl 
approved a new leadi 
supporters back a sj 

P^jorcrnment, writ* 

*oster from Brasilia. 

Mr Lute Henriqne, j 
from Santa Catarin 
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When you arrive in London 
expect heavy showers. Not to mention fluffy 
towels and a powerful hairdryer. 
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It s 7 o’clock in. the morning. 
. 'Vou’ve jjnst arrived and it’s time 
to turn your mind to the day’s 
wo?&£ snead . miosrtdsszssexiy yoniss* 
body’s got other ideas. 

After a night of travel what it 

really wants is a day of rest. Preferably 

with lots of hot water, fresh clothes 

and cups of coffee thrown in. 

We can't provide the day of rest, 

put at least we can help with the 

other items. The new Arrivals Lounge 

i 

at T4 really is a sight for red-eyes. 

There you’ll find piping hot 
showers with towels provided. And 


shampoo and shaving kits available 
on request. (Rubber ducks, regrettably, 
are not currently provided.) There’s 
even a valet pressing service to smooth 
out the wrinkles in your clothes, while 
you attend to ones on your face. Any 
wrinkles in your work meanwhile, 
can be quickly ironed out by using 
the phones or fax machine. 

And if you want to grab every 
precious last second of sleep on the 
plane, you can catch up on breakfast 
in the lounge. As it’s open all 
morning, you can refuel anytime 

CLUB WORLD 

British Airways 

~ L — i r r t r i i n-i i -i r nnnnni i — ■niiin iiiii.iiiimi.i.n , , 

The worlds favourite airline ^ ^ 



you want. There’s fresh fruit for taste 
buds still needing a wake up call. And 
decaf, if by now you’re in danger of 
becoming tod wide awake. 

Now there’s no reason at all 
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NEW ARRIVALS LOUNGE WITH HOT SHOWERS. 





BREAKFAST BAR SERVING CONTINENTAL BREAKFAST. 

why you can’t put in a full and 
productive day at the office. Sorry. 
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NEWS: UK 


Corporate telecoms rivals to join official flag-waving trip to Malaysia and Japan 


Major tour may spark company row 


By Kevin Brown, 

PoOtfcal Correspondent 

MR JOHN MAJOR, the prime 
minister, may find hims elf in 
the centre of a commercial dog- 
fight when he arrives in Kuala 
Lumpur nest week on the sec- 
ond leg of an official visit to 
Japan and Malaysia. 

In line with his policy of 
malting every overseas trip a 
flag-waving exercise for British 
industry, Mr Major will be 
accompanied by a dozen lead- 
ing businessmen led by Lord 
Prior, chairman of GEC. 


Downing Street has refused 
to release the names of the oth- 
ers Involved. However, Japa- 
nese officials confirmed that 
Mr Major will be accompanied 
by Lord Young, chairman of 
Cable & Wireless, and Mr Iain 
Vallaoce, chairman of British. 
Telecommunications. 

Cable and Wireless and BT 
are understood to be pursuing 
a share or a potentially lucra- 
tive contract to provide a sec- 
ond telecommunications net- 
work to compete with Telekom 
Malaysia, the monopoly domes- 
tic carrier. Telekom Malaysia 


is also seeking overseas part- 
ners to help develop its inter- 
nation operations. 

Lord Young would say only 
that Cable St Wireless was “try- 
ing hard” to win a share of the 
contract. Mr Vallaoce was not 
available for comment. Offi- 
cials confirmed, however, that 
the companies were “not 
entirely happy" about the pres- 
ence on the trip of both chair- 
men. 

“Frankly, it is bizarre,'’ said 
one. “This sort of thing really 
confuses foreign governments. 
How are they supposed to 


know which company is repre- 
senting Britain? This sort of 
trip is quite important when 
you are dealing with govern- 
ment licences, but it’s anyone’s 
guess what the Malaysians will 
make of this." 

The prime minister may also 
rind himself mediating in 
Tokyo, where Mr Anthony 
Greener, chairman of Guin- 
ness, will press hard for 
changes in Japanese excise 
laws which discriminate 
against imported spirits such 
as Scotch whisky. 

Guinness wants Tokyo to fol- 


Unionists press for 
talks with premier 


Lloyd’s guide is welcomed 


By Tim Coone 

THE PROTESTANT Demo- 
cratic Unionist Party in North- 
ern Ireland has gone directly to 
Mr John Major, the UK prime 
minister, with what it claims 
are new proposals on the prov- 
ince. 

A document called Breaking 
the Logjam was sent to Down- 
ing Street yesterday with a 
request horn the Rev Ian Pais- 
ley, the party leader, for a 
meeting with the prime minis- 
ter. 

The move has in effect 
bypassed the Northern Ireland 
Office, which has been working 
for the past 10 months to get 
the main political parties in 
the province back around the 
negotiating table. 

Sir Patrick Mayhew. the 
Northern Ireland secretary, 
brushed aside this latest snub. 
Speaking in Londonderry yes- 
terday he said: *1 am con- 
cerned only to secure what the 


vast majority of everyday peo- 
ple in Northern Ireland want, 
namely to see the politicians 
talking. I am very interested to 
see whatever proposals any 
party leader may have." 

Mr Peter Robinson, the dep- 
uty leader of the Democratic 
Unionists, said yesterday: 
“These proposals are an alter- 
native to a process which has 
failed in the past and which is 
bound to fail if it is tried again 
We do not believe that the pro- 
cess will produce a way for- 
ward." 

Sir Patrick and Mr Dick 
Spring, Foreign minis ter of the 
Irish Republic, met in Loudon 
last week and reaffirmed their 
commitment to restarting the 
“round-table” talks. Talks 
came to a halt last November 
without agreement, and the 
Democratic Unionists have 
since insisted that the Irish 
Republic must drop its territo- 
rial claim to Northern Ireland 
before talks can resume. 


By Richard Lapper 

j CORPORATE FINANCIERS 
seeking to persuade institu- 
tions and individuals to invest 
in Lloyd’s yesterday welcomed 
the publication of a new guide 
for corporate investors, 
increasing hopes that the 
Insurance market can attract 
fresh capital next year. 

The guide outlines the terms 
on which “incorporated mem- 
bers" with limited liability will 
be able to trade at Lloyd's. 
Final approval of the scheme, 
originally mooted 18 months 
ago, is dependent on a vote by 
Names, the individuals whose 
assets currently support the 
market, at an extraordinary 
general meeting scheduled for 
October 20. 

Mr David Rowland, Lloyd's 
chairman, said existing Names 
would not be “squeezed out" 
by corporate capital, arguing 
that new corporate money 
would compensate for a decline 
in commitments by existing 
Names after losses of more 
than £6bn in rive years. 

Mr Peter Middleton, chief 
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Lloyd's of London may ask the 
agencies that manage syndi- 
cates at the market and bro- 
kers who trade there to make 
financial contributions to help 
settle long-mnning litigation 
involving Names - the individ- 
uals whose assets su pport the 
market 

Money could also come from 
two other sources: errors and 
omissions insurers, which 
insure agencies against legal 
awards for negligence, and the 
Lloyd's central fund, which 
meets claims when Names are 
unable to fulfil their obliga- 
tions. 

executive, said corporate Inves- 
tors would bring new confi- 
dence and security to the mar- 
ket 

“It is all along the right lines; 
we're reasonably confident," 
said Sir Laurie Magnus, direc- 
tor and head of corporate 
financ e at Samuel Montagu, 
the merchant hank, which 
together with James Capel, 
also a Hongkong & Shanghai 
Bank subsidiary, is aiming to 
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raise up to £250m to support a 
range of Lloyd's syndicates. 

Mr Marty Dolan, part of the 
corporate finance team at Salo- 
mon Brothers, which has been 
working on a scheme to attract 
between {300m and SSOOm to 
Lloyd's - mainly from US 
investors - said: “The rules 
look good although they 
require detailed study” 

The guide, based on a draft 
circulated in July, contained 
few surprises for bankers. 
Bankers caution however that 
success is not guaranteed and 
stress that the timetable for 
floating on the stock market is 
extremely tight 
According to the guide cor- 
porate members must have 
minimum net assets of £L5m 
and must deposit an amount 
equal to 60 per cent of their 
capacity (the amount of pre- 
mium they are allowed to 
underwrite) with Lloyd's. Syn- 
dicates are usually allowed to 
obtain no more than 50 per 
cent of their capacity from cor- 
porate members, and no more 
than 25 per emit from one cor- 
porate member alone. 


Britain in brief 


low Its decision earlier this 
year to abolish Import tariffs 
on spirits by removing the 
excise tax advantage of up to 
1000 per emit enjoyed by Japa- 
nese spirits. 

The other businessmen 
accompanying Mr Major will 
include Sir Ralph Robins, 
chairman of Rolls-Royce; Mr 
John Russell, a former chair- 
man of ICI Japan; Mr Peter 
Williams, ohufrniATi of Oxford 
Instruments; Mr Robert Evans, 
chairman of British Gas; and 
Mr Michael Perry, chairman of 
Unilever. 
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Onshore oil 

licences 

awarded 

The government has awarded 
five new onshore petroleum 
exploration licences In loca- 
tions ranging from Yorkshire 
to an area between the North 
and South Downs In Surrey 
and Sussex. 

In a statement Mr Tim 
Egg&r, the energy minister, 
said tiie award of the licences 
to Eukan Energy and Altwood 
Petroleum was made outside 
the formal licensing rounds 
for exploration acreage. 

It was the first use of the 
“out of-ronnd procedure", 
under which companies can 
apply to the government for 
acreage in areas where they 
believe early exploration for 
oil and gas is merited. 

The five licences are in the 
following areas: 

• Yorkshire, north-east of 
Sheffield; 

• the Staffords hi re/Cheshire 
border north-east of Stoke-on- 
Trent; 

• the Derbyshire/Notting- 
hamshire border northwest of 
Nottingham; 

• Surrey and Sussex between 
the North and South Downs. 

Unease over 
Scott inquiry 

Growing unease within White- 
hall, the gover nment 's admin- 
istration, over the way Lord 
Justice Scott is conducting 
his arms-for-Iraq inquiry resur- 
faced on the first day of public 
hearings following the summer 


recess. Mr David Gore-Booth, 
the UK ambassador to Saudi 
Arabia told the inquiry 
team: “I think you under- 
estimate the. intelligence 
of Her Majesty’s ministers." 
He also told the Judge that he 
foU he did not adequately 
understand the workings of 
Whitehall. 


Britannia buys 
Dutch unit 

Britannia Building Society, 
the UK’s ninth-largest, said it 
has agreed to buy life Associa- 
tion of Scotland, the UK life 
insurance subsidiary ulti- 
mately owned by Dutch-based 
Internationale Nederlanden 
Group. 

The move is part of a grow- 
ing trend in UK banks and 
bunding societies to purchase 
their own life insurance sub- 
sidiaries and sell their prod- 
ucts exclusively through their 
own branch outlets. 

Clarke warns 
on public pay 

Mr Kenneth Clarke, the chan- 
cellor of the exchequer, will 
today underline the govern- 
ment's commitment to tight 
control of public sector pay, in 
a move which seems likely to 
provoke further disputes 
between the. government and. 
teachers' unions. 

He will- tell the Teachers' 
Pay Review Body that the com- 
ing year should hot be used to 
compensate public employees 
for a year of pay restraint - - 

Last year the government 
pre-empted" the work of the 
review bodies, which make 
recommendations covering 
about one-quarter of public 
sector employees, mid imposed 
a L5 per cent Rmif on salary 
increases for public-sector 
workers. ' ‘ 

This year, .ministers have 
made ft clear that t he y will not : 
set a particular figure, but .will 
expect what Mr Clarke has 


called the “current pa' real- 
ism" to continue. 


Importer for 
Ssangyong 

IM Group, the /ehicle 
Importer and distrlbuor, has 
signed a letter of tutmt with 

Ssangyong of South Corea to 
import to the UK foir-wheei- 
drive rivals to Land Rover’s 
Discovery and Ranje Rover 
models from next yea*. 

The deal with Ssingyong, 
with a turnover $142bn last 
year, would compeostte JM tor 
Its pending loss of he Japa- 
nese Isuzu imported hip to 
VauxfaaD, General Mites’ UK 
1 subsidiary. The transfer to 
Vauxhall of the Ism i fran- 
chise — GM has a sulstantial 
stake in the Japanese vehicle 
maker - is currently ip sub- 
ject of a legal dispute between 
GM a"d Of fo north America. 


Jump in use 
car market 

Last month's unexp ctedly 
strong upsurge in mw car 
sales was more than datched 
in the used car marks, .'provid- 
ing a further indicaion that 
economic recovery u gaining 
momentum. . -j 

The number of iu«d cars 
bought on. credit 1- the 


industry’s main mans of 
tracking the used vehicle 
sector - jumped by j9A per 
cent to S&955 in August 
compared with thj same 
wintrfh a year before ioording 
to statistics from CPI. the 
vehicle credit .mchitoring 
organisation. 1 
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Andr ew Holmes,] 
JTs Power- in Eu 
ter, has died at i 
"following a long 1 
brain cancer. 
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Bath suffers critical 


TRAFFIC POLLUTION, 
aggressive beggars, gangs of 
drunken youths, ram-raiders, 
empty shops ... it could 
describe one of Britain's more 
deprived urban areas. But this 
is the genteel Georgian city of 
Bath - a world heritage rite 
which attracts 2m visitors a 
year - as depicted in a “city 
centre audit”. 


The audit, commissioned by 
Bath council, is by Ms Kim 
berly Paumter, appointed city 
centre manager in April to 
help develop an action plan to 
revitalise the city. An Ameri 
can, she Is described by Bath's 
chief executive, Mr Clive 
Abbott, as someone who is 
able to take a fresh and ertti 


cal view". 


Her first report, which went 
to the council’s environment 


World heritage 
site spoiled by 
beggars and cars, 
reports Roland 
Adburgham 


as one of the 


tions m the 


mier says a pe 


rates and rents are 


elsewhere has co: 


the number of 


For- retailers wi 


a signif- 


icant security prob 
Other anti-social behaviour 
is highlighted. 7 he qport says 
there Is concern uverthe num- 


X 


after dark ran some 


committee yesterday, acknowl- 



edges that “Bath is a beautiful 



city, gifted with resources and 
assets not found in most UK 
cities”. It also praises the 
Roman and Georgian architec- 
ture, the quality of the shops 
and its culture - there are no 
fewer than 17 museums. The 

report does not shy away from 
the negative aspects, however. 
It points to poor road connec- 
tions and congested streets, 
high levels of pollution ami a 
scruffy railway station. And 
although the city is described 

tems are a leisure and health 
spa to encourage ovt -night 
stays by visitors rathe than 
day trips, more conference 
facilities and greater usebf the 
river Avon, which Irons 
through the city centre, t 
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We’re always 

improving 
our track record 
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1990 

1991 

1992 

Sales 

19,964 

22,964 

27,167 

Capital Expenditure 

10,610 

11,827 

10,637 

Net Profit 

1,367 

1,413 

1,425 


The STET Group in billions of lire 

At Stet, we treat every project as a challenge, every 
achievement as a reason to set new goals. It’s this atti- 
tude to business that confirmed STET as one of Italy’s 
entrepreneurial successes of 1992. The acquisition of 
Finsiel in Italy and the expansion of our worldwide oper- 
ations has meant that STET now comprises more than 
100 telecommunication companies. The STET Group 
activities include manufacturing and engineering, net- 
work installations, services management and state-of- 
the-art data management and satellite communica- 
tions systems. Working together as a group, we are tak- 
ing Italian telecommunications into the next century. 
We know where we’re going and we’re getting there. Fast. 


A« 




ma£* ; 


4n 

STET. Working for the advancement of Italian telecommunications since 1933 S 
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Decision soon 
on telecoms 
link for videos 


By Raymond Snoddy 

BRITISH TELECOM is pushing 
ahead with proposals to launch 
a national video-on-demand 
service down the telephone 
line, a venture that could cost 
several billion pounds. 

A network to deliver prod- 
ucts is already on the drawing 
board and exploratory talks 
have been held with a number 
of Hollywood studios and other 
owners, or brokers, of enter- 
tainment rights. 

The aim would be to launch 
as early as next year a service 
which would compete with 
video shops and with cable and 
satellite television. 

A decision on whether to go 
ahead is expected next month. 
A number of senior executives 
are believed to be enthusiastic 
about taking BT into the new 
business. 

BT first said last year it had 
found a way of delivering a 
television service along exist- 
ing telephone wires to the 
home as the same time as a 
conversation is taking place. 

The system can be used to 
deliver anything from films 
and television programmes, to 
catalogues or holiday informa- 
tion on demand from either a 
large national or a number of 
regional databases. 

The film or programme is 


shown in “real time” down the 
telephone lines but' the signal 
has to be digitally compressed 
which means that “black box" 
decoders will be needed in the 
home for the “pay-per view" 
service. 

If BT decides to go ahead 
there will inevitably be a regu- 
latory row over whether the 
company has the right to run 
such a service under existing 
legislation. 

US telephone companies 
such as Nynex and Southwes- 
tern Bell which are investing 
in developing cable fra n c h i s es 
in the UK are expected to chal- 
lenge BT in the courts. 

Mr Jon Davey, director of 
cable and satellite at the Inde- 
pendent Television Commis- 
sion, said yesterday BT could 
alm ost certainly secure a pro- 
gramme licence for its service. 

It was less clear whether the 
telephone company would need 
a local delivery licence 
under the 1990 Broadcasting 
Act to retail programme ser- 
vices. “If a (local delivery) 
Licence is needed it effectively 
stops BT," said Mr Davey. 
Such licences are not given in 
areas already franchised for 
cable television. 

Under the Duopoly Review of 
March 1991 BT is not allowed 
to move into cable television 
for at least 10 years. 


Manufactured goods prices increase slightly 


By Emma Tucker, 

Economics Staff 

A VIRTUAL standstill in the 
prices of manufactured goods 
last month confirmed the 
weakness of inflati onary pres- 
sures in the economy. 

In spite of growing domestic 
demand, the prices of finished 
manufactured goods were only 
marginally higher in August, 
according to official figures. 

The output price index rose 
4.3 per cent in the year to 


August compared with a 
revised 4J2 per cent in the year 
to July. 

Although was the high- 
est rate for two years and one 
percentage point hi gher than 
the rate of increase early this 
year, the slow growth of pro- 
ducer prices suggests manufac- 
turers have chosen to absorb 
the higher cost of imports that 
followed the devaluation of 
sterling a year ago. 

Excluding food, drink, 
tobacco and petroleum - 


volatile elements that are 
believed to distort the 
underlying picture of 
inflation - the index rose by 
0.3 per cent month-on-mouth to 
give a 2.6 per cent increase in 
year to August. This com- 
pared with 2.5 per cent in the 
year to July. 

The prices of raw materials 
and fuel used by manufactur- 
ers fell by a non-seasonally 
adjusted l per cent in August 
compared with the previous 
month. Compared with the 


same month a year before, pn> 
ducer input prices were up w 
per cent compared with 6.3 per 
cent in July. 

The Central Statistical Office 
said the monthon-month &II 
largely reflected seasonal falls 
in the prices of home-produced, 
food manufacturing inputs. On 
a seasonally-adjusted basis, 

input prices rose 0J per emit 
mo nth -on-mo nth. 

The level of input prices has 
remained roughly stable since 
March after rapid gains imme- 


diately after devaluation. A 
breakdown of the figures 
shows that most of the annu a l 
increase in input prices reflects 
sterling's depreciation, with 
sharp year-on-year rises in the 
prices of imported foods and 
basic materials such as chemi- 
cals and metals. 

The latest figures show that 
alth ou gh producer price infla- 
tion is creeping upwards, man- 
ufacturers have not responded 
to last year's devaluation by 
raising their prices sharply. 







Companies invest 6% 
less in West Midlands 


i By Tim Burt 

j CAPITAL INVESTMENT by 
( quoted companies in the west 
I Midlands has fallen by 6 per 
{ cent on average over the post 
; year, the third successive 
annual decline as the region’s 
I industry struggles to overcome 
: the recession. 

■ Smaller companies - those 
with a market value of less 
I than £50m - were hit by falter- 
ing demand and cut their 
spending by more than 25 per 
cent according to the annual 
report on the regional economy 
by KFMG Peat Marwick, the 
accountancy firm. 

Total cash spending on 
acquisitions, meanwhile, fell 
by more than 40 pm* cent to 
£557m during the year. 

Doctors were yesterday carrying out a post-mortem on a 61-year-old woman who died dining a j KPMG, which based its 
controlled demolition, pictured above, in Glasgow's Gorbals suburb. She was standing at what was \ report on the latest results of 
considered a safe distance from the 19-story tower blocks destroyed. Four other people were hurt l the 125 quoted companies 


based in the west Midlands 
region, said falling expenditure 
was a realistic indicator that 
the economy was still in reces- 
sion. 

Although it drew some com- 
fort from a 7 per cent increase 
in overall turnover and a mar- 
ginal fall in pre-tax profits, 
down to£L85bn compared with 
£L86bn last time, the accoun- 
tants said they were concerned 
by the inability of some sectors 
to exploit the signs of recovery 
elsewhere in the country. 

The worst hit sectors were 
the motor industry and con- 
struction and property. They 
had suffered from squeezed 
margins, reduced demand and 
high borrowing levels. 

Their poor performance had 
been offset only by strong 
results among retailing, utility 
and electronics companies, the 
report said. 


Telephone company discovers someone else on the line 


U NTIL RECENTLY 
most UK householders 
had no choice but to 
use telephone services supplied 
by British Telecommunica- 
tions, the company that was 
formerly the state-owned 
monopoly provider in most of 
the country. BTs main rival. 
Mercury Communications, was 
considered something for busi- 
nesses only, and cable compa- 
nies were almost nowhere. 

No longer. Mercury now has . 
375,000 domestic subscribers' 
linked to its trunk network. 
Cable companies, building 
local telephone networks 
across Britain's urban areas. 


The former monopoly provider now has rivals. Andrew Adonis 
finds that overseas companies hold many of the franchises 


have signed up 164,000 residen- 
tial customers - more than tre- 
ble the tally of a year ago. 

That is just the start Most 
new phones have a blue but- 
ton. giving direct connection to 
Mercury for £11.75 a year. 

For those with old phones, a 
new Mercury service will 
enable about half of all BT sub- 
scribers to use Mercury by 
dialling 132 before their 
long-distance number. By the 
end of the year the “132” facil- 


ity will be available in most 
areas with modem telephone 
exchanges. Londoners can sign 
up now, and a marketing blitz 
is imminent. 

As for cable, 14.5m homes 
are covered by franchises 
granted to companies to build 
combined cable telephone and 
television networks. A total of 
27 companies - 20 of them 
north American - have 127 
franchises between them. Net- 
works are under construction 


in 62 areas and others will 
start later this year. Virtually 
all cable subscribers have 
severed their BT connections, 
relying for their long-distance 
calls on inter-connection agree- 
ments negotiated by the cable 
companies, mostly with Mer- 
cury. 

The sight of yet another out- 
fit digging up the streets has 
not endeared the cable compa- 
nies to their pot ential custom- 
ms. And once the roads are 


resurfaced many are reluctant 
to ask about the services for 
fear of invasion by sales teams. 
The salespeople come anyway. 

Nynex, the US-owned cable 
operator, is constructing 18 
networks in the UK. Mr 
Engene Connell, Nynex’s UK 
director said: “We plan to 
spend around $3bn in the UK 
over the next five years - our 
commitment is total." TO 
Nynex’s surprise, cable tele- 
phone is proving more popular 


than cable television. One of 
the 18 networks wifi be in 
Portsmouth on the south coast 
of England, where 38 Nynex 
“cable advisers" are trudging 
the s tr eets with glossy bro- 
chures showing large savings 
on phone bills and the benefits 
of having 29 basic TV channels 
and a further six premium 

chann els. 

A few months after their ini- 
tial foray the advisers go back 
to “re-market”. One dty area 
re-marketed in July was 
reporting total take-up of more 
than 38 per cent. Telephone 
was again the best seller, 
attracting 35 per cent of homes 


visited compared with 32 per 
cent for cable TV. 

“Without the advisers, we'd 
get nowhere," says said Mr 
Karl Gross, managing director 
of the Nynex’s Solent franc hise 
and a former Unilever execu- 
tive. “We need them to get 
over people's hesitation that 
we’re double-glazing mer- 
chants." 

Portsmouth is Nynex's most 
advanced network; but Black- 
burn, Brighton, Bromley, 
Derby, Bolton and north Sur- 
rey are progressing. The jewel 
in the company's t]K crown is 
Manchester, where work will 
start later tins year. 


Building 
costs ‘may 
rise 4% 
next' year’ 

By Andrew Baxter 

CONSTRUCTION costs may 
rise by nearly 4 per cent next 
year because contractors can 
no longer absorb the rising 
prices of building materials, a 
Royal Institution of Chartered 
Surveyors survey indicates 
today. 

The institution's latest quar- 
terly survey of building costs ■ 
says contractors face growing . 
pressure as material price 
increases erode profit margins, " 
-Over the next two years, the 
price of materials is expected 
to rise above the general rate 
of inflation," said Mr Christo- 
pher Vickers, the insti tattoo's 
construction spokesman. “As a 
result the bubble will burst 
and contractors, unable to 
absorb rising costs, will be 
forced to increase their bkfa 
for tender." 

The study highlights an 
issne of growing concern 
for building contractors. 
Building materials prices fefl 
steeply in the early 1990s, but 
bare recently began to rise, 
again. 

Throughout the recession, 
intense competition in the con- 
struction industry has forced 
tender prices down, and con- 
tractors bave had little or no 
hope of passing the materials 
price increases on to custom- 
ers. 

The institution's survey 
shows that tender prices bave 
stabilised at early 1987 levels, 
ending three years of decline. 
The cost of building is 23 per 
cent lower than the peak lev- 
els recorded m 1989. 

The institution says tender 
prices were unchanged in the 
second quarter of this year 
compared with the previous 
quarter. It expects them to 
hold steady until the first 
quarter of next year. 

Then, however, increasing, 
material and wage costs will 
prompt a resurgence of tender 
price inflation, it said. 

The institution says building 
material prices are expected to 
rise by 5.3 per cent in the 12 
months to the third quarter of 
1994, followed by a further 
per cent Increase in the 12 
months after that. 



Can you speed up With only two hours of daylight during the winter months, 

production, and Iceland is enormously dependent on a stable supply of 

yet improve quality? electricity, and reliable technology such as series capacitors 

with ZnO varistors. So, when Iceland’s State Electricity Board, Landsvirkjun, 
ordered a new installation from ABB HV Switchgear; the specification was 
exacting, as usual. But the equipment they received was unusual Knowing 
its clients’ needs well, ABB had already begun to develop a pre-assembled 
polymer housing for the newer type of lightweight varistors. This cut the 
erection time on site, significantly reduced the component cost, and slashed 


delivery time from 12 weeks to two. Innovation by anticipation is a funda- 
mental part of ABB’s Customer Focus program. That’s our way of finding out 
what you need first, then examining, even changing the way we work in 
order to achieve it Planning in strategic partnership with our customers has 
dramatically improved our efficiency, so you can introduce more efficient ' 
new technology sooner. 

As a leader in electrical engineering for the generation, transmission and 
distribution Of power, and in industry and transportation, ABB is committed 
to industrial and ecological efficiency worldwide. We transfer know-how 
Yes, you can. across borders with ease. But in each country, ABB operations are local 

and flexible, with a habit of standing dose to the customer. That’s so we 
can hear what you’re thinking. 


ABB Asm Brown Boveri Ltd., Reader Services Center, P.O. Box 822. CH-8021 Zurich 
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MANAGEMENT: THE GROWING BUSINESS 
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B .j. . , tion tax i 

ntain ^ has a "super known as 

league of middle-sized Out goes 

companies capable of which « 

maiang a considerable contribu- assessmen 

tion to employment and eco- accomoan 

nonuc £Owth but which have agreement 
been overlooked in the enthusi- 15 months 

asm for small businesses. In com e 

This is the conclusion of a sur- panies to 
vey* of 3^00 East-growing mid- for tax coi 

fflMized companies - dubbed ment of l 

the “super league" - by 31, the will still i 

ttevelopment capital group, and meats but 

Cranfidd School of Management is to speec 

The typical managing director calculating 

of these companies is aged tion taxT 

between 45 and 50 years and has At pres 
wor ked f or 10 years in the same 800,000 t; 
industry. “Whizz kids are rare” annually 
the report's authors comment system wl 

The researchers sought out bility on 

from records at Companies calculator 

House profitable, privately the first tt 

owned businesses which had Not only 
achieved sales growth of at least that the 1 
25 per cent a year over a two- sooner It 
year period - 1989 and 1990. to devote 
They selected companies with inquiries : 

~f turnover of between £500,000 and tions, warr 
£100m at the beginning of the ner at ao 
l^nod. house. 

Nearly 3,500 companies or 11 Compani 

per cent of the total met these fit of havir 
criteria. Their aggregate turn- tax affairs 

over doubled to £i8.4bn over the from the 1 
two yrars. the presen 

The .super-league companies also end uj 

provide employment for 344,000 earlier and 

people, a 30 per cent increase bring theii 

over the two years. before the 

Twenty six per cent were in force, 
manufacturing compared with 10 Seventy 

per cent for the UK as a whole. which goes 
Twenty nine per cent of the com- pany*s tax 
panies were engaged in distrfbu- data collec 
tion, 18 per cent in construction lier-Keywot 
- and 16 per cent in transport and pers & Lyl 

■ M other services. The average gear- changes tc 

tag of these companies was L08 can lead to 
compared with 0.5 per cent for involved, h 
all companies. But cam; 

As a whole the middle-sized respond t 
sector is numerically weak in changes ani 
the UK and suffers from a lack of action, not 
public attention and encourage- partner at 1 
ment. 3i said. “If the UK anthori- Pay and 

ties are seriously interested in series of ta 
promoting growth and creating nies have 1 
jobs then this neglect must be months- Ai 
abandoned,” it added. they bad 1 

* Super League Companies. 3i change ta t 
Cnmfield European Enterprise ride with t 
Centre, Qranfield, Bedford, MK43 pean single 
QAL. Free. ally fat Fir 


O n quiet days accountants 
have been known to mull 
over the story of the leg- 
endary company which 
oas never agreed a corporation tax 
assessment with the Inland Reve- 
nue since 1965 when the tax was 
introduced in the UK. If that com- 
Ptoy do« exist, it is in for a shock. 

From the start of next month the 
present system of paying corpora- 
tion tax is to be replaced by one 
mown as the Pay and File method. 
Out goes the present procedure 
which can involve a Revenue 
assessment, a preliminary payment 
accompanied by an appeal and final 
agreement on the tax liability 12 to 
15 months after the year-end. 

In comes a system requiring com- 
panies to assess their own liability 
for tax coupled, with a prompt pay- 
ment of the amounts due. There 
will still be room for later adjust- 
ments but the Revenue's intention 
is to speed up the whole process of 
calculating and collecting corpora- 
tion tax. 

At present three-quarters of the 
800,000 tax assessments issued 
annually are estimated. The new 
system will put a greater responsi- 
bility on the company to get the 
calculation, of its tax liability right 
the first time. 

Not only does Pay and Fite mean 
that the Revenue gets its money 
sooner. It also frees tax inspectors 
to devote more time to making 
inquiries and pursuing investiga- 
tions, warns John Whiting, tax part- 
ner at accountants Price Water- 
house. 

Companies should enjoy the bene- 
fit of having a clearer view of their 
tax affairs and will also be freed 
from the administrative burden of 
the present system. But they may 
also end up paying their tax a little 
earlier and would be well advised to 
bring their tax affairs up to date 
before the new system comes into 
force. 

Seventy per cent of the effort 
which goes into computing a com- 
pany's tax liability is taken up by 
data collection, says Richard Col- 
lier-Keywood, tax partner at Coo- 
pers & Lybrand. Relatively minor 
changes to a company’s systems 
can lead to big savings in the work 
involved, he suggests. 

But companies are often slow to 
respond to the details of tax 
changes and many have still to take 
action, notes Joy Svasti-Salee, tax 
partner at KPMG Peat Marwick. 

Pay and File is only one in a 
series of tax changes which compa- 
nies have had to absorb in recent 
months- At the start of the year 
they had to deal with a radical 
change ta the VAT system to coin- 
cide with the launch of the Euro- 
pean single market while an unusu- 
ally fat Finance Act brought in a 
raft of changes in many areas. 

Nor are companies the only ones 
to suffer. Details of a new system of 


Charles Batchelor answers queries 
raised by the Inland Revenue’s 
new Pay and File system 

A taxing 
time ahead 
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self-assessment for the unincorpor- 
ated b usiness and the self-employed 
are expected in the November bud- 
get Implementation will probably 
be delayed until 1996-97 so small 
businesses will have a breathing 
space. 

Q. What will be the main changes 
brought about by Pay and Pile? 

A. Companies will he required to 
assess their own tax liability with a 
greater degree of accuracy. Tax will 
have to be paid within nine months 
of the year-end and the return sub- 
mitted within 12 months of the 
year-end. 

Q. When will the new system take 
effect? 

A. It will apply to accounting peri- 
ods aiding on or after October 1 


1993. There will be no transitional 
arrangements. 

Q. Will the new system affect the 
amount of tax I pay? 

A. There will be no change in the 
way your tax liability is calculated 
by the Revenue. Only the adminis- 
tration and payment procedures 
will change. 

Q. Will assessments be abandoned 
altogether? 

A. No. An assessment will be issued 
once the Revenue has agreed your 
liability. But the number of esti- 
mated assessments should be signif- 
icantly reduced - though they may 
still be needed in cases of dispute. 
The normal appeals procedure will 
continue to apply. 

Q- What happens if I do not submit 


my return on time? 

A. Automatic penalties will be lev- 
ied for late filing, starting at £100 
and rising to £1,000 plus 20 per cent 
of the unpaid tax for longer delays 
and repeated failures. The penalties 
start low but can build up rapidly if 
a company fails to keep to dead- 
lines. 

Q. What happens to the present sys- 
tem of charging interest if payment 
is delayed? 

A. Pay and File should lead to a 
simpler and more immediate system 
for calculating interest on late pay- 
ments and overpayments. Interest 
on tax paid late will run automati- 
cally from the date payment was 
due to the actual date of payment. 
The Revenue will pay interest on 
any over-payment you make but at 
a lower rate than that charged on 
late payments. 

Q_ What should I do if I realise I 
have not paid enough tax? 

A. It will be to your benefit to make 
an additional payment immediately 
to avoid interest and possibly pen- 
alty charges. The Revenue will not 
prompt you to make additional pay- 
ments. 

Q. What should I do if I do not have 
an my figures ready ta time to com- 
plete my tax return? 

A. You should do your best to esti- 
mate your likely liability but you 
should explain why you are making 
an estimate and the basis for your 
calculations. Top up any under- 
payment as soon as possible. 

Q. What if I think the inspector may 
not agree with my calculations? 

A. You could submit your return 
well before the payment date so 
that contentious issues can be 
cleared up. This would minimise 
the risk of having to pay interest or 
penalties. 

Q. I have been late In preparing for 
the introduction of Pay and File. 
What can 1 do to make up lost time? 
A. You should make sure any tax 
backlog which has built up under 
the present system is cleared. The 
Revenue has said it will not accept 
a backlog from previous years as a 
reasonable excuse for failing to sub- 
mit a return on time. 

You should also review your 
accounting systems to ensure they 
can produce the information you 
need. You should plan a timetable 
for producing future accounts and 
tax returns. It may make sense to 
allocate responsibility for under- 
standing and handling Pay and file 
to one or two people in your com- 
pany. 

Free bookletsjfact sheets on the 
subject of Pay and File are available 
from many accountants. They 
include : "Pay and File. It’s nearer 
than you think. * Price Waterhouse. 
Tel 071 939 3000; * Pay and File. 
Managing the Transition.’ Coopers 
& Lybrand. Tel 011 583 5000; ‘Busi- 
ness Tax News October 1992 Edition . ' 
KPMG Peat Marwick. Tel 071 236 
8000. 
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Nutshell 

Growing optimism 
over prospects 

Small businesses have become 
more optimistic about their 
prospects and (me in four is now 
planning to wt i >an| i over the next 
six months, according to a survey 
of more than 1,200 businesses 
by National Westminster Bank. 
The findings of this survey, 
carried out in July, showed an 
improvement on January 1993, 
when only one in five small firms 
had plans to expand- 

Closer analysis showed that 
the “smaller” small firms were 
more cautious, with only 20 per 
cent of those with turnover of 
less than £50,000 planning to 
expand, while 37 per cent of those 
with sales between £500,000 and 
Elm had similar plans. 

Optimism was highest in 
London and the east Midlands 
where just over one third of small 
firms planned to grow and lowest 
in Yorkshire' (18 per cent) and 
Lancashire and the north-west 
(21 per cent each). 

Contact Jennifer Johnston . 

Nat West Bank TeL 071 4542422. 

Fund sows seeds 
of consistency 

Start-up companies have missed 
out on the growth of Britain’s 
venture capital industry in recent 
years. As venture funds have 
g ro wn it has become uneconomic 
for them to devote much time 
to time-consuming small 
investments. 

(hie fund which has displayed 
remarkable consistency in 
backing early-stage businesses 
has been the Seed Capital Fund, 
managed by Lucius Cary, 
publisher of Venture Capital 
Report, which attempts to unite 
entrepreneurs and investors. 

Can' is currently raising his 
fifth and largest fund yet and 
has set a target of f-Zm- Two large 
institutions have already 
promised Elm. 

Seed Capital’s ideal company 
is innovative, with a technology 
base and within easy reach of 
Cary’s offices* in Henley on 
Thames. The larger fund will 
allow Seed Capitol to follow up 
its initial investment, typically 
around £50,000. with further 


funds when necessary, says Cary. 

* Boston Road, Henley on 
Thames. RG9 WY. Tel 0491 
579999. 

Closer links help 
boost business 

Ninety-eight per cent of 
companies which established 
close “partnership” relations with 
their suppliers or customers 
achieved substantial business 
improvements, according to a 
survey by Partnership Sourcing, 
a joint CBI/Department of Trade 
initiative. 

Partnerships involve customers 
working closely with suppliers 
in fields such as product 
development, deliveries and 
marketing (see this page August 
3). Of the 356 companies 
questioned 85 per cent said they 
had unproved their service to 
customers, 75 per cent had cut 
costs, 72 per cent had reduced 
stocks and 70 per cent bad 
improved quality. 

One trend to emerge from the 
survey was the need for 
purchasing departments to 
become less clerical and more 
strategic in their approach. 
Partnership Sourcing. TeL 071 
379 7400. 

VAT moves c a timid 
step forward’ 

The government needs to be far 
more radical in its proposals for 
abolishing the small firms audit 
if it is to stimulate enterprise, 
according to a report by the Small 1 
Business Bureau, a Tory party 
organisation which lobbies for . 

the sector's interests. I 

The bureau describes the 
government’s present proposal, 
to exempt companies with an 
annual turnover below the VAT 
registration threshold of £37,600 
as “a timid step forward”. The 
Department of Trade and 
Industry’s thinking appears 
“woolly and lacking in 
commercial reality,” it adds. 

It calls for the audit to be 
removed as a mandatory 
requirement for all companies 
defined as “small” by the 
Companies Act This would 
extend exemption to companies 
meeting at least two of the 
following requirements: sales 
under £2.8m, a gross balance 
sheet of less than £I.4m and fewer 
than 50 employees. 

*SBB Policy Paper No. I. Audit 
and Accounting Requirements for 
Very Small Companies. Suite 46, 
Westminster Palace Gardens, 
Artillery Row, London SWtP IRlt 
£5. 
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BUSINESS OPPORTUNITIES 

READERS ARE RECOMMENDED TO SEBCAPPROPmATE PNOKMKMAL ADVICE BEFORE EWTEWMO WTO COtMHTMENTS 


p %. , ; w L%iwiu 

i resident 1 
pact 


AN INTERNATIONAL PROFESSIONAL ASSOCIATION 
SEEKS AN EXTERNAL SOLUTION FOR ITS 
ADMINISTRATION VIZ.: 

- Collection of membership dues 

- Acco untin g 

- Maintenance of membership records and addresses 

- Planning and organisation of its records and addresses 

- Planning and organisation of its conventions and 
meetings 

- Membership bulletins 

- General administration and correspondence 

Proposals, please to Box IF7-CDI3 PnbKdtas 
Postfach 591, CH 8021 Zurich 


Interested? 

Successful Experienced residential Developer with forecast profits 
for 93/4 of £1.6M seeks financial partners with substantial cash 
resources to assist with the funding of further Residential 
developments in the south of England 
Lcgaj Charge 8c Personal Guarantee Available. 

Principals contact: 

Mr D Lawrence, Managing Director 
Parish Quality Homes, Parish House, 

Pelham Court. Loudon Road. 

Marlborough, Wills SN8 2AG 
Tel: 0672 515510 Fax: 0672 51 1902 

/ have you considered doing \ 
BU SINESS IN IND IA? 

Why not set up business in one of the fastest growing economies In the world? 
Doe to onr excellent connections and experience in technology transfer 

in this market, we can assist in the setting up of manufacturing or the 
marketing of your products in India. 

. For ftmher hfcnmiloa axXKt Robert Speaetr, Speacer InterMlkmai ) 

\ Telephone: (07531 887214 Ftac (07£J| 88M32 / 


COLOUR VGA 
14" MONITORS] 



I Win: CARRIAGE PRINTERS j 

| Phone +44 628 782233 

or Fax +44 628 78 1 555 


PSrnraSnri Ltd. • Prior* Wty 
Maidenhead* Berks SL6 2HP»UK 


GREEK • ORGANISATION saaka 
pwtnc reM p njftLquaStad * ms a eomp*a 
GREEK LAND REGISTER. PtwJoim 
ttqafegca' a a aartM . W>. ftmMV. 
Who. Greece 

COUMEJTCIALFINANCE/veNTUftE 

CAPITAL , *e«sBe rates. aunsfcW tees. 
AnfMmarican wnteres F*c 0BW SOt377 


OUR COMPANY, THE 
INTERNATIONAL 
SUBSIDIARY OF A 
MAJOR INVESTMENT 
TRUST, MAJOR PLAYE R 
IN EXCHANGE WTHI 
ASIAN COUNTRIES 
(CHINA, INDONESIA, 
KOREA—) 

SEEKS FINANCIAL 
INSTITUTIONS AND 

BANKS WITH A VIEW to 
developing rrs assets i 

FINANCING & LEASING 

department mergers 

OR ACQUISITIONS 
WELCOME. 

Write lo Box B165S, 

Financial Times, One Southwark 

Bridge, London SE1 9HL. 


. Don von- M d«0 m«I apU? ' 


International Finance Coiunteincy with 35 offices in ihc UK and Northern America. 
We oiler specialist couoliancy advice to mall/medium sired businesses. Wo require 
scbfitioaal partners for net global expansion programme. Our pinners arc senior 
evecnlms with Genera] Management, Marketing. Finance background. We also 
require 3 partners baaed in the UK. Plate write (o MO. 

ASC GROUP 24 RED LION STREET, LONDON WCIR4SA 
TELEPHONE: +44 71 831 1138 


PRESENTATION 

MATTERS 


We turn your business ideas and 
presentations into reality by pr ov i dmg 
excellent design, visualisation and 
presentation management at tow coat 



CALL PRESENTATION MATTERS 
OSt 8T5 1 592 OR FAX 0S1 675 1S93 
INTERNATIONAL 
24 HOUR SERVICE AVAILABLE 


Former M.D. of major advertising 
agency offers grey hairs, wisdom, 
marketing experience and business 
development skills to companies 
needing weight without overhead. 
From a day a month, 

London and SJL 

Box B1 478. Financial Times, On 
Southwark Bridge, LOndonSEISHL 

NON-EXECUTIVE STRONG 
FINANCE SKILLS 
Former Chief eweadhro of Merchant 
bonk with successful track record 
developing bustoesses, nowlooldrifl 
to ottw time to companies needing 

weight to survive and grow but not 
requiring the fufl tana overhead- from 
a day a quarter, to a week a month. 

Write to Box B1 495, 
FWBTcfctf Times, one Southwark 
Bridge, London SE1 9HL 


Expanding Shipping Company 
offers tax effective investment 
opportunity in cargo ships trading 
in European niche markets. 
Complete ship management 
services offered. 

WW*e m Box BN96. Ftamdal fine* 
One Soak uw* Brhtgejxxokm S£l 9HL 


estate agent 

in Home Counties. Equity 
available In new Ltd. Ca £20K 
required. Write to Bax B14G2, 
Financial Times, One 
Southwark Bridge, 
London SE1 WL 


If you are, lean help promote or 
support your activities in this region. 

M ature businessman with wide 
international experience 
pttttautaity In shaping, ports 
and materials handling. A frequent 
visitor to this area of growing 
importance with representative 
office In Vladvoatok. AvaiiaUs any 
time, anywhere, to discuss ways In 
which he may be of help 

PHONE OR FAX 
+44202 768 796 

/Successful private^ 
COMPANY 

seeks outside investors to 
participate in commercial 
property ventures. The company I 
has a proven track record and I 
offers security, a fixed rate of 
return and a share of profits. 

For further details com** 

D.C. Bcmca, 9/10 Frederick Rood. 
Birmingham BTS JJD 
PbMwrKl 455 9868 
to 92 1 <5*3888 y 

STOCKS WANTED 

We have u argent acod for a wide 
variety or surplus stocks and clearing 
lines to rerricc oar overseas markets. We 
are footing fix textiles, ansnmer goods, 
rew materials, maneberaring pfctm and 
equipment, in fact anything from A-Z. 
Nothing is loo large Bn he considered. We 
can guarantee export, secured pay mem, 
loot conSdcmUily, oontacC 
Robert Werner 1 jailed Wnwt House. 
Stafeorao Street. Manchester M88NE 
Teh (0)61-833 0331 Pax; (0)51 ^02 0835 
Tdcc 667472 WERNER O 

BUSINESS TRAVEL 
AGENCY 

Corporate investor, with own 
travel account £S00K + PA. 
Bought as equity shareholder in 
business travel agency. 

Write io Box 81472, Fnaodal ThaOi Ose 
Soosbora* Bridge. Loritaa Sill yHL 

Clean Property 
Development 
Construction Co 

Wait circa £5 M 
AG REED TAX LOSSES 
With or wbbooi Freehold As mb 
W rite to Box 81680, Financial Times, 
One Soulhwaifc Bridge, London SE 1 9iIL 

Business Proposition 

invited by pfnnmdst wishing to 

md-ocT Capital Gam. Funds available 
£I(XU»IH Import/Export. 

New Prodaca or pharmacy 
-related projects preferred. 

Contact Bhagani .6 Co, Station Haase, 

11 Masons Avenue, Harrow. 
MnJdtesea HA3 SAH 


ELECTROMECHANICAL 
MAINTENANCE 
CONTRACTS 
PURCHASED FOR CASH. 

Reply to. Boot 1477. Financial 
Timas. One Southwark Bridge, 
London SSI 9HL 

DEBT RECOVERY 

Estabfished debt rgcovwy, company 
| saarch and reporting agency 
1 (£ 1m + T/O) seeks partneifequity 
funtfing to expand existing tevete of 
I business. RepBes to : 

Box 1480. Fktandat Timas, One 
Southwark Bridge, London SE1 9HL 


Industrial Property 

Comprising four factory units, 
fully let, part PLC covenant, 
producing £98,000 per 
annum. Would consider 
merger or outright sale. 
Suitable tor (amity trust. 

Adjacent Gatwick airport. 
Private sale, no agents. Box 
No: B1481, Financial Times, 
1 Southwark Bridge, 
London SE1 9HL 


CHANNEL ISLANDS 
Offshore Company Formation 
and Administration. Also 
Liberia. Panama & BVl etc 
Total offshore facilities and 
services. 

For details and appointment write 
Ctoy Trust Lid.. Belmont House, 
2-6 Belmont Rd, St Helier, Jersey, C.L 
Tel: 0534 78774, Fax 0534 3540 1 
Tlx 4192227 COFORM C 


Do you want to build a 
UK residential property 
portfolio 

with trouble free letting 
management and cost 
efficiency? Property consultant 
avaSabie now for shortflong term 
projects. 

Fax: 0734 868437. 
Phone: 0660 906 186 


COMMERCIAL FINANCE/VENTURE 
CAPITAL . sonsMn rates, sensible teas. 
An^D American verfcaus Fat 0924 201377 

MD partner with murkettng/compuier 
background. To take complete 
control to market & develop unique 
de t e bee e et ready Installed In mefor 
Co’s long term project.. 
Tremendous potential. Shares In 
LTD Co for sale. Fax 081 748 8388. 


BUSINESS SERVICES 

MIDDLE EAST 

Big opportunities 

Professional access to Middle East markets 
Agency and Distribution placing available. 
Principals only: Fax +49 6026 3719 


dMylzlMMiam grants & soft loans 

MRIISPjBNB' ARE AVAILABLE FOR 

SiSmMmmisW a wide selection of projects 

EuroGrant acts for small and large com panes and has 
OBTAIN B3 MILLIONS OF POUNDS FOR CUBCTS. 

Ifsti EuroGnant 

SEARCH LTD Fax: 0254 697Z72 


’NO DEAL NO FEE' 

Company Sales & Acquisitions Absolute Confidentiality. 
EURO-PACIFIC LTD. 

Stable House, 

White Waltham, 

Maidenhead, Berks SL6 3RU 
Tel/Fax. 0628-822694 


Delaware (USA) Corporation 
Quality confidential service. 
Reasonable cdsL CaJI/Writc for free 
brochure: Delaware Registry UiL 
PO Box 484-FT, Wilmington, 
Delaware 19899 USA 

Tel: 302-652-6532 Fax: 302-652-8798 
8DO.32t.CORP (USA only) 


Eu&am EavptmjiJIiat msi oc a ! 
upriao. 

Srniiritrrk ah ellnUMl i^rktdmglgaml 
iMsspupdf tuutpuret 
Seda dudbaghgiaurtrims 
— wg tmemnk. 
key imhatry, aaj ktrstiai. 

Tet *4*-t0>78 7-6777W 

YOUR OFRCE« LONDON From TDp 3 day. 
Acoomriai AnsfWFariMal Box efc. OSca 
Bax. Tat 071 436 0766 ftK 071 MO 3720 


BUSINESSES WANTED 


You wfl only do it once, so k has to be right. As a proteesonal Bm wdh almost 
too staff you can be sure at die wide range of skSs raysred to a3aeve the best 
price lor yair buafnees and to sbuaure the deal most tax effectively 

We have been retained by several himdred companies and indvsjuals fookmg 
to acquire. We also use sophisticated search techniques to identity those 
prospective purchasers who are Bcaiy lo value you- busmess the most. 

if you are consklering a sate and your turnover exceeds £1m then we would 
to meet you. Our charges are based largely on resiAs, so you have Bfle to lose. 

For a confidential discussion without commitment please contact Gaty Morley or 
Richard Coon at 

Blackstone Batfaican House, 2fr34 Old street London EC1V9HL 
Franks Telephone: 071 2503300 Fate 071 250 1402 

AdwwedlytmtetbWWChauwaAoeawwmmB&tnaxWiMKiloenawamBtoKMbusnoa. 


O A well established volume 
presswork subcontractor and 
shertmetal fabricator 

O Weft financed 

O Excefient profit record 

O BS5750 approved 


to acquire companies or businesses 
which would ideally have some of the 

totoomg attributes: 

O be volume orientated 
O haw blue chip cos timers 
O have relocatable manufacture 
O have the potential to dominate a 
niche market 


Vtfe have avaftaWo up lo £2 muon. Please write la: 

Box 81447, FteaociaJ Times, One SeotSwaft Bridge, Leodoa SE1 BHL 


I Are you manufacturing or 
selling products involved in the 
caring and the 


If so, and if you are looking for 
a well introduced company to 
represent your products in 
Switzerland, please get in touch 
with us. 

Cipher 44- 133-‘1 1 7 PuMicitas, 
PO Box, CHS02I Zurich. 


COMPANY 

ACQUISITION 

Our dicot is a successful dvaribaUon 
cunpany operating in the multiple 
retail and DTY sector, seeking 
io acquire companies In the same 

B ar related sectors with turnovers 
up to £5 million. 

Wrfte UBcb BI40I. PuBnrialUma. 

I One Southmfc Bridge, London SCT WL 

BUSINESS 

SERVICES 

YOUR MAILING 

ADDRESS 

in London, Paris, 

Berlin, Frankfurt, Madrid 
and 70 other top 
tocadonsworidvride. 

Call Regus on 071 872 5500 

HARLEY STREET BUSINESS CENTRE, 
Fitly serviced offices, business edtkeaa. 
boartkoom, as aocretarfal asnites plus tree 

tefcphwtt and message lahmg tw hxtlw 

dafafa. Phone: 071 837 5005. 

JAPAN MARKETING RESEARCH GO 
&an0t lamalpn. acco mm odation address. 
Dctais Target Markctog London and Tokyo 
Td OBI 541 1541 Foe 001 S47 1434 

MARKETING IN GERMANY. Instant 
Consultation BOR MANN & GORDON 
FnanktutAtM TeL 4*69-7075197 Fax 49- 
09-7075190 


COMPUTER SERVICES 
GROUP 

based in W. London wishes lo acquire i 
small services busiae&s t/n upio £IM 
(nor necessarily purfiiabtcl in 
CousbI fancy 
Training 
Soft ware 

Contact GMA, Pilgrim i louse. Canute 
Road, Southampton. SOI 1 AG. |0?ii3 
331634) 

IT ACQUISITIONS SPKCIAIJSTS 

CONSUMER PRODUCTS 
COMPANY 

Successful consumer products 
company supplying major U.K. 

multiple retailers seeks 
complementary business tor 
acquisition or merger. 

Turnover up to £10m with 
established brands and dislrftmtjon. 
Wrice lo Bo i B14S5. 

Financial Times. One Southwark 
Bridge London SE1 9HL 

U.S. PUBLIC COMPANY entering UK 
market tequlras Individual or Group 
acquisitions ol Garagoa/Peirot Filling 
Stations and Car Dealerships 
Immediate decisions. Bov B1482. 
Financial Times, One Southwark 
Bridge, London SE1 9HL. Agents 
retained. 

HOTELS FOR 
SALE 


FOR SALE 

Prestigious 4 star Hotel 

Strcsa - Lake Maggiore - 
Italy. Freehold property, 
120 beds, swimming pool, 
tennis courts, conference 
facilities, garden, 
annexe, outbuildings. 
For more information 
FAX Italy 0323 28550 
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BUSINESSES FOR SALE 
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THE 

ELECWIND GROUP 

OF COMPANIES 

The Joint Administrative Receivers offer for sale as going 
concerns, the businesses and assets of the following companies 
based in North Derbyshire. 


Nether Holdings Ltd - formerly 
Elecwind (Holdings) Ltd 

■ Freehold industrial estate in Clay Cross, 
Derbyshire 

■ 200 acres of agricultural land 
in Chesterfield 

■ Rental income of £ 1 80k per annum 

Astwith Lifting Services Ltd - 
formerly Elecwind (Lifting) 
Services Ltd 

■ Specialists in all aspects of lifting gear 

■ Comprehensive fleet hire 

■ Based in Hoi me wood. Chesterfield 

■ Turnover of £740k per annum 

■ 9 specialist staff 


Elecwind (Clay Cross) Ltd 

■ Specialist repairer of electric motors 

■ On-site maintenance of electrical 
equipment 

■ Based in Clay Cross. Derbyshire 

■ Turnover of £ 1.6m per annum 

■ 32 specialist staff 

Eurodrill Equipment Ltd 

■ Manufacturers of drilling equipment 

■ Turnover of £lm per annum 

■ 12 specialist staff 

■ Based in Clay Cross. Derbyshire 

Court Engineering Ltd 

■ General engineers 

■ Based in Clay Cross, Derbyshire 

■ Turnover of £570k per annum 

■ IS specialist staff 


S?T. 

. . * I 1 


For further information, contact the Joint Administrative Receivers — 
JH Priestley and BS Creber 


Poppleton & Appleby 


93 Queen Street. Sheffield S 1 1 WF Tel: 0742 755033 Fax: 0742 768566 


CENTRAL LONDON 

HOTEL 


Approximately 115 en suite bedrooms 

Three Star Standard 

Well proven trading history 

Vendor will manage, if required 

Freehold 

£6,250,000 

subject to contract 

Contact: Sole Agents 
Derek Gammage/Pmxl Bartrop 


LONDON 

071 629 8171 

Knight Frank 
& Rutley 

20 Hanover Square 
London WtROAH 



SPECIALIST STEEL 
FABRICATIONS 

1 Design and manufacture of bespoke steel 
moulds for pre-cast concrete and civil 
engineering markets, tunnelling equipment 
and medium/heavy steelwork. 

* Wide range of established blue chip customers. 

1 Turnover £3.5 million. 

* Profitable. 

* Net assets £1 .7 million including freehold site. 
Vendors and their advisers should write to 

Marcus Moir at the address below. 

Livingstone Fisher Pic, Acre House, 

11-15 William Road. London NWl 


LIVINGSTONE FISHER 


The Acquisition & Disposal Specialists 

A Member of HMBRA 


Dale Group pic 

(In Administrative Receivership) 

The jomt admimstratwe receivere offer for sale as agoing 
concern the business and assets of the above Mansfield 
based designer, developer and manufacturer of hydraulic 
equipment tor the coal mining and dvr) engmeertig industry. 

• Current annual turnover of £5m 

• 66,000 sq ft modem freehold office/workshop premises 
located near to J29 of the Mi 

• Heavy recent investment in modem plant/annual 
production capacity over £2Qm 

• Reputation for quality, speed of defray and innovative 
design 

• BS 5750 part 1 accred i tation 

• Skilled workforce of 50 
for further information please contact 

R J Rees or S D Maddisan at Wee Waterhouse, 

Victoria House, 76 Afiton Sreet, Nottingham, NG1 3QY. 

Tek 0602 419321. 

Fax 0602 475225. 

Price Waterhouse 4 ) 

7 CHAIN OF 16 RETAIL TRADING ESTABLISHMENTS' 
SITUA TED IN THE SOUT H EAST 

Our client is a long established family business currently trading . Their trade is rcUlcd 
lo rbe sale of children's and adults' dotting and associated prodocis. 
Retirement prompts tbeir wish Id dispose of their interests. 

Enquiries please bra principals unijr to : 

Box BURL Fnancfcil Times, One Saotkmrfc Bridge. London SEI 9HL- 


Hictie nail order/retaS 
supplier to craft industry 

Consistent track record of growth, 
profitability and cash generation. 

Turnover circa £250,000 
suit ownei/manager 

For further information, ptease contact 
States SWrlgtt&Cs 
44-45 Waler Street. Blmfingfem B3 1HP 
Tel: 021 2120433 Fac 021 2120488 


FOR SALE 
FIN ANCIAL DIRECTOR IES 

Well established titles no longer 
part of core strategy. Would fit 
very profitably into publisher 
with existing production and 
dis tribution syst em. 

Write Bos B14U4. Francal Tiroes One 

Scmbwaffc Bridge. London SEI 9HL ( 


LADIES COAT AND SUIT MANUFACTURER 
FOR S ALE 


• Established Brand Names. 

• Turnover circa £3m. 

• High Gross Profit Margin. 

• Attractive UK and Export Blue Chip Customer Bose. 

• Skilled Workforce. 

• Good Current Order Book. 

• Fully Equipped Modem Factory. 

• Land and Buildings Available Separately. 

• Audited Financial Statements available. 

Principals only apply to Box BJ43I. Financial Times, 
One Southwark Bridge, London SEI 9HL. 


LEISURE 


On the in s tru ct ions of the Adm in irtr a t l w Receivers 

FOR SALE 

HILPERTON MARINA 
WILTSHIRE 

OPERATING BUSINESS INCLUDING: 

MARINA, CANAL SIDE MOORINGS, VARIOUS 
COMMERCIAL PROPERTIES AND DWELLING 


For Sale 

Profitable paint company 
in Hungary 

Specialised in branded building 
paints T/0£[Jm. 
Ready lo benefit from 
World- Expo 1996 in Budapest 

Fax: 010 4156 720 471 
Alwin Baumann 


Interesting Business For 
Sale Offering Very 
Comfortable Living 

Owner wishes to retire at 70 will 
stay on for as long as needed 
Profits 35,000 B.T. Easily run 
Bon home by one or two persons 
male or female. 

Principal! only phase write to 

Box BI373, Financial Times, One 
Southwark Bridge, London SEI 9UL 


Police approved Intruder 
Alarm Company fob sale. 
hBtaflainnslo BS 4737 iandatd. Nods, 
Derby and Leicester area. £30,000 


Par further information Fax: 0602 424! 10 
cr write Bex B 1499, Fioaodat Times. 
One Semhwts* Bridge. Lamhm SEI 9BL 


SPAIN 

for sate, small ELECTRIC 
COMPANY Full activity, modem 
machinery and technology. 

Prestigious customers. 
Turnover 600.000 U.&A. $ 

Contact Fax: 34/1/501.81.92 
P.O. Box 40047 - 28080 Madrid 

Mr. Jeronimo Benito 


■cfee ratal national msmsss magazine lor 
sale. 

A5. bi-annual. 128 pages wtfi over 100 top 
advertisers (33% repeal rate and 70% paid in 
attains). 

Sen - Aug atxaais showed EMaOOO 
net banner vritti E36AU t pros (only 2 
tetesates st a ff). Tranemtacpaential Id Aline 
Archie revenue by increasing tote-sates team. 
Addno Odes E125AM + VAT (Ihat price). 
Piece reply Mr 

Bat B1668. RtmcOI rentes. On? SwWwari 
BriOje. London S£! 9HL 


FOR SALE 
Janitorial Supply Co. 

Home Counties base - 
Owner wishes to retire. 

T70 G45IU)00 pa. 

Strong mut He c ta r/prodma cflentbase. 

MteteBroNaB 1488 FfeaixU Tines, 
Ona SoUhnarii Bridge, 

London SEI SHL 


NEVILLE RUSSELL 

Clufi^nl U'-iunteril- 


C .<rimlcv I R Eve 


0272-277778 


Highly regarded independent Co wishes to sell N.W. based 
GENERAL WASTE DISPOSAL business in order to Focus on 
specialist niche. Long established, successful, now ripe for 
integration. Details to principals, at director level, only from: 

Box B1486, Financial Tunes, 

One Southwark Bridge, London SEI 9HL 



BWru'iMllWW 


gagaa 


By order 0 f p a Si mui a Baq., and 
J M Munn Esq. of F A Simms & Partners. 
Joint Administrators of 

roadexfress limited 

Parcels collection and delivery contracts for 
overnight traffic available in the following: 
areas :- 


LONDON 
MILTON KEYNES 
PETERBOROUGH 
BIRMINGHAM 

LEEDS 

NEWCASTLE 

GLASGOW 


READING 

LEICESTER 

COVENTRY 

SHEFFIELD 

DARLINGTON 

EDINBURGH 


For further information please contact 
Mr. J.M. Munn at:- 

F. A. SIMMS & PARTNERS 

Insolvency Practitioners 

I ■ Tel: 10455) 55^:; Fas I 0455) 55=5*2 

I Insol Horae. & Station Road. Lutterworth. 

Leicestershire LE!7 4AP 


STRUTT 

PARKER^ 


Hertfordshire 

BISHOPS STORTFORD GOLF CLUB AND 
RESIDENTIAL development land 

Bishops Stort/ord 1 4 mile. MI I U5» 5 - Stacsied Airport 5 miles 

■ A high quality. IS hoie golf coarse established in 1912 

■ Outline Planning Consent for 20 substantial residential units on a 
site including the clubhouse and 2 residential properties. 

■ Further land with Future Development Potential 

FOR SALE AS A WHOLE OR IN 3 LOTS 

London Office; 13 HU! Street Berkeley Square. London WIX8DL 
Tel: 07! 629 72S2 

Chelmsford Office: Cox al HalL Chelmsford, Essex CM1 2QF 
Tet 0245 258201 

R±£ IBF51S32 


COSSLETT (CONTRACTORS) LTD 
IN ADMINISTRATION 

tAN CLARK ESQ, OF CLAfBC & CO, ADMINISTRATOR. 
OFFERS FOR SALE THE BUSINESS AND ASSETS OF THE 
ABOVE COMPANY LOCATED AT PONTYPRIDD, SOUTH WALES. 

Principal features include: 

* Coal R eclam a t -on. CM Engineering. Groundwork. 

DemofitiGn. Ptent Hire and Haulage Contractors. 

* Turnover approx E1tX9m pa. 

* Long leasehold workshop, office and yard premises at 
Pontypridd, 23. 763 sq ft on site arm 3. 1? acres or thereabouts. 

* Existing contracts 

* Skilled vrorietbree 

* Extensive range of modem contractors plant and earthmoving 
equipment, commercial veTscie fleet and anctBary equipment 

FOR FURTHER DETAILS PLEASE CONTACT: 

Chris HaB Ian Clark 


Bache Treharne 


021-212 OOOS 

FAX 021-212 0009 

PEAT House, 4S CHURCH ST 
BIRMMoRaM 83 ZPT 


CLARK & CO 

Insolvency practitioners 


0625 548180 

FAX 0625 548503 

P.O. BOX 30 . B HALL ROAD 
WHJMSLOW, CHESHIRE 8 X 8 OBU 


OTTTJ!T?T 



AGlP/Ferran 

Large quantity of high quality stylish 
designer furniture. Executive & Boardroom 
seating, boardroom tables, operator 
seating, desking & workstations, screens, 
reception furniture, fire resistant cabinets , 
executive suites. f Phone 081-549-9339 ) 


BANKRUPT STOCK 
TO CLEAR 

General office and 
systems furniture, 
Desks, filing cabinets 
executive furniture, screens 
boxed qualify chairs from 
£25.00 

Tei 081 743 2100 
Fax 081 749 9500 


FAXES 


We p urch ase direct from the osaiHiEactisrer 
oad supply at TRADE PRICES. AH prices 
are indnive of VAT. Delivery and 12 

RV Uri l w Q|| ^ ypi ateM BPR 

B&NASQMC 

KXF2000BE £390.00 

KXF2090BE £44000 

SAMSUHfl 

SM 500 £299.00 

SM SOS £319.00 

SMZn 049.00 

SM 2500 £4194X1 

flus many more models 


CONTRACTS & TENDERS 


Greater Manchester 



By order of F A Simmfl Esq., and 
j M Munn Esq. of F A Simms & Partners. 
Joint Administrators of 

COURIER & ASSOCIATED 
transport systems 

LIMITED (CATS) 

Offer for sale the following undertakings in 
whole or in part: 

1 ) Two f tilly equipped commercial 
garages in Coventry and 
Leyton, London. 

2} Two established private hire 
operations in Coventry and 
Edinburgh. 

For further information please contact 
N. C. Money at: 

F. A. SIMMS & PARTNERS 

Insolvency Practitioners 

I Nkm ■ Tet 10455) 557111 Fax: (0455 : 99SE72 

Insol House, 39 Station Road. Lutterworth. 
FO^l Leicestershire LE17 4AP 


BUSINESS FOR SALE 

A1 Food Halls Ltd 

The Joint Administrative Receivers otter for 

sate the buttings and assets of A1 Food 
Hafls Limaed(eflher separately or in entirety) 
at the locations Bstecfc 

♦ Bedford - tong leasehold office and 
warehouse, approx 44,600 sq. ft- 

♦ Bedford - freehold retail unit approx 
3,700 sq. ft. 

♦ WoJverton - freehold retail unit approx 

11.000 sq. ft. 

♦ Eaton Sacon, Cambs ■ freehold retail 
unit, approx 6,450 sq. ft. 

♦ Kernpston - leasehold re la SI unit, 
approx 3,000 sq.ft. 

♦ Biggleswade - leasehold retail unit, 
approx 4 J250 sq. It 

♦ Bedford - leasehold retail umi, approx 
7,150 sq.ft. 

AB the above traefing as A1 Food Hails. 

♦ Newport PagnaU (leasehold franefose) 

♦ Stevenage (leasehold franchise) 

♦ Cherry tfirrton (freehold investment] 

♦ Trading stocks at retail urate and 
warehouse 

♦ Fleet ol motor vehicles 

For further details, please contact Paul M 
Davis, Joint Administrative Receiver, quoting 
reference number C2295. at Levy Gee & 
Partners, Wetiem House. S6 Dingwall Road. 
Croydon, Surrey CR0 0XH 
Tet 081-681 8389 Fax: 081-681 8402. 



LEVY GEE 

fr FARTN FKS 

CORPORATE 
SUPPORT SERVICES 

LO:;00’J • MA'.'CHeSTSR 
WORTHIfiS • CRCVOCN 


CAN YOU FIND 
THE COLOSSEUM IN ROME? 


CERAN LANGUAGES offers intensive residential courses 
in modern languages (40 lessons per week) which realiy 
work. 

You also practice the skills you have learned every day 
from 8 a.m. to 10 p.m. in the company of your teachers. 
Immerse yourself in your new language for over 66 hours 
a week, and emerge, fully equipped to communicate 
effectively in today's multi-national environment. 

Courses in French, German, Japanese. Spanish. Italian | 
Dutch and English. ' < 

FOR FURTHER DETAILS - CONTACT : 


CERAN ARDENNES 

2G8, jMBfKi? cHj Chateau 
B-*flOO SPA 
■fei. (+32j ern u m 
te (+32) 87 77 36 29 


yCEBAW, 

Smca 1975 


CERAN PROVENCE 

BP St.Xd 
F -30130 POfJT-ST€SPRir 
Td (+3^ EE 90 33 66 
F» (+33) 66 SO 33 « 


CONTRACTS & TENDERS 


MARKET TESTING 
OF INTERNAL AUDIT SERVICES 

The Home Office is conducting a market test for the provision of 
intemsJ audit services. The work mainly concerns the planning and 
execution of audits of operational and service activities in order to 
^,^ VaJ u , at0 th8 ade 9 uacy and effectiveness of the 

AU£Ws wBI out at 

HomeOffice estebiishments In Central London and at various 
locations throughout the United Kingdom. 

A Notice has been placed In the Official Journal 0 f the European 
^!™ nftie L ( ^ ed J September 1993. Tenders will be souSrtfSH 
aiteWy quatifled and experienced private sector organiSSs. nS 

Wi " 8,80 56 invite ^ to bTd^he proposed 
^ the Possibility of extensions. 
Organ! sati o n si n te res ted m tendering should have regard to the 
Notice n the Offldai Journal and respond by 4 October 1993 . 

Further information can be obtained from: Mr K Vennii 


The Home Office is on 


s iquat opportunities employer 



Home 

Office 


BUSINESSES 

WANTED 

TKAVEL AGENCY 

PRIVATE LEISURE GROUP 
SEEKS TRAVEL AGENCY 
ABTA/AT0L STATUS ESSENTIAL 
Box No. B1497 
FINANCIAL TIMES 
Southwark Bridge 
London SEI SHL 


aL±n! 1 i-< 


business 

OPPORTUNITIES 

WANTED - 

Millionaire Art-Lover. 


ijmdon , Broadway; Paris ■ 

SI percent to all worts - past, prcseaL 
future- for 

%rofflhm( S p HBn| . fc|flfaa) 

^ ru5c ’p®^ a «ly write ID Bax B14W, 
FiD3n cia] Times, One SoutiraraA 

LwHanSEI 9HL 
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TECHNOLOGY 

r MrftaSio^aiMtiaf How is food affected by irradiation? Della Bradshaw -» 

ly-attered vegetables or i , ■ quali 

a is looks at a debate that is turning into a trade issue 


T Sf-SS* 1 * eatin e beef 
full of hormones, genetical- 
ly-altered vegetables or 
seafood dosed with radia- 
tion is viewed by many consumers 
with honor. But while the consum- 
ers’ eye is focused on nutritional 
quality, the food industry sees some 
of the latest food technologies as 
potential trade issues. 

On completion of the Uruguay 
round of the General Agreement on 
Tariffs and Trade, scheduled for 
December 15, rules will be imple- 
mented to define when treated 
foods can be legally banned from a 
country and when such a ban 

would be deemed a barrier to trade. 

The aim of the new rules, accord- 
ing to a Gatt official, is to define a 
firm scientific basis for the protec- 
tion of consumer health. “Our con- 
cern is that the trade side has to 
have a scientific base." 

The test case for the new rules 
will probably be the continuing 
issue of hormones in beef, but food 
irradiation, in which the products 
are dosed with ionising radiation to 
kill microbes, looks set to provide 
more widespread debate. 

Over the past decade irradiation 
has proven a veritable battle 
ground for scientists, conservation- 
ists and the fresh food lobby. 

Proponents of the technology say 
that (here are years of scientific evi- 
dence to prove that irradiation is 
safe. “There’s probably more 
research gone into irradiation than 
any other food process," points out 
David Kilcast, manager of the sen- 
sory evaluation group, at the UK’s 
Leatherhead Food Research Associ- 
ation. 

“There is a massive body of scien- 
tific evidence to suggest that it's a 
useful food process," he adds. 

Perhaps most significantly, many 
scientists believe that by killing off 
bacteria, irradiation could prove a 
useful tool in preventing the spread 
of food poisoning. 

Anti-irradiation groups claim that 
proper research has not been done 
into certain aspects of the technol- 
ogy, such as Its effects on the vita- 
min content of food, and that some 
of the scientific evidence is Hawed. 
They also point out the danger of 
consumers believing that irradia- 
tion enables them to keep fresh food 
indefinitely, so resulting in food poi- 
soning. 

Furthermore, they question why 
food should need irradiation in the 
first place. “The public perception is 
that irradiation is only there to 
cover lip defects in food," says Tony 
Webb, project officer at Australia's 
Food Policy Alliance, which com- 
bines the interests of trade union- 
ists, farmers and others. “People 
don’t want food to hang about on 
shelves. They want shorter shelf 
lives rather than longer ones." 

The consumer, he says, wants 
foods produced with fewer pesti-. 
ddes and additives using high-qual- 


Meaty questions 
on the menu 





In the US bracflatfon Is used in the poultry Industry, but an 




ity farming practices and process- 
ing methods. That frequently adds 
to the expense of food production. 

If food producers are allowed to 
promote unhygienic food produc- 
tion and then clean up the food 
with irradiation, Webb reasons, 
then they are undercutting environ- 
mentally sound food practices. 

“It’s as direct a distortion of trade 
as government subsidies,’' he 
argues. “The issue is about fair 
trade.” Webb believes that the 
whole agenda should be turned on 
its head. 

Australia has now become the 
focus point for the acrimony in the 
food irradiation debate, following 
the Australian government’s deci- 
sion to order a moratorium on food 
irradiation in 1989. This was fol- 
lowed by a request to the World 
Health Authority to produce the 
definitive scientific report on food 
irradiation’s effect on the nutri- 
tional value of foods. 

The first draft report was pub- 
lished in spring 1992, but the Aus- 
tralian government, which funded 
the report, was only allowed by the 
WHO, to sit as an observer in the 


consultation procedure. A prelimi- 
nary final report was sent to the 
Australian government towards the 
end of 1992, but with the proviso 
that only the government and 
closely related bodies should see it 
Gae Pincus, chairperson of Aus- 
tralia’s National Food Authority, 
which advises the Australian gov- 
ernment on issues of food safety, 

The area is fraught 
with anomalies - the 
varying dosages of 
radiation needed for 
different foods 

decided to defy WHO rules and 
make the report available on a 
“read only” baas for other inter- 
ested parties as part of the consulta- 
tion process. 

“We couldn’t countenance it not 
being available," says Pincus. “Over 
the past couple of months the 
report has been available to anyone 
who wants it. The WHO has 
accepted that But we will still wait 


PUBLIC NOTICES 


IN THE HIGH COURT OF JUSTICE IKNGIAND) No. 4433 of 1933 

CHANCERY DIVISION 
IN THE MATTERS OK 

KJNGSOWWT INSURANCE COMPANY LIMITED 
(fanol} KnfllMnMtCMqnm UbIM, 

Dart and Kraft Inaaranrr Onn LWnl 
— d Out la aran t C opi |)ig Ltatad) 

-aad - 

WAIJUIOOK INSURANCE COMPANY LIMITED 

- and - 

KL PASO INSURANCE COMPANY LIMITED 

- and - 

I JME STREET INSURANCE COMPANY 1JMIT8D 
ibrroufy LoaferUc lunoa Cmapany Lfankafl 

- Bad - 

MUTUAL REINSURANCE COMPANY LIMITED 
(a R tiwuill— rrfhlmd rnw pda j l 

- aad - 

IN THE MATTES OE 

THE COMPANIES ACT 1985 Of GREAT BRITAIN 
AND 

IN THE SUPREME COURT OF BERMUDA No.3*»of 1993 

IN THE MATTER OP 

MUTUAL REINSURANCE COMPANY LIMITED 
IN THE MATTER OF 

THE COMPANIES ACT IMI OF BERMUDA 

NOTICE IS HEREBY GIVEN dud ty Onion dated 30 July 1993 and A Aapai 1993 node ia tbc 
sbtfK onUcn in UK High Coon <W Justice I felt laad> sad in Ac Supreme Court ol Bemanb rapec- 
Brcty acpanK mccllngf are la be renwwaed of the Scheme Creditor, itt defined ia the Scheme of 
Armagcmcal hereinafter mcaUoocUl Cuf (he rwpwe uf canddcriag and. if nuagN lit acretiag lo a 
Scheme of Anaagemca (“the Scheme") prayued to be made between the atxwe-amioml compa- 
itict i terrier The Scheme Companies* and each ■ “Scheme Company-] and the Scheme CnaSlon 
hoomlkr axad tami. nody: 

1. Ok Scheme Crnhxn other Una Ihtnc who are nmeded ftricytnddco <cw* “ defend ia dir 
Scheme of Air a n B cmcmi: «nl 

2. Ihc Scheme Citdhor* who are Protected PnUcyboWcn (m 10 ilcfmal). 

Such mcamgi aril be held « AJruadm Palace. Wood Cheat. London N22 4AY at 17 Novatacr 
1993 ai the linic* mendonod below, narady: 

(OJ Ifec mcaam of Kjogiorort Inoimce Qanpmy Limuod M ZMpJU.: 

(W thoitwajagof WMawfc hawsacc Company Limited a US pm-, 
tel *0 ncan^ofl-] PJw* tatmmee Company Limited* Z 10 pm I 
Id) Ibc anting of Lime Sued Inuntacc Company Lnnacd ilZlSpjn.*. 
fej Uk mcetwg of MutoflJ Reurowmeo Company Limited U 2-20 p.m-*: and 
2. In the ente of the Scheme Crcthaort nho ore Pnacood PoOeyhofctos: 

La) ihc oxering of Ungsaoft Insaaaoc Company limbed at 2J3 
(b) the inertia* of Wribrooi tomranoc Company Limaed m IX pm*: 
lei die meeting of 1-3 Past- lasunoce Compaoy Ijntknlai 133 p-m.-; 


Id) Ihc ateatag of Urea Scm hnonnec Compaay Lnaired at iftlpjn.*; 

Ic) t*e laretma of Miaod Reunumnce Cmpay Uaided * 1 1«3 [ua. - 

* iro nxa, Amufima *r nmirtn nmmie harrnauhiAdor hrn. o^aanrd 

at nhkh place and icpoctlvc daiei aU the uhJ Scheme Chakon are mpie-led lo atkml 

Ith* Scheme OaSm-ir Ua pmey Ml] he napaed lo ihpdcr hh aatadanceal Ihc mettiqp he i\ end- 

lied in attend pnia D their enmamicaiiaa. Bepaliiairo ifll nmaaenp! at apia iw an a lcly lUIpja. 

The daman of the moetinga arid addicn Scheme Cretfilor* fenenOy on the Schema aid an Ihc 

.mmce idcvaoi to lwaiog a the commenc em ent of the Ttaa m c eia^ 

The Schetne t% prepared betneen each S ch eme Compaap and ita Setae CnaJdarv bdqp amHor, la 
R^m of mgr data, tfears eta of a fefcdky » wtah the S«*emc Ceatptoiy n tUbisa a die daar ol the 
Schcaie at at "Wch ii map become mlject dtereober by imm of an ofaEpahon ocanad bcftve lha doe, 
oerpi may data nhich waild have t*cn preioeadal aoder a pp l irj l il c name la a ** of dot 

Scheme Cbocuajr or a data m re i prrt of Ihc coai or expeare, of ike Sctuac ibtafc of wfdch wO be 

poyohieiaMn. 

Oaa U^udatat of a Scheme Coatpany. coola cneduor, waild be creMod re pmaeaion wider the 
ftilicyhdden Pnacotai Act 1973. The faikyholdn Protection Board km agreed lo jam ia the 
Scheme and to note payments at artontann e aria ftsicnra many Scheme Cttrflor who. being a 
fa d eett d Policy bolder. nooU be codded at psuteciioo nnler ihc PoScyhohJcr, fadeet k at Act 1973 
tat a I hpmlarta i of ■ Scheme Campmy ad who. tat addhitm. In efigdtk lor preaectn under aeetion 

l«9)tbocot 

Any ereautof one or Banc of Ihc Scheme Companies who la or befinen that be may be entiikd to 
attend the tdcvaa ntcedag of a Scheme Compreiy acaimt which be kaa a data may oiaata a copy 

of the ibj. i m* t« oenunring the Scheme and a» cp t anaH ay ^a t mya t at onoyll a n eB tah iccioa 4Ni 
of ihc Cbmpooics Act 1983 of Goat Britan and. la ad di tion. In idoion to H a n m l Rcmunawc 
Cnmpa i n limned only, icclkre 100 of the C wpnlrt Act 1981 of Bernmda. ami the Iona of p>my 
for bk at the m eeting *, bom the RorUonal Lapndalani of the Scheme Companies m Coop en ft 
LyfanmL Si Andrew'* House, 51 Andrew Street, London BC4A 3AY or a die ofTIee of tho befaa*- 
nwmanod SoUcbana me addren pwen below. 

Mewratab on die PDficyhoWers Protc ct tai Act 197! and oa the Actaun appeal in proceeding* la 
refaUoa b> ihc mhl Act ate cotcancd at Appcndica XIV and XV to dreea plniinwy tn o rmria Any 
penua who to in any dotal whether he ia a Scheme Otdaar of a Scheme Company and. If aa. a 
Scheme Credhor other dun a Protected PnOcytalder, or n Scheme Chabtor who to a Protected 
PoUcyhoMcr. dmuM cumuli hm own legal adnscr whhoai iktay. 

Scheme CrcdUun may attend and vote a the irievam meeting, is penon or hy proxy eta me, ta any 

event, irqaeacd to compkle the bin of pmy and teterp them to the ft tiah lo eal Laqnidaian of the 
Sduae Coopaun a Caopen ft Lybrand. Si Aadrew'a Hme. 5i Andes Scroti. London EC4A 
3AY by 5ffl pm. on 12 November 1993 iLondua lime), ahtmgh if not w retnmed they wlH he 
accepted at any lime pnor lo Ok cotmnencemcal of Ok meeting, (ad any be handed ia no earlier 
ihoi l2J0pjn. oalfaeday of tlwmcamaBtai die ptaorlUraJ fartheoth 

By 0* mid Ooler* Ure count. Wm a pp e dro r d CWroaptaet Stan Hughe* a. uniog Mm. tat Ocips. 
Barter Bandar, LuDng tan. Gareth Hamad Hogha lo act at ctalimait of Ihc moctiagi ad have 
dinxted Ihc chomnon to repon dre reudu tberoaf lolhe rrapeeliwe ewau. 

The Sdteme will be vab^rciio the moctico of the Hlrfi Cowl of bmicc ffagliMn and the Supreme 
Cloait of Bomiala. 


Clifldid Choace 
3X) Ahkrvgale Street 
LuokoECIAdU 
Baled 8 S e p t u m her 1993. 


Sol id tan lo 

I D B Baud and C J tfeghta 

Previuoftal Liqtatham 
of the Scheme COmpwlea 


COMPANY 

NOTICES 


HOECHST 

AKTENGESELLSCHAFT 
D-65926 Frankfurt am ttabi 
Unikoa lOngdcsn sharohoidore »ro 
adnsed ttai copies of flic report 
on. he 1st haftfear 1993 bib new 
avabde h*n> 

S.a Wartxug & Ca Ltd. 
Paying Aflsncy, 

2 Rnsbury Avenue, 
London EC2M 2PA 


TOE ROYAL BAPflC OF CANADA 
US. $300000000 Hosing Rata 
O8bontu«N«wdiM20® 
NOTICE IS HERS3Y GIVEN that for 
tho Interest Period oonwwrwng on 
15th September, 1933, the Notes 
beer Merest at the rate of 3»* 
per mum. Tho Interest .paystota on 
m Dacamba; 1993a^trw Coupwi 
Na 31 will be U.S. $8.53125 per U.S. 
SljDOO nominaL 

Agent Bank 

ROYAL BANK OF CANADA 
8g& EUROPE LIMITED 


WCCCaptod Finance Limited 
Notice is hereby given that the 
Annual Report and Accounts for 
the year ended 31 March 1993 
bare been published and arc 
available' from BICC pic, 

Devonshire House, Mayfair Place, 
London; WIX5FH. 


The Financial Times plans to publish a survey on 


MANAGEMENT CONSULTANCIES 


Monday, 25 October 1993 

The survey will cover such topical issues as Business Process Re- 
engineering, Change Management, Benchmarking and Quality 
Management. 

It will also discuss the opportunities arising from Eastern Europe and 
the Single Market. 

For information on advertising opportunities and rates contact Sara 

Mason on 
071-S73 4874 or 
Fax: 071-873 3064 


FINANCIAL TIMES 

EUROPE'S BUSINESS NEWSPAPER 


for the ffxml final’ report before we 
take action." The “final, final " 
report should be available by the 
end of the year. 

In its draft form, the report does 
not address the issues set it by the 
NFA, claims Webb; namely, 
whether irradiation affects the 
safety and nutritional value of food. 
“It’s a shoddy job.” he concludes. 

Uncus also reports that the NFA 
had reservations about the report - 
“some substantive, some editorial". 
Yet the scientific evidence reviewed 
in the report could form the basis of 
an international standard on food 
irradiation which would have status 
under Gatt 

Whatever the evidence in the 
final WHO report, rules on irradia- 
tion could prove extremely difficult 
tO riaftriP 

The area is fraught with anoma- 
lies, such as the different dosages of 
radiation needed for different foods, 
especially in composite products. In 
a meat and potato dish, for exam- 
ple, the potatoes could be subjected 
to one level of radiation to prevent 
sprouting, but the meat would need 
a different dose, points out Kilcast 


“We need to do tests on the eating 
quality of the combination, prod- 
uct,” he adds. “If you apply the 
appropriate dose to appropriate food 
it's fine, as with any food process. If 
not, you get the same results as if 
you oven-roasted a lettuce.” 

The EC is continuing to grapple 
with harmonisation in the light of 
the single market But with Ger- 
many h op in g the technology and 
the Netherlands renowned as the 
irradiation capital of the world, the 
going is tough- In between the two 
extremes there are numerous dis- 
crepancies. 

In the UK, for example, only 
herbs and spices can be irradiated. 
In France, on the other b fln d, Cam- 
emh ert cheese has been added to 
the list of foods which can be 
treated, but UK law means it would 
be illegal to sell the cheese In 
Britain. 

Even for single products - in the 
US some chickens are irradiated, for 
example - Pincus believes export- 
ing countries would have a difficult 
♦imp pressing home their case with 
or without international standards. 
“You could counter by asking why 
they couldn't send the non-irradi- 
ated version of the product and 
then get quickly into health and 
safety issues. 

“It would raise some interesting 
questions,” she adds. “It may lead 
to questions about the microbiologi- 
cal state of the product before irra- 
diation." 

However, the Gatt official con- 
firmed that If countries have rules 
which ban foods for which there is 
an international scientific standard 
then “fhqy may be called upon to 
justify them". 

Rather than import bans, Gatt 
suggests that dear food labelling 
would give consumers a choice. 
Sceptics argue that labelling is 
unlikely to provide the consumer 
with the full information, particu- 
larly if only a small proportion of 
the total contents of the food - a 
herb, say, or a spice - has been 
irradiated. In many countries s uch 
a small amount of one ingredient 
would mean the product as a whole 
was exempt from labelling under 
mristing rules. 

It is also questionable, argues the 
anti-irradiation lobby, whether res- 
taurateurs will want to emblazon 
than- menus with notices that their 
seafood platters or chicken dishes 
contain irradiated produce. 

“One of the problems of irradia- 
tion is the name," says Katie Mun- 
son, senior business analyst at the 
Henley Centre for Forecasting, in 
London, which has carried out 
extensive research into food accept 
ability. “People are very suspicious 
of anything to do with radiation. 
Irradiation would have to do an 
enormous PR job to become 
accepted. Whether it’s dodgy or not 
doesn’t matter; it’s people’s reac- 
tions that matter." 


Technically Speaking 

Doubts about 
digital television 

By Chris Goodall 


mm MOST people see 

■ ■ the word “digital” 

‘fa il uyr r ^and assume It rep- 
^grFKlresents an 
improvement over 
*" n ?5Qfc4J I -gap existing anal- 
”ogue technology. 
So the interested - but non-tecimi- 
cal - observer might applaud the 
Independent Television Commis- 
sion’s (ITC) strong expressions of 
interest in the digital transmission 
of broadcast TV signals. 

In the case of the BBC, 1TV and 
Channel 4, however, the general 
view would probably be wrong. 

Before we pursue the digital 
route, we need to ask some 
questions about what such a 
radically new transmission system 
will do for viewers and 
broadcasters. 

The existing analogue 
technology is very good at 
tr ansmitting the signal accurately; 
modem TV receivers deliver very 
high-quality sound and pictures. 
They are also highly reliable. 
Digital TV would improve these 
qualities very little, if at all. 

In the long run, digital 
transmission would allow 
broadcasters to cram many more 
I channels into the frequencies 
currently allocated to terrestrial 
broadcasters. But getting these 
extra channels will require a 
costly and complicated migration 
from the current transmission 
system to the new one. 

The cost of digital sets will 
probably always be higher than 
analogue receivers, which have 
simpler electronics and alm ost 
half a century of manufacturing 
experience behind them. 

There is an even greater 
problem caused by the 
extraordinary difficulty of making 
the changeover. All the TV sets in 
the UK are incompatible with a 
digital transmission technology. 
Until they have been replaced, or 
supplemented by digital 
equipment, broadcasters will have 
to simulcast both digital and 
analogue signals, using more 
radio spectrum capacity, not less. 

Moreover, to simulcast all four 
terrestrial channels, broadcasters 
will probably have to use channels 
reserved for video cassette 
recorders. Large number of VCRs 
will have to be re tuned. Thames 


Television, in its failed bid for the 
fifth television channel, estimated 
the cost of this across the UK 
would exceed £75m. Who will pay? 

The ITC admits the only 
Incentive is the prospect of more 
channels. But for less money, 
consumers can already receive 
large numbers of extra channels 
via satellite. If many more 
channels are wanted- and the 
evidence is that no more than 
40-50 per cent of households do - 
the best way to supply them is via 
satellite services. 

Digital satellite services, 
offering large numbers of new 
channels to dish owners and to 
cable subscribers, will be available 
much sooner than digital channels 
from ground-based transmitters. 
Similarly, new cable technologies, 
which allow the carriage of 150 or 
more channels on cable systems 
already in use in the US, will 
provide choice that will never be 
available via over-th e-air TV. j 

The ITC should explain why it 
feels able to contemplate the use 
of new channels for simulcasting, 
when it insists that the proposed 
fifth terrestrial channel is 
allocated to the frequencies 
reserved for VCRs. 

A new channel, available to 
everybody in 1994-95, is a much 
better proposition than the vague 
prospect of digital services in the 
first decade of the next century 
requiring every home to buy a 
new TV set at a cost of about £800. , 

The ITCs document on digital 
transmission is a measured and 1 
cautious piece of advocacy, but it | 
still falls into the trap of thinking 
that advances in feasible 
technology translate rapidly into 
opportunities for commercial 
enterprises. The last time the ITC 
tried to push a new technology, it 
licensed the technically advanced 
British Satellite Broadcasting, 
only to see it foil within a few 
years. 

Before the ITC makes any 
decision on digital transmission. It 
should ask the leading electronic 
retailers how many £800 TV sets 
they would sell if the TVs had 
essentially the same features as 
those selling at £400. 

The author manages projects in 
setting up new television channels. 


\ave up to 50% with 
^ ITT Sheraton 
^ SuremSaver Rates. 

■p SureSauer Business Rates ~ 5% to 30% off 

This option is available from Sunday to Thursday with no 
advanced reservation or purchase requirement. So when 
you book at the last minute you get exceptional prices. 

SureSauer Weekend Rates ~ 30% to 50% off 
We've just made it easier for you to get away on the weekend with special 
savings when you arrive on Friday or Saturday night. Ask for our special 
weekend brochure. 

ITT Sheraton welcomes Visa Cardholders. When paying with ■■■■H 
your Visa, you will receive an upgrade to the next best 
available room at the time of check-in. ~~ 



Some examples or our SureSauer rales: 

ITT Sheraton Normal 

Hotels Rates 

Lisbon ESC 30.000 

Brussels BF 10,600 

Munich DM430.00 


Istanbul 


London / PUrk Tower 


Salzburg 


Copenhagen 


Frankfurt 


New York 


Toronto 


TdAmo 


a Breakfast induded ' Includes tax and service charge 


Normal 

SureSauer 

SureSaver 

Rates 

Business Rates 

Weekend Rates 

ESC 30.000* A 

ESC 19,000* A 

ESC 15.000* A 

BF 10,600* 

BF 7J20* 

BF 4200* A 

DM430.00 * 

DM22325* 

DM 198.00* A 

US $ 17857 

US$11432 

US$90.00 

ihbeeemi 

£28525 

£ 170.00 * * 

AS4J5QQ** 

AS 1. 757.50* A 

AS 1.75750* A 

LIT 360.000 * * 

LIT 237500* A 

UT 188,000* A 

DKK 1,700* A 

DKK 128250** 

DKK 1210* A 

DM545.00* 

DM323.00* 

DM240* 

US $255.00 

US$174.00 

US $ 155.00 

CAD 180.00 

CAD 129.00 

CAD 109.00 

US$204.00 

US$19330 

US$17250* 



For reservations, call your travel agent or the following toll free numbers 
and ask for your SureSavers rate. Availability is limited, book today. 




ittEjSEES! 


France: 0590 7635 - Germany: 0130853535 - Italy: 1678-35035 
Belgium: 078-U3535 - United Kingdom • 0800-353535 - Sweden: 020-795835 

Rates shown an band on single occupancy except for SureSmer Weekends. All rates are subject to availability and change without notice. 

HT SherahjnSintSaMr rates are in ITT Shefatmh/n^CKTOSSEun^AfncaarHi Ok MkkSe East (^w^<^ioihe USA. and Some re^rkjianstn^g. 









































14 


BUSINESS AND THE LAW 


FINANCIAL 


TIMES TUESDAY SEPTEMBER 14 1993 



Stop-press allegations 


B ritain’s newspaper price 
war is hotting up. Last Fri- 
day, Newspaper Publish- 
ing, owner of the strug- 
gling Independent, formally 
complained to the Office of Fair- 
Trading that News International 
was trying to squeeze it out of the 
market by cutting the price of its 
loss-making flagship. The Times, by 
15p. 

Mr Andreas Whittam Smith, edi- 
tor in chief of The Independent, 
accused The limes of predatory pri- 
cing - deliberately lowering prices 
to uneconomic levels in the short 
term with the intention of eliminat- 
ing competition, and so enhancin g 
profits in the long term. 

The Times rejected the allegation. 
The move was in the interests of 
the industry as a whole and had 
already resulted in an increase in 
the size of the quality broadsheet 
market, it said. 

It claimed that a similar expan- 
sion of the market had followed 
News International's price cut lor 
The Sun in July, giving it a 7p 
advantage over its rival the Daily 
Mirror. The Sun's circulation has 
risen by 300,000 copies to 3.38m a 
day. But the Mirror's circulation is 
also increasing, rising by 63,000 dur- 
ing August. 

Although the 30p Times Is only a 
week old. early signs are that News 
International may be right. The 
Times's circulation is up - some 
newspaper wholesalers say by as 
much as 40 per cent - but not at the 
expense of its rivals. Overall, the 
quality broadsheet market appears 
to have increased by about 3 per 
cent. Even The Independent con- 
cedes that a survey of 1,000 outlets 
showed its circulation had risen by 
2-3 per cent making its complaint 
to the OFT more puzzling. 

However, it is early days, and on 
the surface there appears to be a 
good case for an OFT investigation. 
The OFT says it will look at The 
Independent's submission before 
deciding whether or not to launch a 
formal investigation under the 1980 
Competition Act Sir Gordon Borne, 
former director-general of fair trad- 
ing and now a non-executive direc- 
tor of Mirror Group Newspapers, 
believes it should. 

“I think there is a prima facie 
case to answer. It is difficult to see 
what the point is apart from trying 
to see off The independent. I can't 
imagine them being able to demon- 
strate to the OFT that The Times is 
viable at 30p." 

But Sir Gordon warned that 
establishing predation would be dif- 
ficult. The problem is that it is diffi- 
cult to decide precisely at what 
point desirable price competition 
ends and predatory pricing begins. 


Robert Rice on The Independent's 
OFT complaint against The Times 



Tony I 


Andreas Whittam Smi th (left) accuses Rupert Murdoch of predatory pricing 


and even harder to establish preda- 
tion in any particular case. 

There have been several attempts 
to frame an economic test of when a 
price is predatory, the most 
well-known being that of the 
Americans Areeda and Turner. 

They argued that a price should 
be deemed predatory and therefore 
unlawful under US law where it 
was less than a company's average 
variable cost and presumed lawful 
where It was above average variable 
cost - average variable cost being 
calculated by 
dividing costs 
that vary accord- 
ing to output, 
such as raw 
materials and 
labour, by actual 
output 

This strict cost/ 
price analysis 

poses si gn i firnn t problems for com- 
petition authorities in es tablishing 
a company's average variable cast 
The test has also been criticised as 
being too narrow, some economists 
arguing that pricing above average 
variable cost can still be predatory, 
particularly where there is a clear 
intention to eliminate competition 
and where that is the practical 
result Not all US courts have fol- 
lowed the Areeda/Turner test. 

In the UK the OFT has only car- 
ried out seven formal investigations 
of alleged predatory pricing since 
the Competition Act came into 
force, most recently finding two 


Proving an 
intention to put 
The Independent 
out of business would 
be difficult 


local bus companies. Southdown 
Motor Services and Maidstone & 
District Motor Services, guilty of 
predation. 

The best indication as to the 
approach the OFT might take 
comes from the 1988 Becton Dick- 
inson case, where Sir Gordon 
cleared Becton Dickinson, a medical 
equipment maker, of selling hypo- 
dermic syringes and needles at 
predatory prices. But in doing so. he 
set out three criteria for deciding 
whether a price was predatory. It 
was necessary to 
look at the rela- 
tionship between 
costs and prices, 
the structure and 
characteristics of 
the market, and 
for intent on the 
part of the preda- 
tor. he said. 

This test is wider than the 
straight cost/price analysis of the 
Americans. It involves consider- 
ation of a number of issues: 
whether the predation is likely to 
succeed; the strength of the preda- 
tor's position in the market: its abil- 
ity to sustain losses in one market 
by cross-subsidisation from other 
markets; and any barriers to mar- 
ket entry once the predator has 
restored its price to its normal level. 

Since then, however, there has 
been a change at the top of the OFT 
and perhaps more importantly a sig- 
nificant decision in Europe in the 
Akzo case in 1991, which might 


influence the OBT’s approach to 
The Times case. 

The European Commission found 
Akzo, the Dutch company, guilty of 
abuse of its dominant position, but 
rejected the Areeda/Turner 
approach. The Commission said 
cost/price analysis was one element 
in deciding whether a price was 
predatory, but it was also important 
to look at whether the do minan t 
company had a strategy of eliminat- 
ing competition and what the likely 
effects of its conduct were. 

On appeal the European Court 
upheld the Commission’s approach. 
The Court said that where a price 
was below average variable cost ft 
would be presumed predatory, but 
when prices were above average 
variable cost but below average 
total cost (the total of variable and 
fixed costs of a company divided by 
actual output) the company could 
still be guilty of predation if the 
prices were fixed in the context of a 
strategy aimed at eliminating a 
competitor. 

The OFT is likely to face consider- 
able difficulty in assessing costs at 
The Times, not least because of the 
complicating factor introduced by 
the advertising ride of the business. 

However, Sir Gordon believes 
there may be a more simple obsta- 
cle to establishing predation - the 
difficulty of proving an intention to 
put The Independent out of busi- 
ness. “I don't suppose there will be 
too many office memos lying about 
the place,” he says. 

Offiers agree, but also point to 
farther difficulties. Mr Derek 
Ridyard, of National Economic 
Research Associates, says that, 
although it is not a legal require- 
ment in the UK, the OFT would 
normally be locking for some evi- 
dence of dominance in the market 

It is not obvious that News Inter- 
national is dominant, he says, 
although there might be an argu- 
ment that it is using its strength in 
the Sunday quality market to gain 
an advantage in the daily market, 
particularly if the price cut has an 
indirect effect on the viability of the 
Independent on Sunday. 

Given the quantity and complex- 
ity of the issues faced by the OFT. a 
quick decision looks unlikely. Sir 
Gordon believes the OFT may wait 
until the effect of The Times price 
cut becomes clearer. 

If News International is right and 
the result of the price cut is to 
increase the overall size of the qual- 
ity daily market, then an investiga- 
tion would be superfluous. If, on the 
other hand, the price cut begins to 
eat into The Independent's sales, 
the damage may well have been 
done by the time it takes to com- 
plete an investigation. 


A review of the voting 
patterns of the US 
Supreme Court over the 
1992-93 legal term shows 
America's highest court still domi- 
nated by the conservatives. 

According to the National Law 
journal, a US legal m aga zine, at 
the opening of the 1992-93 term in 
October last year the main ques- 
tion was whether three centrist 
justices. Justice Sandra Day 
O’Connor, Justice Anthony Kenn- 
edy and Justice David Souter, 
would continue to act as a moder- 
ating infl uence on the court's 
more extre me left and right-wing 
elements, as they had done in the 
previous term. 

By the end of the term in Jnly it 
was clear that they had not. 
t^nfcrng at the court’s decisions 
flnrmg the term, on civil r ights , 
church-state separation and voting 
rights, it was apparent that Jus- 
tices O’Connor and Kennedy at 
least had returned to the conserva- 
tive fold, the magazine says. 

Evidence of the renewed domi- 
nation of the right was most 
apparent in the 20 decisions in 
which the court was split five- 
four. Most often in the majority in 
cases was the staunch con- 
servative, Chief Justice William 
Rehnquist, followed by Justices 
Antonin Scalia, Kennedy and Clar- 
ence Thomas. Least often in the 
majority in five-four splits was 
Justice Souter. This pattern was a 
revers a l of the 1991-92 term. 

Justice Thomas followed the 
approach he took in his first year 
on the Supreme Court bench, 
agreeing most often with Justice 
Sca ita - in 91 per cent of all cases. 

Overall, the National Law Jour- 
nal says, the last term's 1 18 deci- 
sions demonstrated tbat the 
court's seven conservative mem- 
bers often had competing visions 
of conservatism. Nevertheless, 
there was a high degree of una- 
nimity. The justices were unani- 
mous in 43 per emit of cases, con- 
tinuing an upward trend in 
unanimous decisions which began 
in 1989-90. 

In the commercial sphere, for 
the second year running business 
won important victories in the 
high court, enjoying success in 
anti-trust employment discrimi- 
nation and federal taxation cases. 

Bnt in two of the tain's most 
significant decisions, business suf- 
fered big defeats. In TXO Produc- 
tion Corp v Alliance Resources 
Carp and Daubert v MerreD Dow 
Pharmaceuticals Inc, the court 
respectively rejected attempts to 
curt) juries' awards of large puni- 
tive damages, and gave federal 
judges broader discretion to admit 
novel scientific theories that may 
not be generally accepted. 


The right 
rules 
supreme 

America's highest 
court was 
dominated by 
conservatives in 
the '92-93 term 

The TXO decision was a big 
blow for Industry, which for years 
has been fighting punitive dam- 
ages awards many times the size 
of compensatory damages. The 
National Law Journal predicts 
that the court’s decision in TXO 
will increase pressure from busi- 
ness for legislative caps on puni- 
tive awards. 

Upholding a punitive damages 
award 526 times the size of the 
compensatory award not only 
handed the reformers a piece of 
propaganda, the magazine says, it 
also allowed the press to hold up 
the decision as “an example of a 
judiciary that has lost its collec- 
tive mind**. 

In the anti-trust field, the most 
important decision came in Hart- 
ford Fire Insurance v California 
and Merrett Underwriting Agency 
v California. The court, in two 
five-four opinions, allowed an 
anti-trust suit brought by 19 US 
states against four insurance com- 


panies and their UK reinsurers at 
Lloyd’s to go to trial in the Federal 
court, and held that insurers did 
not lose their anti-trust inununfty 
by collaborating with foreign 
insurers. 

The big issue for the nexi term, , 
beginning next month, will be_ 
where the court’s newest membov '■ 
Justice Roth Ginsburg. fit s tete j 
the picture. The first DemocratlcT 

appointment to the Snpretne Omrt | 
for 26 years, she was billed by tuft - 
Clinton administration as a mod- 
erate centrist 

But Justice Ginsburg has an 
activist record and many legal, j 
observers feel she Is not naturally,] 
aligned with the moderate conser- 
vatives of the court and is likely, 
to be more left of centre. Some 
predict that a quartet may emag* 
in the centre ground - Justice* 
O’Connor, Kennedy. Souter and 
Ginsburg - but only cm occariataB. 

The National Law Journal {ntej 
diets the most visible result of tfce [ 
replacement of the centre/righfca^-: 
Justice Byron - White, retiring L 
31 years, with the centre/left JT 
tice Ginsburg is likely to tonm> 
abortion rights. Justice Wttte 
consistently against Che coorf»| 
1973 landmark abortion rights 
ing, Roe v Wade. : 

The court has accepted • mas- 
her of cases for next terra -that 
should soon reflect the influence 
Justice Ginsburg will have. They 
include cases on voting rights, the 
retroactive impact of the 1991 
Civil Rights Act, sex discrimina- 
tion Injury selection, federal anti- 
racketeering laws, abortion clinic 
blockades, child pornography and 
sexual harassment. 

Robert Rice 
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US SUPREME COURT VOTING ALIGNMENTS 1992-03 TERM 

Justice 


AB Cases 

Rehnquist 

Agreed most often with 
least often with 

Kennedy 90% 
Stevens 62% 

White 

Agreed most often with 
least often with 

Rehnquist 87% 
Stevens 68% 

Black/nun 

Agreed most often with 
least often with 

Stevens 84% 
Scalia 63% 

Stevens 

Acpeed most often with 
least often with 

Kackmun 84% 
Thomas 61% 

O’Connor 

Agreed most often with 
least often with 

Thomas 85% 
Stevens 65% 

Scafta 

Agreed most often with 
least often with 

Thomas 91%' 
Blackmun/Stevens 63% 

Kennedy 

Agreed most often with 
least often with 

Rehnquist 90% 
Stevens 66% 

Souter 

Agreed most often with 
least often with 

WhiteScaSa 81% 
Stevens 71% 

Thomas 

Agreed most often with 
least often with 

Scafia 91% 
Stevens 61% 

Most agreement: SaHafTbomns 91%. I 

<gwnwe Stewa/Thonos 8T%. Souns; 17s Nmercw tmr Jsumal 
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Kleinwort’s Latin American connections 


Roger Palmer, the ex-global 
strategist who is building a 
Latin Ame ri can equities team 
at Kleinwort Benson, has hired 
four people whom he believes 
share the relatively rare quali- 
ties of technical expertise in 
the region with an understand- 
ing of the UK investment bank- 
ing scene. 

His new deputy and head of 
sales, 28-year-old Andrew 
Macdonald, has spent nearly 
five years at Baring Secur- 
ities, which has established 
itself as the leading UK house 
in Latin America, even if it has 
been hit recently by a wave of 
defections. 

Palmer, who has derided to 
differentiate bis service by bas- 
ing his team in London, as 


opposed to New York or 
Mexico, and taking a sector, as 
well as country, approach to 
equity analysis, has also gone 
for two internationally-minded 
Latin Americans. 

Argentinian born Andrea 
Marmolejo, 31, who will head 
the research team, is a Har- 
vard graduate and has worked 
at the Argentine central bank, 
McKinsey and the then UBS 
Phillips & Drew. She answered 
an advertisement for her new 
job after spending a short 
while at a Spanish-funded ven- 
ture capital operation. 

After the bank’s success with 
the last Chilean it picked from 
the London Business School 
MBA programme, who is now 
doing well in the Latin Ameri- 


can corporate finance depart- 
ment of KB, Palmer returned 
to the LBS, and hired the only 
final year MBA student who 
came from Chile. He is Sergio 
Arredondo, who is 29. 

Janet Krengel, 40, senior 
Latin American economist 
from Lloyds Bank, has also 
just come aboard. 

hi a region where relation- 
ships are crucial In winning 
business, KB is already well- 
connected. Sir Kenneth Klein- 
wort. who remains a non-exec- 
utive director of the group, has 
an Argentinian wife, and Des- 
mond Cameron, the head of the 
Latin American corporate 
finance team which has been 
successfully collecting Argenti- 
nian privatisation manHgfpg 


looks back on 30 years experi- 
ence. 

■ La tin vest, an investment 
bank set up last year to con- 
centrate on Latin American 
equities and corporate finanre , 
has recruited Paul Davies, for- 
merly senior manager respon- 
sible for management account- 
ing at Nomura International, 
as its finance director. Victor 
Galliano, from Barings’ Span- 
ish team, has also joined the 
boutique’s Mexican research 
team. 

Meanwhile, Per- Arne Johans- 
son, one of Latin vest’s four 
founder shareholders, is mov- 
ing to New York, joining a 
small team already there, to 
expand the US clientele. 


Constructive 

careers 

■ NORWEST HOLST, the 
cons truction and engineering 
group, has named John Bergin 
as business development 
director and announced 
several other appointments 
in its operating subsidiaries. 
Bergin formerly held similar 
roles at several other 
construction companies. 

At Rosser & Russell Braiding 
Services, the engineering 
services subsidiary, Philip 
Cleaver has been appointed 
chair m an, and is succeeded 
as manag in g director by Roy 
Margrave. 

George Depledge, the 
Leeds-based steelwork 
contracting subsidiary, has 
appointed Peter Sam worth 
as managing director, while 
Norwest Holst Construction, 
the combined building and 
civil engineering divisions of 
NWH, has named Eddie Wilson 
as managing director. He joins 
the company from Mowlem. 


■ Malcolm Pitcher, formerly 
European marketing manager 
with Honda Motor Europe, has 
been appointed marketing 
director of WTMPEY Homes 
Europe. 

■ Brian Tock, md of Castle 
Plant, is appointed deputy md 
of TARMAC Construction's 
Plant Division. 

■ Neal Roberts (below), 
formerly group financial 
controller of Bunzl, has been 
appointed financial director 
of REDLAND Bricks. 



Citibank loses 
researchers 


Stephen Partridge-Hicks and 
Nicholas Sossidls have 
resigned from the research 
group of Citibank following a 
dispute over pay, funding and 
control of the operations with 
which they were connected. 

The two men were the busi- 
ness managers responsible for 
Alpha and Beta Finance Corpo- 
rations, two entities that 
invested in high quality rated 
debt securities. 

Citibank said yesterday the 
resignation was due to “a fun- 
damental disagreement on the 
amount of fixture resources to 
be made available to the 
research group and the relative 
owner ship of the management 
activity between the parties’’ 

Alan Harley, a vice presi- 
dent, said the resignation 
would have little adverse 
unpact and that while the two 
men were the “figureheads” 
there were another 18 people 
who worked in the group. “We 


continue as normal,” he sail 

Charles Covell has he 
appointed as new managw 
the Research Group, whi 
Citibank said would be “fu 
resourced for growth”. 

Partridge-Hicks and Sossii 
said they intended to develoi 
new investment manageme 
business with a joint venft 
partner, drawing on their ex] 
nence with Citibank over t 
last six years. They said t 
management team would 
tied-in with the “appropru 
contracts and financial itw 
fives ... so often requested 
investors”. 

■ David Mortimer has bet 
appointed head of brant 
banking, Keith Sunley h**A 
barring services, and Jol 
Hawley, head of planning ai 
strategic development 
YORKSHIRE BANK 

■ Caroline Attfield has bet 
promoted to become head 
corporate sales and marfoetin 
treasury and capital marke 
|t The ROYAL BANK C 
SCOTLAND. 


LOWPOH STOCK EXCTOUWB 


FINANCIAL Til 


Footsie breaks through 3,000 barrier 


From your 
local newsagent 
£ 1.60 


(Financial Times 12/8/93) 


For expert investment advice 
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k ^ “Two Women” by Lucian Freud, 1992, in the current exhibition at the Whitechapel Gallery 


Figuring out Freud 


~ . Hict! 


“vrs os2. 3 . 


L ucian Freud is without 
question a great artist, as 
remarkable as any that this 
or any country has pro- 
duced in a hundred years or more, 
as great a painter of the figure as 
any since Courbet. Among his con- 
temporaries he stands all but alone. 
Whom could we put alongside him, 
qgr now that Bacon is dead? Bahhns 
perhaps, but him only. It is a large 
claim to make but. in the face of the 
work, inescapeable: yet even now 
one senses that there are many who 
would deny the obvious. 

It would seem two forces are at 
work in this respect, contradictory 
yet oddly palling in the same direc- 
tion. On the one hand there is the 
reluctance to overstate a case marie 
cheap by promiscuous indulgence 
elsewhere: mi the other, a myopic 
critical disregard, bom of the art- 
ist’s own singularity; an instinctive 
outsider, his work is awkward, diffi- 
cult, entirely independent of market 
fashion and modernist orthodoxy. 

Certainly his current reputation 
has been won with little help from 
the international art establishment. 
The Arts Council gave him his first 
full retrospective at the Hayward in 
1974, but I remember it as being 
given somewhat ag ains t the grain - 
almost apologetic a special case. A 
second Hayward retrospective in 
1987 was more confidently given - 
and received - at home, but the 
British Council had considerable 
| difficulty in placing the subsequent 
p tour abroad, which was refused out- 
right by New York and received 
with marked indifference in Paris. 


William Packer hails a great British artist in his 71st year 


lections 


And here was an artist by now in 
his 60s and working with more 
power and authority than ever. The 
Tate has yet to give him a show. In 
short, what consistent support he 
has had has come not from the pub- 
lic but from the private sector. 

Has this all now changed, now 
that Freud is 70 and a Grand Old 
Man? The point is only that such 
critical acceptance as be now enjoys 
has been forced and won by the 
work itself just as it is. Like it or 
not, take it or leave it, there it is - 
and it is not going to go away. 

For its showing in New York and 
Madrid this exhibition will have a 
retrospective element, a quid: skim 
though from the 1940s to the early 
80s. But in London it begins in 1982, 
with a portrait of the artist’s 
mother, and so continues with por- 
traits, figure and life-paintings large 
and small, most especially the life- 
paintings, up to the large, 
full-length, full-frontal nude 
self-portrait that is still in progress. 

It is the record of a decade of 
phenomenal personal achievement, 
although for an artist to continue in 
full creative flow well into old age 
is not unusual. Indeed, with such 
artists as Titian or Rembrandt or 
Monet, it is possible to argue that 
the best comes last With Freud, 
however, such has been the creative 
drive since the late 1970s ft is as 
though he has waited until then 
almost to begin. At that point it 
seems he came to his proper sub- 
ject, the human presence in a par- 
ticular space, usually nude, which 
he had treated often enough before 


but now fixed upon all but exclu- 
sively. And with it came, for him, 
its proper treatment - an unremit- 
ing scrutiny - and its proper scale - 
moving up to life-size. 

It is strong stuff and even shock- 
ing if taken superficially, but then 
we forget that great painting in the 
post-Renaissance humane tradition 
always had the power to shock, and 
used this power quite deliberately. 
And it is to this greater tradition 
that Freud belongs, which is per- 
haps where the critical difficulty 
lies. He is a modem painter, work- 
ing in modem Hwiaw , fully aware of 
all that mode rnism, and expression- 
ism in particular, has marie avail- 
able to the artist in our secular age. 
But while Freud would never deny 
the modem mov ement, he is not, 
has never been, its creature. 

In another time who is to say 
what martyrdoms and mysteries he 
might have painted. We think of 
Titian, Caravaggio, Ribera, Goya - 
Marsyas flayed, St Lawrence twist- 
ing an Ms grill, St Anthony tor- 
mented in the wilderness. Autres 
temps, autres moeurs: and what we 
have from Freud instead of saints 
personified is the image direct of 
the human condition and, at the 
closest remove, of our own mortal- 
ity. Such a subject is only as shock- 
ing as we wish it to be. 

Which leaves the paintings as 
paintings - for it is aU too easy to 
become so fixed on the imagery, 
especially saxp strong meat as this, 
as to see nothing else. There is 
always more to the understanding 
of painting than the mere literary 


Lucian Freud: Recent Work; White- 
chapel Art Gallery, Whitechapel 
High Street El, until November 21, 
then to the Metropolitan Museum, 
New York, and the Beina Sofia. 
Madrid: sponsored by the Observer, 
and Global Asset Management 


T he rise and fall of John 
Law (1671-1729) convict, 
international financier and 
speculator is perfect matter 
for a play, serious, flmny or both. 
Eleanor Zeal's Breaking The Bank 
by the Empty Space Theatre Com- 
pany at The Warehouse, Croydon 
teDs of Law’s career, and amounts 
to a fine idea gone astray, nearly 
right, but just as Law might say, 
one share short of a portfolio. 

The remarkable Law was a fine 
gambler whose luck ran out when 
he killed a man in a duel in 1694. He 
broke jail and spent the 1690s learn- 
ing about credit systems in Amster- 
dam anri Genoa. His dream was 
paper currency. He floated the idea 
at the Scottish parliament, was 
turned down, and instead set up a 


Theatre /Andrew St George 


Breaking the Bank 


private bank in Paris. There his 
ideas gained currency and his cur- 
rency gained hi m a job from the 
French Regent as Comptroller-Gen- 
eral of Finance in France. He set up 
the French equivalent of the South 
Sea Bubble by forming the Missis- 
sippi trading company in 1719. 

How does Breaking The Bank do 
justice to Law’s life and achieve- 
ments? It tries, but foils. The best 
parts of this costume-drama look 
like cabaret sketches about money, 
notes, shares and speculation. 
There are fugues, sung by the four 


actors: ‘‘Keep the money moving*' 
or “We’re going to deal in fixtures, 
in castles in the air." There are 
jokes about privatisation, new taxes 
on fuel, and reference to the Euro- 
pean Monetary System, having a 
flutter down at the Bourse. But for- 
tunately the wit never plumbs the 
lost consonant depths of “Gentle- 
men prefer bonds.'’ 

The characters and the action are 
bitty. The Regent (Philippe of Orle- 
ans, played by Adam Fahey) opens 
with “I didn't poison Lou is. " Oppo- 
site him, Law (Luke Williams) mid 


his quasi-wife Catherine (Jaquie 
Bywaters) are an up-tight Protes- 
tant voice in a Xenophobic Cath- 
olics system running on divine 
credit Richard Cherry as coachman 
anri bankers malms up the energetic 
cast, who bustle round an inventive 
set of cube boxes. Andrew Holmes' 
direction could be smoother, and 
the play should be shorter. 

Law wrote in Money and Trade 
Considered (1705): “Wealth depends 
upon commerce, and commerce 
depends upon circulation.'' Some- 
how “The Circulation of Nations" 
does not ring true, hut he was 70 
years ahead of Adam Smith. 


The Warehouse, Croydon (081 6480 
4060) until October 3 before 
national tour 


McCauley, Jan Hendrik Roatering 
and Ruthiid Engert (020-625 5455) 


international 


Wed: Boulez conducts Boulez 
(tickets 02-507 8200 information 
02-507 8410) 


ANTWERP 


Company brings Adrian Noble's 
production of The Winter’s Tale 
to the Comddle from September 
21 to 25 (022-320 5001) 


AMSTERDAM 
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Concertgebouw Tonight Hans 
Peter BJocbwttz song recital. Thurs: . 
Marc Minkowski conducts Les 
MusJciens du Louvre in Handel’s 
La nasurreztone. Fri: Jos6 Serebrier 
conducts Hague Philharmonic 
Orchestra in works by Prokofiev, 
Markevifch and Tchaikovsky. Sat 
afternoon: Valery Gergiev conducts 
Radio Philharmonic Orchestra in 
Tchaikovsky and Berlioz, with viola 
sotofet Yuri Bashmet Sat evening; 
Qtristopher Hogwood conducts 
Academy of Ancient Music, with 
mezzo soloist Cecilia Barton 
(24<-ftour ffiftxmation service 020-675 
4411 (ticket reservations 020-671 
8345) 

Muznktheatar Tonight, Thurs, 

Fri, Sim afternoon, next Tues: Dutch 
National Baftet mixed bill, 
choreography by Laurie Booth, Toer 
van Schayk and Balanchine. 
Tomorrow, Sat Hartmut Hasnchon 
conducts Klaus-Michael Grilbor’s 
Netherlands Opera production of 
Parsifal, with Wolfgang Schfine, 
GQnter von Karmen, terry 


Tonight at Monty: Italian theatre 
company Sodetas Raffaeilo Sanzio 
presents Shakespeare's Hamlet 
Tomorrow at St Augustinus Church: 
New London Consort, with soprano 
soloist Catherine Bott, in music by 
16th century composer Tielman 
Susato. Fri: Roger Norrington 
conducts Chamber Orchestra of 
Europe in works by Schumann, 
Brahms and Schubert (Antwerp 93: 
information from Grote Markt 29, 
B-2000 Antwerp, tel 03-226 9300; 
tickets from Tele Ticket Service tel 
070-233233 or in person at Fnac, 
Groenpiaats, Antwerp) 


CHICAGO 


■ BRUSSELS 

Monnale Tonight tomorrow, Fri, 

Sat Heinrich Schiff conducts 

concert performances of Fidelia, 
with Jar is Martin and Nadine 
Secunde alternating as Leonora. 

Sep 25: Jose van Dam song recital 
(02-219 6341) 

palais des Beaux Arts Tomorrow: 
Pater HIrsch conducts Junge 
Deutsche Philharmonie in works 
by Janacek, Lfllo and Brahms/ 
Schoenberg. Thurs: Yuri Simonov 
conducts Belgian National Orchestra 
in Prokofiev and Shostakovich. Fri; 
Alexander Rahbari conducts Belgian 
Radio Orchestra in Beethoven’s 
Ninth Symphony, with soloists Marie 
Ann Haggander, Linda Ftnrae, 
Edmund Barham and Jaakko 
Ryhgnen. Sun afternoon: Pierre 
Barthotom^e conducts Liege 
Philharmonic Orchestra and Chorus 
in Berlioz's Rom6o et Juliette. Next 


CHICAGO SYMPHONY 
The new season at Orchestra Hall 
opens on Fri with Verdi's Requiem 
conducted by Daniel Barenboim, 
with soloists Alessandra Marc, 
Waltraud Meier. Vicente Ombuena 
and Ferruccio Furianetto (repeated 
Sep 18, 23, 25). Sun afternoon: 
Barenboim conducts all-Brahms 
programme (repeated Sep 22, 24, 
28). Barenboim conducts two further 
programmes In early October 
(312-435 6666) 

CHICAGO LYRIC OPERA 
The 1&33-4 season at Civic Opera 
House opens on Sat with a new 
production of La traviata, staged 
by Frank Gafati and conducted by 
Bruno Bartoletti, with a cast led 
by June Anderson, Giuseppe 
Sabbatini and Dmitri Hvorostovsky 
(repeated Sep 22, 25, 28, Oct 1, 

4). The second production is 
Massenet's Don Quichotte, opening 
on Sep 26 with Samuel Ramey In 
the title role (312-332 2244) 


GHENT 


LINZ 


BRUCKNER FESTIVAL 
Hillard Ensemble's programme 
tomorrow at the Brucknerhaus 
includes choral music by Bruckner, 
P^rts, Purcell and Cage. Martin 
Si eg hart conducts a concert 
performance of Parsifal on Fri, with 
a cast including Robert Schunk, 
Hanna Schwarz and Bemd WeikL 
The London Philharmonic gives the 
dosing concerts on Oct 2 and 3 
(0732-775230) 


■ GENEVA . 

* Denyce Graves sings the title rale 
in Carmen at the Grand Theatre 
tomorrow, Sat next Mon (also Sep 
23, 26, 29. Oct 2). Gary Bertini 
conducts a new production staged 
by Adolfo Marsillach (022-31 1 2311) 

' The opening production of the 
season at Theatre de Carouge Is 
MoUdre’s Lb Misanthrope, daily 
except Mon tin Oct 11 (022-343 
4343) 

* The Boyd Shakespeare 


■ ROTTERDAM 

De Doefen Thurs: Messiaen 
chamber music recital with Peter 
Dcnohoe and others. Fri: Ed 
Spanjaaitl conducts New Ensemble 
in a programme including Berio's 
Folksongs. Sat evening. Sun 
afternoon: Jeffrey Tate conducts 
Rotterdam Philharmonic Orchestra 
in works by Berlioz, Franck and 
Dukas, with viola soloist Rivka 
Goianl. ten evening: Ton Koopman 




Gala Concert in Cardiff/ Alastair Macaulay 


Tribute to Sir Geraint 


F ew opera-lovers today can 
recall opera before Geraint 
Evans. For many of us. he 
was already part of the fir- 
mament when we discovered opera. 
It Is therefore good to know that his 
name continues in the present tense 
in the Geraint Evans Scholarship 
Fund, which has supported young 
singers at the Welsh College of 
Music and Drama since shortly 
before his death in 1992. On Sunday, 
in St David's Hall, Cardiff, a num- 
ber of celebrated Welsh singers 
joined a gala chorus, the BBC 
National Orchestra of Wales, and 
conductor David Pryce-Jones for “A 
Gala Tribute to Sir Geraint,” a con- 
cert whose proceeds will benefit 
thin fund. 

Every good gala should have its 
surprise; this once had an unknown 
Verdi aria. Dennis O’Neill, who has 
sung Foresto in Verdi’s AttUa at 
Covent Garden, Introduced an alter- 
native aria that in 1846 Verdi wrote, 
at Rossini’s request, for the tenor 
IvanoS to sing. The aria, “Sventur- 
ato! Della mia vita”, was never pub- 
lished; O'Neill is the first since 
Ivanoff to sing it He sings it well, 
and it deserves to become better 
known. 

Everything about it says, splen- 
didly. “Verdi" - the mixture of 
legato and staccati in the arching 
vocal lines: the staccati triplets that 
quietly, feelingly, accompany the 


initial phrases; the woodwind that 
join in and link it to the particular 
sound-world of Atttftz's more lyrical 
scenes; the orchestral tutti that join 
its swelling climax; the muted 
orchestral close straight after the 
tenor’s final high note. 

in case we needed reminding, the 
gala demonstrated the strength of 
Welsh fring in g O’Neill, who planned 
and organised the gala, also sang 
Lensky's aria from Eugene Onegin 
with elegiac beauty, and joined Mar- 
garet Price in the love-duet from 
Verdi’s Otelio. Price, whose pure 
entry into notes remains phenome- 
nal, later sang Desdemona’s Willow 
Song and Ave Maria, making every 
phrase, every word, count I love 
the way phe makes the first calls of 
“Salcei" sound like a distant voice, 
and how she matches her phrasing 
here to the oboe. 

Della Jones, fresh from her Proms 
appearance the previous night, sang 
the rondo finale from Rossini's 
Cenerentola with sparkling aplomb. 
True, hear divisions and top notes 
are not as breathtakingiy clean as 
they were 10 or 15 years ago, but 
this is still a wonderfully exciting 
account of this irresistible scene 
(here given with a little joke 
cadenza referring to the gala's pre- 
vious aria, “Non pifl andrai"). I 
have space only to mention and 
praise the contributions of G wynne 
Howell (m music foam Onegin and 


Don Carlo), Arthur Davies (fresh 
from the Covent Garden opening- 
night Butterfly, singing the Carmen 
Flower Song), Jason Howard (in 
Posa's death scene from Don Carlo) 
and Rebecca Evans (in Susanna's 
aria from Figaro). 


Most glorious of them afl, Bryn 
Terfel. When Caruso heard Lotte 
Lehmann, he com plimente d her by 
saying “Brava - una vera voce voce 
itali a na": which leaps to my mind 
as I hear Terfel today. His baritone, 
so secure, is placed that you hear 
his whole body and Dace in every 
phrase; he has spontaneity, virility, 
force, individuality. He sang “Non 
pifi andrai” from Figaro, and the 
Honour monologue from Verdi's 
Falstaff - both Geraint Evans roles, 
both here given immense panache. 
Yes, in the latter opera he has been 
singing Ford (and only the night 
before in Cardiff); he has already all 
the eloquence for Falstaff. 


It was a smart touch to end each 
half of the gala with a big ensemble. 
The sextet from Donizetti's Lucia 
preceded the interval; but it was 
effaced by the great fugue from Fal- 
staff, which brought together all the 
evening’s soloists: Margaret Price as 
Alice, Della Jones as Meg, and so 
on. The intricacy of Verdi's writing, 
and the bubbling glee with which 
his music is shot through, have sel- 
dom been more apparent 


Weekend music in London 


reading of metaphor or symboL 
Here are these nudes, legs splayed, 
arms akimbo, the portrait heads 
staring fixedly before them, the fig- 
ures set in the bleak physical space 
of the artist’s studio, and all subject 
to that same sear ching , apparently 
unsentimental gaze. And yet the 
most physical thing about them is 
not the imagery at all but the paint 
itself rich anri dense. What we find 
as we look into into these surfaces 
is that Freud is become ever freer in 
his handling, and taking more and 
more risks with drawing and pro- 
portion - a huge foot, a strange 
passage of modelling , a squashed 
face. Far here is no close, tortured 
preoccupation with verisimilitude 
but a practical ebullience and, yes, 
enjoyment, that is not quite what 
we mi ght have unexpected. 

Freud is now dearly working at 
high speed, and yet all is carried 
through with such command and 
technical aplomb that no whit or jot 
of it is anything less than utterly 
convincing. We accept what Freud 
shows us as being true enough, but 
the truth is what Freud has made it 
to be, no pale copy or simulacrum 
of reality but a true equivalent 
bom of the creative imagination. 
And it is also very beautiful. What 
ugliness there is lies in ourselves. 


Schreier’s ‘Liederabend’ delights 


T he Wigmore Hall season of 
“Master Concerts" began 
on Saturday with a Ueder- 
abend by Peter Schreier, 
j received with respectful delight In 
the Austro- German song repertoire 
he is, I suppose, the premier tenor 
of our day; given his austerely 
idealised notion of how Lieder 
should be sung, he has no peer, and 
few competitors. Between throktog 
tenors with larynxes focussed upon 
opera, and sensitive artists - mostly 
British - with white-ish voices on 
the Pears model, sincere intentions 
and stilted German, the middle 
ground is under-populated. 

Except for Josef Protschka and 
perhaps Laurence Dale, no younger 
tenors stand out just now in Lieder. 
Since the cruelly premature death 
of Fritz Wunderlich (at 36, in a triv- 
ial accident), there has been no 
comparable tenor to match him, not 
with the kind of voice Schubert 
must have had in mind for his 
SchOne Matterin'. lightly natural, 
expressive and heartfelt, with no 
need for strenuous Italian top-notes. 

If Schreier is not exactly that 
kind of tenor, in his particular way 
he is the Compleat Artist There 
used to be jokes about his surname 


( meaning “screamer”, as in “Your 
baby is a real Schreier, isn't he!") 
that were quite off the mark - 
except for his upper register, which 
sometimes strikes my ear as uncom- 
fortably tight and overwrought, per- 
haps because he controls it so 
strictly to keep it in line with his 
easier middle-voice. He cultivates a 
seamless legato , for with him the 
line is the essential thing, most deli- 
cately and scrupulously inflected. 

Vocal colour-effects probably 
strike him as vulgar in the great 
Lieder, and he eschews them. In 
this recital he allowed himself just 
the odd moment of audible theatre; 
otherwise his tone was consistently 
bright, forthright, unassuming, 
without much depth. His diction is 
immaculate and he is no less 
searching with the texts than 
Schubert himself, or even Hugo 
WolL Everything has been thought 
out and polished to the hilt There 
is a sense that precious objects are 
being reverently displayed. 

Not that there is anything 
remotely pretentious in Schreier's 
platform manner on the contrary, 
he is the very image of the affable, 
sympathetic bank manager you 
never had. At the Wigmore this 


time he sang Schubert and Brahms, 
including some of the latter’s late, 
lusty “folk songs"; a last-minute 
decision to reverse the two halves 
of the programme was a good idea, 
for then the “folk songs” laced his 
recital with a deceptively relaxed, 
informal air from the outset All the 
rest of his “serious” Brahms was 
exquisitely shaped and shaded, fur- 
ther enhanced by Graham John- 
son’s searching accompaniments. 

So also Schreier's Schubert - and 
Johnson’s. I t hink the latter has 
learned to be an unintrusive but 
genuinely inspired Schubert accom- 
panist in the course of his monu- 
mental recording project (the com- 
plete Schubert songs with the best 
Schubert singers, on Hyperion CDs). 
“Ganymed”, on one of Goethe's 
most erotically subversive poems, 
was a marvel of subtle, suggestive 
tact In his “Uber alien Gipfeln", 
and in RQckert's “Du bist die Ruh”, 
the singer underlined the lofty con- 
tours so that we could not miss 
them. Simpler might have been bet- 
ter - but Schreier is a long way 
beyond that now, and he is an artist 
of rare distinction. 


David Murray 


King's comes to the Proms 


T he tradition whereby the 
penultimate night of the 
Proms was given over to 
Beethoven’s Ninth Sym- 
phony seems well and truly broken. 
It has to be right that other compos- 
ers occupy this prestigious date and 
the choice fell this year on two of 
E n gland's finest, Byrd and PurcelL 
It also - surprisingly - marked 
the first ever appearance at the 
Proms by the Choir of King's Col- 
lege, Cambridge. One venerable 
English institution meets another, 
the choir being the more venerable 
by some centuries as it dates back 
to the time of Henry VL (Interesting 
to note that the residential choir 
school at King's and the Royal 
Albert Hall both date from the 
1570s, when the Victorian patronage 
of music was at its height.) 

There is a point to this historical 
background. For decades after the 


war, and even longer before, it was 
the cathedral and college choirs of 
Britain that kept the flame burning 
for the sacred music of composers 
like Byrd and PurcelL But no more: 
small, fully professional choirs, 
such as the Tallis Scholars and the 
S ixtee n , have risen to dominance to 
this repertoire, particularly in 
recordings. 

To hear the King's choir again at 
Friday’s Prom in a selection of 
Byrd’s early Latin pieces came as 
quite a surprise, not necessarily an 
unpleasant one. The traditional col- 
lege sound- (sweet treble tone, 
youthful light basses) is nothing 
like as focussed or as concentrated 
as the professional groups, but it 
has a natural feel to it. Byrd is 
hardly likely to have heard his 
music sung by bands of hand- 
picked, well-dimed, ace sight-read- 
ing, potential soloists. 


Under the direction of Stephen 
Cleobury, its Director of Music, the 
choir gave mostly tidy and sensitive 
performances of the Byrd and Pur- 
cell's Come, ye sons of art. The 
King's style has never involved 
mur-h digging for expression and its 
Purcell was on the wan side, light, 
stylish, agreeable on the surface, 
but needing a bit more straightfor- 
ward punch, especially in this halt 
Of the soloists. Stephen Varcoe bit 
into his words with most determina- 
tion. 

In between, London Baroque 
under Charles Mediant played Han- 
del’s Concerto Grosso Op.6 No.6 and 
accompanied the soprano Lynne 
Dawson in his motet SUete vent i - 
well contrasted pieces, which gave a 
relatively long programme plenty of 
variety. Beethoven was not missed. 


Richard Falrman 


directs Netherlands Radio Chamber 
Orchestra -and Chorus in a Te Deum 
composed in 1734 by Antonio 
Teixeira (010-217 1717) 


VIENNA 


The first staged production In the 
renovated opera house is Otelio, 
conducted by Stefan Sottesz and 
staged by Gilbert Deflo, with a cast 
led by Comellu Murgu, Knut Skram 
and Elena Filipova (Sep 23, 26, 29, 
Oct 2). The season also includes 
Samson et DaJfia, La boheme, 
L’incoronazione di Poppea, 
Lohengrin, Billy Budd and Die 
Redemtaus (091-225 2425) 


OPERA/DANCE 

Tonight's performance at the 
Staatsoper is John Neumeieris ballet 
A Midsummer Night's Dream, music 
by Mendelssohn and Ligeti, 
repeated Fri and next Mon. 
Tomorrow: EntfOhrung. Thurs: La 
boheme with Cecilia Gasdia. Sat 
Salome with Catherine Malfrtano 
and Leonie Rysanek. Sun: Donald 
Runnides conducts 
GOtterdfanmerung with Hildegard 
Behrens and Wolfgang Schmidt 
(51444 2955) 

CONCERTS 

Riccardo Muti conducts the 
Vienna Philharmonic Orchestra In 
works by Haydn, Bartok and 
Schumann on Sat afternoon and 
Sun morning in the Musikverein. 
Alfred Brendel gives a piano recital 
next Tues, followed by Murray 
Perahia on Sep 30 (505 819Q) 


by Rimsky-Korsakov, Bruch and 
Grieg, with violin soloist Gil Shaham 
(Joseph Meyerhoff Symphony Hall, 
Baltimore 410-783 8000) 

THEATRE 

* Richard II: Shakespeare's 
historical drama with Richard 
Thomas in the title role. Opens 
tonight, till Oct 31 (Lansburgh 
Theater 202-393 2700) 

* Distant Fires: Kevin Heelan's 
play about racism on a construction 
site. Opens tomorrow, tiD Oct 17 
(Source Theater 202-462 1073) 

* The Caretaker Harold Pinter’s 
modem classic. TUI Oct 10 (Studio 
Theater 202-332 3300) 

* The Kentucky Cycle: Robert 
Schenkkan's epic tale of three 
American families spats 200 years, 
and is divided into two parts played 
on separate evenings. TIM Oct 23 
(Kennedy Center Elsenhower Theater 
202-467 4600) 

* The Phantom of the Opera: 
Andrew Uoyd Webber's musical. 

TiO Oct 2 (Kennedy Center Opera 
House 202-467 4600) 


ARTS GUIDE 

Monday; Performing arts 


guide city by city. 
Tuesday: Performing arts 
guide city by city. 
Wednesday; Festivals 
Guide. 

Thursday: Festivals Guide. 
Friday: Exhibitions Guide. 


European Cable and 
Satellite Business TV 


(All times are Central Euro- 
pean Time) 


ZURICH 


WASHINGTON 


MUSIC 

* Mstislav Rostropovich conducts 
the opening concerts of the National 
Symphony Orchestra's 1993-94 
season on Thurs, Fri and Bat The 
programme Includes Prokofiev's 
Alexnader Nevsky, Tchaikovsky’s 
1812 and the American premiere 

of Augusta Read Thomas' Ancient 
Chimes (Kennedy Center Concert 
Hall 202-467 4600) 

* David Zinman conducts the 
Baltimore Symphony Orchestra on 
Fri, Sat, Sun afternoon in works 


Opemhaus Tonight and Sab Biahu 
Inbal conducts Lehnhoffs 
production of Henze's Der Prinz 
von Homburg: cast led by Thomas 
Hampson. Tomorrow: La forza del 
destine. Thurs: II barbiere di Siviglia. 
Fri: Lohengrin. Next Mon: Cecilia 
Barton song recital (01-262 0909) 
Tonhafle Tonight, tomorrow, 
Thurs, Fri: Michael Stem conducts 
Tonhafle Orchestra in works by 
Stravinsky, Prokofiev and Strauss. 
Sun: Alfred Brendel Beethoven 
recital. Next Mon: Howard Griffiths 
conducts Collegium Novum Zurich 
in Henze's Requiem (01-261 1600) 


MONDAY TO THURSDAY 
Super Channel: European 
Business Today 0730; 2230 
Monday Super Channel: 
West of Moscow 1230. 
Super Channel: Financial 
Times Reports 0630 
Wednesday Super Chan- 
nel: Financial Times 
Reports 2130 

Thursday Sky News: 
Financial Times Reports 
2030; 0130 

Friday Super Channel: 
European Business Today 
0730; 2230 __ 

Sky News: Financial Times 
Reports 0530 

Saturday Super Channel: 
Financial Times Reports 
0930 

Sky News: West of 
Moscow 1130; 2230 
Sunday Super Channel: 
West of Moscow 1830 
Super Charnel: Financial 
Times Reports 1900 
Sky News: West of 
Moscow 0230; 0530 
Sky News: Financial Times 
Reports 1330; 2030 
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Joe Rogaly 

Birth rights and wrongs 



It was a fa P T| ' n g 
to read last 
week that the 
use of caesar- 
ean operations 
to deliver Brit- 
ish babies has 
nearly trebled 
over the past 
two decades. It 
would not have happened if 
the hospitals and senior doc- 
tors had not wrested the deliv- 
ery business away from per- 
fectly competent midwives. As 
we shall see in a moment, the 
government is preparing to 
help the midwives win back 
back their lost customer base. 
It will be a struggle, but even 
we males must cheer from the 
sidelines. 

The disturbing news comes 
in “Caesarean Birth in 
Britain”, whose authors 
include Professor Wendy Sav- 
age. Remember her? A cele- 
brated campaigner for the 
right to natural childbirth, she 
is is still consultant obstetri- 
cian at the Royal London hos- 
pital. Her fellow-writers are 
Helen Lewison, chairman of 
the National Childbirth Trust, 
and two academics. The four of 
them note that in 1973 the pro- 
portion of deliveries by caesar- 
ean in England and Wales was 
an estimated 53 per cent By 
last year, their research sug- 
gests. this figure had risen to 
13 per cent 

The book contains a table of 
hospitals self-confident enough 
to allow their data to be pub- 
lished. It shows that the ceasa- 
rean operation was used in 73 
per cent of deliveries at St 
John's hospital, Chelmsford 
and 21.5 per cent in Hamme r- 
smith, with all the numbers 
you can think of in between. 
Even if you take account of the 
careful note that "hospitals 
with high rates may well have 
specialist units and so receive 
pregnancies which are at 
greater risk” this variation is 
too wide to be explicable to lay 
observers. The inescapable 
conclusion is that some ceasa- 
reans may be medically neces- 
sary, but that many are proba- 
bly not. 

This is clearly true in the US 
where in 1991 nearly a quarter 
of all babies were delivered by 
caesarean, at a cost of ST.Tbn. 
That is the highest ceasar-rate 
bar Brazil's, at doubtless the 
highest cost per delivery bar 
none, yet the US infant mortal- 


ity record is worse than that of 
Japan, Sweden, Holland or 
Britain. Fear of being sued is 
one reason, but the self-inter- 
est of the surgeon most surely 
be another. 

The use of the obstetrician's 
knife has increased in most 
developed countries, in con- 
cert, I suspect, with a growth 
in the sales of Jaguars, Mer- 
cedes and Cadillac cars to suc- 
cessful consultants. The pro- 
cess is not otherwise 
comprehensible. According to 
a US study, within a team of 
obstetricians caring for 1,553 
affluent low-risk women at a 
community hospital, one prac- 
titioner operated in 19.1 per 
cent of births, another at a rate 
of 42 2 per cent. 

Talk to almost any new 
mother and you will be del- 
uged with anecdotal evidence 
suggesting that the conve- 
nience of the 

hospital, or its 

consultants, J-IIC JJOVdTOUGIlt 

has a lot to do is preparing to 
SrS help the midwives 

technological 
interventions. 

Mrs Virginia 
Bottomley, 

Britain's secre- 
tary for health, 
should arrange 
for league 
tables to be 
published ann u- 
ally, showing which maternity 
units use the most forceps 
deliveries, which the most cae- 
sareans. which induce labour 
most often - and which pro- 
duce the highest proportions of 
healthy infants. Explanations 
and excuses could accompany 
the lists. 

She should, however, be 
warned. The consultants, pre- 
sumably excluding Professor 
Savage, will squeal. The West 
Midlands Regional Health 
Authority published league 
tables showing how long 
patients must wait for an oper- 
ation with each of its 2,000 con- 
sultant surgeons. The British 
Medical Association was out- 
raged. We may place our lives 
in the hands of this or that 
medical specialist, but doctors 
acting in a collective cannot be 
trusted with our wallets. Their 
trade unions, like the BMA, are 
among the most astute in the 
business; the higher up the 
professional scale their 
associations go, the more 


wily they become. 

This is being demonstrated 
once again in the argument 
about midwives. A few weeks 
ago the government published 
a report on the maternity ser- 
vices drawn up by an expert 
committee under the chair- 
manship of Baroness Cumber- 
lege. It noted the current 
department of health view that 
births should take place in hos- 
pital, since “unforeseen compli- 
cations can occur in any birth” 
and set against ft last year's 
pronouncement from the 
House of Commons select com- 
mittee on health tbat "encour- 
aging all women to give birth 
in hospitals cannot be justified 
on grounds of safety”. 

The Cumber lege report puts 
into moderate, semi-official 
language the deepest wishes of 
the National Childbirth Trust, 
aspirations that were once 

regarded as 

cranky non- 
sense. It calls 
for "woman- 
centred care," 
meaning that 
the prospective 
mother should 
be in controL 
She should be 
able to choose 
who takes her 
case, be it mid- 
wife, general 
practitioner or 
obstetrician. 
She should be able to arrange 
for a home birth, although she 
should then be given a health 
warning about the risks. She 
might reasonably expect that 
the same person, or the same 
small group of professionals, 
should manage the whole of 
her pregnancy. She should be 
fully informed of the options at 
all times, and have the right to 
take possession of her own 
case-notes. 

The simple idea is that most 
confinements are straightfor- 
ward. and thus capable of 
being brought to a happy con- 
clusion at home or by the 
woman's personal midwife 
admitted (heavens!) to hospital 
with her. There have been trag- 
edies in non-hospital births, 
but the same applies to births 
within high-tech maternity 
units. The report questions the 
assumption that “experienced 
personnel are alreays readily 
available within a general hos- 
pital”. You might think that 
the consultants would embrace 


win back back 
their lost 
customer base. 
We males must 
cheer from the 
sidelines 


it enthusiastically, since releas- 
ing non-complicated births to 
the midwives would leave 
thgm more time in which to 
concentrate on the awkward 
cases. 

Not so. The Royal College of 
Obstetricians & Gynaecologists 
says that it is “genuinely con- 
cerned" that some of the pro- 
posals in the Cumberlege 
report "may endanger the well- 
being of women and their 
babies”. It insists that "review 
of every pregnancy by a medi- 
cally qualified person is essen- 
tial" - surely right - but 
insists that "the doctor best 
qualified to conduct that 
review is the obstetrician”. 
Probably. Have they seen the 
dingy queues, sat for the long 
hours, waiting for a few 
moments with a consultant? 
As to home confinements, “the 
college's view is that this is not 
a safe alternative to delivery in 
properly equipped surround- 
ings”. So far as my lay mind 
can discover, that view is 
strongly disputed, although 
you have to believe in last-min- 
ute ambulance rides for cases 
that go life-threateningly 
wrong. 

There is one necessary 
caveat Nobody, so far as I can 
tell, has produced a profit and 
loss table. In-hospital confine- 
ments, particularly when 
operations ensue, sound more 
expensive than outpatient 
work by lowly-paid midwives. 
Mrs Bottomley is still m ulling 
the Cumberlege report Under 
pressure from the obstetri- 
cians. she released it as a dis- 
cussion document, without 
fully endorsing it. If she 
decides to accept it she shonld 
accompany the good news with 
figures to show that the best 
passible midwifery service is to 
be created, and that the exer- 
cise is not motivated by cost- 
cutting alone. 

That little matter aside, the 
government would be wise to 
brave the wrath of the Royal 
College. Some women may pre- 
fer caesareans; some may long 
for natural births. Many will 
want their c onfineme nts to be 
in hospital, under an obstetri- 
cian's care; others win be more 
comfortable at home with a 
midwife. All should be given 
the necessary medical guid- 
ance with which to make an 
informed choice. What could 
be more 1990s Conservative 
than that? 
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A social side to business 



YOUR GUIDE T0 
TAX AVOIDANCE 


Simply take your business and deposit 
it in Sunderland Enterprise Park. 

Here you can enjoy the, benefits of 
an Enterprise Zoriid where the concessions 
are among the best in -Europe. V 

100% capital allowances:. Exemption 
from local taxation and business rates. * 


Can the Big Four . Banks on 0800 
838888 or cut the coupon. 

Better be quick though, the offer- 
Closes April 2000. 


To: Tyne and Wear' Development Corporation, Scotswood 
House; Newcastle Business Park, Newcastle-upon-Tyne 
NE4 7YL. « :‘'' 


COMPANY:. 


ADDRESS: 


A relaxed planning regime. Freedom from j nam& 
administrative burdens. 

And if that’s not enough, you can take 
advantage of construction grants, amenity 
grants and city grants^ 

Incentives that have already helped 
companies like ' Barclays,'. HoneyweH, 

Conlston Computers and Pearl Assurance 
to realise the potential of the North East 


ITIMIZ 


TELEPHONE:. 



THE BIG FOUR BANKS OF . 1 



From i Mr N Shaw and others. 

When Samuel Brittan told 
the British Association (“Social 
ta sk s of business". September 
2) that there is a “systematic 
ambiguity” in the arguments 
for corporate responsibility, he 
missed a vital point 

Business in the Community 
has always agreed tbat the pri- 
mary role of business is to cre- 
ate sustainable wealth by 
meeting customers' needs. We 
differ from Brittan in our belief 
that, by working in the wider 
community, business can help 
to build the social environment 
it needs for long-term wealth 
creation. . . _ 

As unemployment rises the ■ Els&per. 
demand for goods contracts, 
and as crime rates soar the 
costs or security improvements 
and insurance premiums grow. 

So there are sound business 
reasons behind Unipart's proj- 
ect with government, police, 
magistrates and Oxford compa- 
nies to combat car crime by 
training young offenders to 
time up old cars and giving 
them the chance to race them. 

Similarly, business needs 
well-educated and highly 
skilled people to succeed in 
more competitive global mar- 
kets. That is why companies 
are playing a more active role 
in education and training by. 
for example, training teachers 
in skills like financial manage- 
ment and marketing and by 
giving young people quality 
work experience placements. 

There is clear evidence that 
customers increasingly expect 
businesses to play their part in 
tackling social issues: in 1992. 

Mori research found that T5 
per cent of adults are more 
inclined to buy products from 
companies that support the 
community and society. 

At the same time, companies 
are choosing community 
involvement as a way to meet 
business needs for staff devel- 
opment and t rainin g, market- 
ing, and building positive rela- 
tionships with employees, 
customers, shareholders and 
local communities. 

For instance. Marks and 
Spencer sends high-flyers to 
work for community organisa- 
tions to broaden their experi- 
ence and test their leadership 
potential: Grand Metropolitan 
encourages employees to get 
involved in community pro- 
jects to build teams, motiva- 
tion and morale; and Whit- 
bread builds links with schools 
to enhance its local profile and 
position itself as an attractive 
employer. 

A survey by MSS of the UK’s 
top 1,000 companies found that 
75 per cent believe that 
employee involvement in the 
community improves morale, 

71 per cent that it builds teams 
and 65 per cent that it offers 
training opportunities. 

Employees are even more 
enthusiastic - 84 per cent told 
Mori that a company that sup- 
ports society and the commu- 
nity is probably a good com- 
pany to work for. 

Samuel Brittan argued that 
corporate responsibility 
attempts to achieve public pot- 
icy objectives “on the cheap”. 

Our view is simply that busi- 
ness has legitimate interests in 
public policy matters. 

Social priorities like protect- 
ing the environment, raising 
the quality of education and 
regenerating local communi- 
ties call for participation by all 
partners In society - seen in 
relatively recent partnerships 
like Training and Enterprise 
Councils and City Challenges. 

This is uot about business 
replacing government, but 
“adding value” by bringing its 
own skills, attitudes and 
resources to the public policy 
table. 

Brittan said that "several” 
business leaders are associated 
with Business in the Commu- 
nity. If that includes the lead- 
ers of Business in the Commu- 
nity’s 470 member companies, 
the 6,000 leaders of companies 
who support small businesses 
through local enterprise agen- 
cies and the tens of thousands 
of executives who get involved 


are 

sev- 


with schools, then we 
happy to be among the 

eral”! . 

Neil Shaw, executive clunrman. 

Tate <fc Lyle, 

chairman. Business in the 
Community, 

Martin Findlay, vice-cnatrman . 
Busin ess in the Community, 

8 Stratton Street, London WI 
Eric Nicoli. group chief execu- 
tive, United Biscuits (Holdings). 
Sir Anthony Cleaver, chair- 
man, IBM (UK). 

Michael Heron, chairman. The 
Post Office, 

Sir Allen Sheppard, chairman. 
Grand Metropolitan, 

Peter Davis, chairman, Rem 


Nicholas Hood, chairman, Wes- 
sex Water 

From Mr Andrew Campbell. 

Sir. Samuel Brittan seems to 
assume that corporate respon- 
sibility is about deciding how 
io divide up the cake, and con- 
cludes that the shareholders 
will win any tug-of-war with 
the community over how prof- 
its are divided. 

Socially responsible behav- 
iour by business managers is 
not about managing the 
tug-of-war. It is about finding 
ways of manag in g the produc- 
tive activities of the business 
so that a greater contribution 
can be made to the community 

without diminishing productiv- 
ity or competitiveness. Being 


There has been a distance 
between business and local 
activists which needed to be 
bridged. Now, for example, we 
- and many other local busi- 
nesses - are working with 
Manchester and neighboaring 
authorities, supported by the 
prime minis ter, to bring the 
Olympics to the north-west and 
new prosperity to east Man- 
chester. Through that, we are 
all learning how much more 
we can achieve working 
together for the community 
and for our businesses. 

Economists say that in the 
long run ethical businesses 
prosper. Few of Britain's big- 
gest and best businesses today 
would not daim to be part of 
their communities. It is not a 
fashion - it is the long-term 
recipe for success. 

Terry Thomas. 
managing director : 

The Cooperative Bank. 

1 Balloon Street, 

Manchester MGO 4EP 


From Mr Graham Simon. 

Sir, By raising many good 
questions while providing little 
in the way of answers, Samuel 
Brittan's comments accurately 
reflect the current, underdevel- 
oped state of economic think- 
ing on the subject of 
ethics. 

Perhaps the reason lies in 
the dichotomy in western 
thought between the “self” and 


Samuel Brittan’s 
: views on the 
! legitimacy of the 
* social elements of 
: corporate 
. responsibility, 

; reported on 
| September 2 f 
' generated a 
i; large number of 
! letters. This 
I is a selection 


, tl SO THEN.! SFVIR 

* Vsfe -HAVE A- 
&ES?0H5lBlLnY TO 
THE C&AfAUHtrY fts 
WEZJ- A5TO VOW , 

3HHRE-H0I-DERS-. 





socially responsible requires 
creativity and entrepreneurial 
flair, not charity. 

Corporate responsibility is 
about business purpose, 
management team wanting to 
create a “responsible" corpora- 
tion is unlikely to have “max- 
imising shareholder value" as 
its business purpose. Like 
Sains bury’s primary objective 
“to discharge the responsibility 
as leaders in our trade” or 
Body Shop's desire to promote 
cosmetics that are not tested 
on animals, responsible corpo- 
rations are likely to have 
responsible purposes. 

Brittan confuses objectives 
and constraints. He assumes 
that long-term profitability is 
an objective and accuses pro- 
ponents of corporate responsi- 
bility of a “systematic ambigu- 
ity*'. He fails to recognise that 
all businesses, whatever pur- 
pose they choose, must create 
value for their active stake- 
holders - shareholders, cus- 
tomers, employees, suppliers. 
Long-term profitability is nor- 
mally a central part of creating 
this value, but It is not the 
objective. The need to create 
value is a constraint not a pur- 
pose. 

Andrew Campbell, 
director, 

Ashridge Strategic Manage- 
ment Centre, 

17 Portland Place, 

London WIN 3AP 


From Mr Terry Thomas. 

Sir, Samuel Brittan is out of 
touch with the times if he 
thinks business and the com- 
munity should keep their dis- 
tance. In the Co-operative 
Bank (and movement) we have 
natural relationship going 
back a century and a half with 
the community which created 
us, but today most businesses 
are rediscovering ethical and 
community values. 


"others". Economic theory is 
based on the premise that peo- 
ple act in their own self-inter- 
est, the “self* is 'implicitly 
understood to mean the indi- 
vidual or, at a stretch, the fam- 
ily unit Sacrificial acts done 
for the sake of "others" are 
viewed as an anomaly. To fit 
such acts into their theoretical 
framework, economists must 
rationalise them as bringing a 
sort of perverse satisfaction to 
the doer. 

Brittan concludes that eco- 
nomics needs to be expanded 
to take account of values. I 
would suggest a more meta- 
physical approach: expand, 
through education, peoples' 
consciousness of “self” so that 
it embraces not only their indi- 
vidual being but their commu- 
nity, nation, the world, and 
ultimately the whole creation. 

Manufacturers that felt no 
sense of separation from the 
environment would baulk at 
the thought of polluting the air 
or water to cut costs. Citizens 
of rich nations who felt at one 
with poorer peoples of the 
world would find it much 
easier to mobilise the 
resources needed to eradicate 
famine and disease. In essence, 
expanding our awareness of 
“’self” would not invalidate eco- 
nomic theory, but it would dra- 
matically change the choices 
we make as individuals and 
societies. 

Of course, there are serious 
obstacles to achieving this. 
Our educational system would 
need to be rebuilt around a 
core set of moral and spiritual 
precepts. Gaining consensus on 
the content of this set would be 
a monumental task. But here, 
the economists can help. In the 
1960s, the work of Theodore 
Schultz and Gary Becker on 
investment in education and 
training altered the attitudes 
of policymakers worldwide 
towards the importance of 


“human capital”. Similarly, if 
today's economists were able 
empirically to link economic 
advancement to factors.- like 
famil y values, sense of commu- 
nity, trust, and integrity 
among leaders, our policy- 
makers might invest more 
aggressively in society's stock 
of "spiritual capital”. 

Graham Simon. 

Castle Tama-Pla 201, 1 
Utsukushigaoka 1-11-30, . 

Afidori-ku. Yokohamashi, . 
Japan 225 

From Mr A lastin' r Bruce. 

Sir. Samuel Brittan sees an 
ambiguity in the position, of 
proponents of “socially respon- 
sible” business. Do they daim 
the extra activities will help a 
business’s long-term profitabil- 
ity 0 Or do they assert Hat a 
business should follow differ - 
ent objectives? The answer to 
both questions is “yes”. . 

Business support for commu- 
nity and social causes may 
contribute to long-term .profit 
in three ways: by creath® a 
favourable image of the com- 
pany with potential customers, 
setting it apart from its com- 
petitors: by improving the 
motivation and productivity erf 
its employees; and by expand- 
ing the market for its products 
through fostering a stable, 
prosperous and well-educated 
community, in however small 
a way. Appropriate external 
activities can make business 
people sharper, more adaptable 
and less insular . 

Few would see making prof- 
its as business's only responsi- 
bility. The manner in which 
those profits are pursued, and ' 
the ways in which business j 
can help meet wider national 
goals, also matter, even if it is 
harder to defme good measures 
of success for them. 

There is another justification 
for “socially responsible" busi- 
ness. only hinted at by Samuel 
Brittan. Skills and experience 
developed in business can be 
usefully applied to tackling 
some aspects of the social prob- 
lems he mentions, the men and 
women in Whitehall, or in the 
townhall, may not always 
know best. 

Of course, it is wrong to 
expect "corporate execu- 
tives ... to undertake a large 
burden of public duties". But it ■ - 
would be even more wrong not 
to tap the talents of business 
people as part of our combined 
efforts to deal with public - 
issues that concern us ali 
Alastair Bruce. 

Bruce Houghton Wade, 
public affairs management 
counsellors. 

Enterprise House. 

59-65 Upper Ground, 

London SE1 9PQ 


From Mr Michael Tuffrey. 

Sir, More than a touch of 
cynicism seems to have crept 
into Samuel Brittan's address. 
No one is seriously asking 
“corporations to take on a 
pseudo-governmental role” nor 
“to achieve public policy objec- 
tives on the cheap” However, 
they are rightly being asked to 
concern themselves with issues 
in society that directly affect 
their businesses. 

For example, companies 
need well-educated and trained 
school leavers and graduates to 
ensure future profitability. 
Should they stay shut up in 
their narrow business world, 
wholly concentrating on mak- 
ing money today, as Brittan 
implies, or should they enter 
into partnership with the pub- 
lic sector and the wider com- 
munity, spelling out then- 
needs and working with the 
other sectors to achieve solu- 
tions? Deep-seated problems 
like educational under-achieve- 
ment can only be solved if all 
the parties to the solution co- 
ordinate their efforts. 

The simple fact is, business 
can only prosper long term in 
the context of a stable, prosper- 
ous society. 

Michael Tuffrey 
editor, 

Cfnwnity Affairs Briefing. 

14 Soho Square, 

London WlV SFB 


What wealth is 
really about 

From Mr Angus Wright 
Sir, Of what is Prof John 
Broome a professor? Capital- 
ism does not, as he asserts 
(“Morality of greed and nepo- 
tism", September 11/12), 
reward either talent, or hard 
work, glibness or goodnecc. It 
rewards only risk, daringly 
courted and successfully over- 
come. This is not mere cap- 
tiousness. Unless we can create 
a wider understanding of how 
the wealth which we all need 
for our living is really created, 
then academic degrees and 
high morality notwithstanding, 
we shall simply destroy each 
other over an inexorably 
dwindling pool of resources. 

1 know you understand this, 
sir; but how many more profes- 
sors are there out there? 

Angus Wright. 

11 Blenheim Avenue, 
Southampton 


British role in Bolivia’s lost sea link 


From Mr Philip Whtieley. 

Sir, I loved Christina Lamb's 
description of the Bolivian 
navy (“Despatches: The navy 
lark", September 11/12), but 
what a shame she doesn’t 
know the story behind the dis- 
appearance of the country 
from Victorian maps and the 
British collusion with Chile to 
rob Bolivia of its access to the 
sea. 

The problem began with an 
unfortunate decision by Boliv- 
ia's humorous but mentally ill 
president of the 1860s. Mariano 
Melgarejo. He decided to pun- 


ish the British ambassador for 
having the temerity to say that 
he didn't much care for the 
qualities of chicha (part-fer- 
mented wine: a South Ameri- 
can favourite of the period). 
His punishment was to drink 
an entire barrel of chocolate 
and then be led, facing back- 
wards, astride a donkey 
through the main street of La 
Paz. He was sent back to Lon- 
don. 

hi response. Queen Victoria 
reputedly asked for a map of 
South America, drew a cross in 
chalk through Bolivia, and 


declared furiously: “Bolivia 
doesn’t exist." 

.® ritai ? was, in feet, the real 
victor of the War of the Pacific, 
for while Chile gained the ter- 

^n^ a ri OIlveilient rou P Pre- 
? ? resi , dent Bahnaceda 
1 the nitrate 
c °n c erns. which 
remained under the control of 
Liverpool Nitrate Com- 

Phillp Whiteley. 

2 Stone Farm Cottages, 

Bognor Road. 

Warnham. 

West Sussex RH12 4 SL 


Unfair view of who was attacking the Somali* 
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From Mr Thomas B Siebens. 

Sir, Your headline, “Many 
killed in US attack on Somalis” 
(September 10) follows the rest 
of the English press In yet 
another slur against the US. 


Had a Royal Air Force helicop- 
ter been involved, would the 
headline refer to a “UK attack- 
on Somalis? 

Perhaps in that case you 
would be more inclined to an 


even-handed 

heroic “UR 
troops". 

Thomas B Siebens. 

* Brunswick Gardens. 
London IV8 4AJ ** 
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Limiting the 
risks at Lloyd’s 


LLOYD’S of London has tain»B a 
decisive step towards abandoning 
its proudest boast: the unlimited 
liability, down to the last cuff-link, 
of everyone who stands behind the 
market's insurance policies. 

None the less, the rules under 
winch limited liability comp any 
will be allowed to become Lloyd's 
members, published yesterday, 
offer the brat hope of preserving 
the zest of the market’s traditions. 

Lloyd's faces four interlinked 
problems: the trail of “long- tai l" 
claims for environmental and 
product liabilities under old US 
policies; the litigation crisis, 
which has threatened to tie up 
much of the market in an 
spiral of claims and lawsuits 
about the underwriting errors of 
the late 1980s and early 1990s: the 
flight of capital, as Names dam- 
I aged by (hose losses take the first 
opportunity to escape from the 
market; and the growing threat to 
Lloyd's from rival centres, espe- 
cially Bermuda. 

If the attempt to woo corporate 
capital is successful, it will 
address each of these issues. Once 
professional investors start to take 
advantage of the new incorporated 
Lloyd’s vehicles, they will be sig- 
nalling their faith in the manage- 
ment’s strategy of erecting a 
“ring-fence” to protect new partic- 
ipants from the damage of the 
past A vote of confidence in the 
ring fence is the best indicator 
available that the long-tail and lit- 
— ■ igation problems are not enough 
“ I to threaten Lloyd’s survival, as at 


one time seemed possible. 

The supply of incorporated 
hmds wfll also help ensure Lloyd's 
has a strong enough capital base 
m the future to underwrite the 
scale of business necessary to 
cover its fixed costs. Mr Peter 
Middleton, Lloyd’s chief executive, 
says tiie market is not facing an 
immediate shortfall of capital, but 
needs corporate funds as a guar- 
antee that future inflows will be 
adequate to meet its needs. 

Similarly, a flood of new capital 
would be an indication that, 
though Lloyd's is losing its 
monopoly on specialist insurance 
skil ls, it still has the power to 
attract new money. 

Much turns, therefore, on the 
response to the new incorporated 
opportunities. Initial indications 
are positive: investment hanks say 
that, despite the damage of recent 
years, the Lloyd's namp an d the 
current healthy state of reinsur- 
ance rates are enough to attract 
keen investor interest 

Mr Middleton is well aware, 
however, that the key to success is 
the extent to which Lloyd's meets 
its new goals of lower costs and 
greater professionalism. Without 
that, Lloyd's brave gesture of 
opening itself to corporate mem- 
bership will be an empty one. In 
the long run, capital is only avail- 
able to financial institutions 
demonstrating sustained profit- 
ability- Once, that was Lloyd’s sec- 
ond-proudest boast The market’s 
members must hope it proves 
more durable than the first 


Greek morass 


AFTER A long spell of profligacy 
during the 1980s, Greece has made 
steady, though still inadequate, 
progress towards improving its 
chronically poor reputation for 
economic management Restric- 
tive monetary and fiscal measures 
undertaken by Prime Minister 
Constantine Mitsotakis have suc- 
ceeded in halving the budget defi- 
cit from the 1990 figure of 21 per 
cent of gross domestic product 
Inflation has fallen to 15 per cent 
from 20 per cent. The current 
account deficit has declined to less 
than 3 per cent of GDP, partly 
owing to increased EC transfers, 
now about 6 per cent of GDP. 

These changes, coinciding with 
Europe-wide recession and the 
consequences of the Yugoslav con- 
flict, have been sufficiently pain- 
ful to increase Mr Mitsotakis’s 
electoral unpopularity. But they 
have not gone far enough to cor- 
rect fundamental flaws in the eco- 
nomic and political structure of 
the poorest member of the EC. As 
a result of last week's resignation 
of Mr Mitsotakis’s government, 
prompted by an internal revolt, 
Greece feces general elections an 
October 10, bringing political 
uncertainty that could delay or 
reverse necessary reforms. 

The opposition Panhellenic 
Socialist Movement is ahead In 
the opinion polls. But its leader- 
ship looks unsuited to solving 
Greece’s problems of low growth 
and investment, high subsidies, an 
undersized manufacturing base 
and a large, inefficient public sec- 
tor. The party is headed by the 
ailing Mr Andreas Papandreou, 
whose wayward prime minister- 
ship between 1981 and 1989 greatly 
exacerbated these difficulties. 


Although the Socialists have 
toned down their interventionist 
policies, their return would dis- 
rupt Greece's efforts at privatisa- 
tion and deregulation. 

Furthermore, the election cam- 
paign could stir up more squabbl- 
ing over former Yugoslavia, fur- 
ther lowering Greece’s ability to 
play a positive rule in EC policies 
towards the Balkans. Last week’s 
rebellion against Mr Mitsotakis 
was led by Mr Antonis Samaras, 
tiie former foreign minister, 
sacked last year fra* refusing to 
compromise over EC recognition 
of neighbouring Macedonia. 

Whichever party holds power 
must face up to unpalatable reali- 
ties. Greece should put aside any 
illusions of participating in eco- 
nomic and monetary union for at 
feast a decade, probably for much 
longer. Its main priority must be 
to bring its governmental and 
industrial infrastructure into line 
with modern requirements. 

EC funding has a considerable 
part to play in assisting this tran- 
sition. But the money will not be 
forthcoming unless the country 
makes still greater efforts to 
achieve convergence with its 
European neighbours. That will 
require strict monitoring from 
Brussels, as well as strong will in 
Athens. Since it joined the EC in 
1981, Greece has become an ever 
more marginalised member of a 
wider Community. Unless Greece 
achieves better macroeconomic 
balance, and presses on with 
administrative reform, that 
uncomfortable process will accel- 
erate in the 1990s, as the EC turns 
its attention increasingly to new 
members in the north and east of 
the continent. 


UN killing field 


“We went to Somalia to prevent 
people from starving to death. 
Now we are killing women and 
children. It’s got to stop." With 
those words, Senator John McCain 
of Arizona last week summed up 
the d&emma facing the US and 
other troops participating in the 
United Nations operation in Soma- 
lia. What started as a humanitar- 
ian mission has become a military 
quagmire. What hope the UN ever 
had of beginning the task of 
naHnnai reconciliation and restor- 
ing a semblance of normal admin- 
istration. has been lost Its troops 
are locked in a deadly game of 
cat-and-mouse with Mogadishu’s 
principal warlord, Gen Aideed, 
and increasing numbers of the 
capital’s citizens are being caught 
in the crossfire. 

And for what purpose? Mr Bout- 
ros Boutros Ghali, UN sec- 
retary-general, blithely insists 
that the men operating under his 
flag are engaged in a campaign “to 
reconstruct (Somalia's) political, 

social and mater ial infrastruc- 
ture”, to disarm warring factions, 
apprehend “criminal elements' 1 
and establish a national police 
force, prison system and judiciary. 

That is not how it looks on the 
ground. Conditions may have 
improved in the Somali country- 
side, hut the capital risks becom- 
ing a killing field.. UN officials 
argue that apprehending Gen 
Aideed is crucial to their mission 
and that they cannot allow his 
shameless nse of children as 
human shiel ds to divert them. But 
there is at least as great a danger 


that the onslaught on his fiefdom 
In southern Mo gadi shu will sim- 
ply inflame the situation further. 

Insufficient effort is being 
devoted to a political initiative of 
the sort that alone can give repre- 
sentative Somali leaders a stake in 
determining their future. Nor do 
UN offiHflig show much sign of 
befog ready to take on the full 
civil and administrative responsi- 
bilities that their involvement in a 
country without a government 
implies. Indeed, they cannot, for 
their political masters in New 
York have yet to face up to the 
consequences of their decisions 
and make Somalia a UN trustee- 
ship. Their fell ore to do so leaves 
the operation in a legal limbo, reli- 
ant on a military campaign as 
open-ended as it is inadequate, 
and shorn of political legitimacy 
among Somalis themselves. 

It is time for Mr Boutros Ghali 
and for the Security Council to 
take direct control and reappraise 
what they are trying to achieve. If 
they conclude that a broader- 
ba sed initiative involving political 
reconciliation and administrative 
reconstruction is feasible and 
affordable, they should undertake 
It without delay. If not, they 
should pull out Doing so would 
not necessarily make it any 
harder to deliver humanitarian 
aid than it has already become. 
And any harm the UN would 
thereby inflict on the credibility of 
its peacekeeping operations else- 
where would be sm all compared 
with the damage it will do by sink- 
ing further into the quagmire. 


A s governor of the Bank 
of Italy for 13 years, Mr 
Carlo Azeglio Ciampi 
took successive govern- 
ments to task for inade- 
quate budgets and lax control of 
public spending. 

The 72-year-old former central 
banker has now had a to 

practice what be has been preach- 
ing in his first budget. This was 
presented in detail last Friday, and 
will shortly be debated in parlia- 
ment Steering the budget through 
parliament could be the last act of 
what is a transitional government, 
preparing for early elections under 
new laws probably next spring. 

Reactions so far have been sub- 
dued but parliament is likely to give 
Prime Minister Ciampi a rough ride. 
“The first we knew erf the details 
was from the newspapers," com- 
mented one senior Christian Demo- 
crat politician. 

For the first t ime , the budget was 
drawn up on econonomic anri tech- 
nical criteria rather than overtly 
political considerations. The politi- 
cians in the notional four-party 
coalition which provides Mr Ciam- 
pi's parliamentary majority, were 
given little say. The proposed 
shake-up in the public administra- 
tion and cuts in civil service privi- 
leges - the focal point of Mr Clam- 
pi’s axe - will face strong resistance 
because they aim to cut away at a 
network of politically controlled cli- 
ent relationships established over 
the past 45 years. 

As with the current year's budget 
introduced by the Amato govern- 
ment, the choices have been dic- 
tated by circumstances. To recoup 
international credibility and bring 
Italy's finances more in line with 
those elsewhere in the EC, the pub- 
lic sector deficit has to be brought 
down well below 10 per cent of 
gross domestic product 
Mr Ciampi and his team of three 
economics ministers have had to 
balance the clear need for contin- 
ued austerity against the fear of 
sending the economy into an even 
deeper recession. Thus, on the one 
hand, if public spending had gone 
unchecked, the deficit next year 
would have risen to more than 11 
per cent of GDP. This was even 
after the 1993 budget raised an 
unprecedented L93,000bn (£2.94bn) 
through extra ta yt# and spending 
cuts. 

On the other hand, domestic 
demand has contracted sharply in 
the first half of this year - HomanH 
for consumer durables and capital 
goods dropped 10 per cetit - and the 
number of jobless has risen to more 
than 10.5 per cent of the active pop- 
ulation. The recession, which began 
in mid-1992, has yet to bottom out 
Only on the most optimistic scenar- 
ios will the recovery start in the 
first quarter of 1994, and yesterday 
Mr Antonio Fazio, the governor of 
the Bank of Italy, warned that any 
pick-up in employment would lag 
behind the first signs of recovery. 


Italy’s budget concentrates on spending cuts rather 
than increased taxes, writes Robert Graham 

Dolorosa vita in 
the public sector 


Within these parameters, the gov- 
ernment has decided to hold the 
public sector deficit down to 
Li44,000bn - equivalent to 8.7 per 
cent of GDP - compared with this 
year's Ll55,000bn. To do this, the 
government will be raising some 
L32,00ttm. 

“The big difference Is that this 
year we have put nearly all our 
emphasis on raising money through 
spending cuts rather than, increas- 
ing taxes - the level of taxation 
should actually drop 1 per cent." 
says one official involved in formu- 
lating the budget 
Traditionally, Italian budgets 
have raised money through one-off 
measures or increasing taw; (and 
so encouraging greater tax evasion). 
The Amato government retied 
heavily for the 1993 budget on new 
ta including the introduction of 
a highly unpopular “ minimum tax’ 
designed to catch the large number 
of self-employed in the tax net by 
fixing minimal assessments for spe- 
cific jobs. * 

Rather than raise taxes, this bud- 
get concentrates on the cost-cutting 
ride. This Is being done both in the 
form of across-the-board minis terial 
spending cuts; but more impor- 
tantly through structural changes. 
Government departments are to be 
rationalised and given performance 
targets. A series of inter-ministerial 
committees and other quangos are 
befog abolished; same 100,000 civil 
servants are being told to switch 
jobs or leave, and there Is a freeze 
on employment Bureaucrats no 
longer asssume they have jobs for 
life or opt for the early retirement 
of 20 years' work on a full pension. 
In future, those who leave before 35 
years’ work will lose their pension 
rights on a progressive scale. 

The education ministry, control- 
ling Llm persons in the form erf 
teachers and bureacrats, a thir d of 
all state employers, will have indi- 
vidual budgets and the number of 
teachers will be cut to reflect the 
country's static population (Italy 
has the lowest student-teacher ratio 
in Europe because teachers have 
been hired annually on a quota 
basis regardless of trends in school 
population). 

Unlike the previous two budgets, 
which have contained unrealistic 
estimates of privatisation revenues, 
such asset disposals will go towards 
debt reduction and not be coanted 


Pdbftc sector deficit 


Italic budget’s balancing act 
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as a budget receipt Ministers esti- 
mate th at the combined effect of 
these administrative reforms could 
save L4,000bn: but they add, the 
figure could go as high as 
L10,000bn, or more than a third of 
all the cuts being sought 

Mr Ciampi pointedly said last 
week: “We are spreading the burden 
of sacrifice equally, above all on 
those in stable employment.” The 
public sector has been pampered for 
too long, and as if to underline the • 
point there will only be Ll.OOObn for 
wage increases next year. This is 
under half the projected 3.7 per cent 
annual rate of inflation for 1994. 

Economists, as well as Mr Ciam- 
pi's former colleagues in the Bank 


of Italy, have focused less on the 
1994 budget and more on the three- 
year outline strategy behind it. 
According to Professor Mario Monti, 
a leading Italian economist, the 
three-year macroeconomic plan is 
too modest in reducing both the 
public sector deficit and the overall 

cttp Of the debt mnnntain. 

For instance, by 1996 the public 
sector deficit is still expected to be 
5A per cent of GDP. As for the over- 
all size of Italy’s debt, a third of all 
the EC’s, this is forecast to go on 
rising from 110 per cent to 123 per 
cent of GDP by 1996, before drop- 
ping. The continued need to borrow 
heavily and the cost of debt service 
- about L180,000bn a year - 


explains the government's determi- 
nation to emphasise the primary 
balance in the 1994 budget - nearly 
2 per emit of GDP. In other words, 
strip out the cost of debt service 
and Italjds public finances already 
show an improvement 
The debt service is costly. But 
each percentage point drop in inter- 
est rates permits an annual saving 
of nearly Li5,000bn. Compared with 
this time last year, when Europe's 
currency crisis forced the Bank of 
Italy to defend the lira with a dis- 
count rate of 15 per cent the rate is 
now just over half at 85 per cent - 
the lowest since 1976. Italy still has 
a real Interest rate of nearly 5 per 
cent, high in relation to its main EC 
partners. But this is an inevitable 
consequence of having to provide 
attractive rates for investors to buy 
Italian debt 

A ttracting buyers of Ital- 
ian debt in turn makes 
it difficult for the Bank 
of Italy to encourage the 
frirther fell in interest 
rates, which industrialists are clam- 
ouring for to ease them through the 
remainder of the recession. The 
industrialists nevertheless are bene- 
fiting from a deceleration in the 
wages bilL On average, private sec- 
tor wages have increased this year 
at just over 4 per cent, below the 
level of inflation; while public sec- 
tor pay rises have been even more 
restricted. 

In July the employers, unions and 
government signed an historic tri- 
partite agreement which removed 
the traditional linkage between 
inflation and wages. The pact laid 
down that for the next four years 
wages could not exceed inflation 
and increases had to be linked to 
productivity. This removes the 
worry of any wage-fed inflation as 
the unions place job security above 
pay, providing the agreement is 
honoured. 

Modest wage d emands , combined 
with last September’s devaluation 
and float of the lira outside the 
EEM, have had a dramatic impact 
on exports, which have grown this 
year by 11 per cent to the EC. The 
surge in exports, despite recession 
in Germany and France, Italy's 
main markets, has helped offset the 
decline in domestic demand and 
sustain jobs. 

The success of Italy's exports has 
underlined the value of its competi- 
tive devaluation. But it has also 
raised questions about how and 
when Italy can rejoin the ERM. The 
floating lira is too convenient to 
discard for the time being. 

Parliament has until December 30 
to approve the budget but this dead- 
line could slip as in the past If Mr 
Ciampi wants quick assent he will 
have to resort to confidence 
motions, and this will show the 
weakness of the government coali- 
tion and underline that only a 
newly elected parliament can tackle 
in depth Italy's public finances. 
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David Lascelles on an study that points to a greater reliance on coal and nuclear power 

Cold comfort in future 


he world has enough 
energy to last at least 
another 50 years, which is 
roughly when the ofl and 
gas are expected to run out But 
after that, what? 

A futuristic look at the world’s 
energy supplies has just been com- 
piled by the World Energy Council, 
a non-governmental organisation 
representing more than lflO coun- 
tries. Energy for Tomorrow's World 
tries to supply scone of the answers. 

Sure, there will be new-fangled 
inventions such as hot rocks, super 
batteries and cars that run on 
water. New industrial processes 
using much less energy will also be 
developed. But none of them can be 
predicted with certainty. Nor does 
the report think that renewables 
such as wind, solar and tidal can 
make more than a marginal contri- 
bution because of their natural limi- 
tations. 

The two energy sources most 
likely to meet demand in the second 
half of the next century, the WEC 
thinks, are coal and nuclear power. 
Reserves of coal are currently suffi- 
cient for another 250 years, though 
that may shrink if we start burning 


more of it The technical potential 
for nuclear power is “immense”, 
according to the report 

This conclusion, though not 
wholly original, is bound to send 
shudders down millions of spines. 
These are precisely the fuel sources 
which give rise to the greatest con- 
troversy today and for which there 
is probably the least amount of pop- 
ular support 

Assuming the report is right (the 
four-year effort that wait into it 
makes it one of the most thorough 
ever compiled), what can the world 
do about it? Several things, accord- 
ing to its authors. 

The first is to try and curb the 
growth in demand. If we only tinker 
with the problem, energy consump- 
tion could nearly double between 
now and 2020. This would put a 
heavy strain on resources, particu- 
larly in the third world where most 
of this growth will occur. But an 
energy efficiency drive could reduce 
that growth to only 28 per cent over 
the same period, providing benefits 


not just to the energy picture but 
also the environment. The scope for 
energy saving is huge: a modem 
industrial economy wastes more 
than 95 per cent of the fuel it con- 
sumes in traffic jams, heat loss and 
inefficient electricity generation. 

• The second is to use technology 

Today’s abundance 
must not obscure the 
need for action to 
deal with next 
century’s problems 

to find better ways of providing 
energy: recovering more from 
known reserves, or developing 
unconventional fossil fuels such as 
tar sands, shale oil and synthetic 
gas. 

The third is to jack up the price of 
energy to make it reflect environ- 
mental costs which are currently 
“free” such as the atmosphere. 


“There will be a growing awareness 
that the price of energy has in gen- 
eral terms been too cheap . . says 
the report. 

The fourth is to develop ways of 
making coal and nuclear more 
acceptable. Technology can go “a 
long way” towards cleaning up coal, 
and by early next century advanced 
gasification techniques could be in 
use. The situation with nuclear is 
more complicated because it is both 
a matter of developing advanced 
technologies, and convincing the 
public that nuclear power is safe, 
and that radioactive waste can be 
handled. Known supplies of ura- 
nium are not sufficient to keep 
nuclear power going in the long 
term, which means that the indus- 
try will have to turn to “breeder" 
technology which uses the even 
more unpopular plutonium. How- 
ever, nuclear fusion, which uses 
light elements such as hydrogen or 
helium, could be in commercial use 
by 2040. 

A factor that weighs heavily in 


the balance of choice is the environ- 
ment 

The WEC report says that the 
deterioration of the atmosphere is 
likely to continue for much longer 
than is implied by recent interna- 
tional agreements to curb carbon 
dioxide emissions (industrial coun- 
tries have pledged to reduce emis- 
sions to 1990 levels by 2000). Only 
the most “ecologically-driven” of 
the report’s four scenarios sees a 
fell in atmospheric CO, levels dur- 
ing the next century. In all the oth- 
ers it continues to rise beyond 2100, 
mainly because of population 
growth in the third world. The 
report remains agnostic on whether 
carbon dioxide causes global 
warming, as many believe, but 
leaves little doubt about the trends. 

For once, this is not a doomsday 
report about the lights going out 
But it will be a scare story for peo- 
ple who are concerned about heavy 
reliance cm nuclear and coal - at 
least as we know those fuels today. 
The message the authors want to 
get across is that today's energy 
abundance must not obscure the 
need for timely action to deal with 
next century's problems. 


Observer 


Corporate 

convictions 

■ The prominent City members 
of toe Cadbury committee appear 
to have placed greater emphasis 
on honing their corporate 
responsibility skills than on. 
exercising the profit motive. 

For although the report of the 
committee cm the financial aspects 
of corporate governance, chaired 
by Sir Adrian Cadbury and 
published in December last year, 
has become an unexpected 
best-seller, with nearly 7,000 copies 
flogged to date, at £10 a go, the 
committee does not stand to benefit 

And that robust sales figure 
comes on top of the 5 Wodd copies 
which Cadbury required to be salt 
free to companies and accountancy 
firms. 

Sales of the report should have 
generated a tidy sum for Gee, part 
or professional Publishing, which 
printed the report However, Gee 
will be the only beneficiary, as toe 
committee signed away to toe 
publishers all its rights to sale 
proceeds, royalties and 
reproduction fees from other 
publishers. 

The committee should have 
known better. Its draft report, 
issued last July and distributed 
for free to encourage comments, 
was so popular it had to send out 
13£00 copies, footing the printing 
and postage bill itself. 

Having relinquished the 


opportunity of making some money 
from its activities, the Cadbury 
committee will now have to rely 
on continued sponsorship from 
sympathetic organisations and 
businesses if it is to fulfil its plans 
for future work. 


Gorby the Great 

■ Would that Peter the Great were 
still ruling his empire. Well, that’s 
one school of thought; it seems 
that In the highest levels at the 
Kremlin, Russia's elite fells into 
two camps when it comes to foreign 
policy. 

According to a poll of 130 top 
Russian diplomats and politicians 
conducted by the Moscow office 
of the Friedrich Ebert Fund, the 
German social democratic 
think -tank, Moscow’s foreign policy 
establishment is now divided 
between the “westernisere" - who 
favour a US or European-style 
democracy - and the “Slavophiles" 

- who hanker after a return to a 
Peter the Great style of 
government 

On toe other hand, only 15 per 
cent would like to see a return to 
strong authoritarian rule or 
dictatorship; even fewer - 4 per 
cent - think Russia should once 
more become a superpower. More 
than half are content to be just 
one of toe world’s five great powers; 
30 per cent would be happy to make 
it to the top 15. 

A market system is favoured by 
81 per cent and a majority think 



‘Are we going to fire in the air 
to celebrate this one?* 

that Mikhail Gorbachev was a good 
thing. Top of the list for fevourite 
non-Russian country was Germany. 

But one of the poll’s findings 
suggests that history does indeed 
repeat itself. Most'of those who 
participated believe that the current 
crop of politicians is more corrupt, 
greedy, immoral, hypocritical and 
ruthless than the pre-1985 
communists. 


Jurassic jitters 

■ To listen to Fiance’s culture 
minister, Jacques Toubon, you 
would think that Stephen 
Spielberg’s “velociraptore" were 


about to step off French screens 
and devour their audiences. 

At last weekend’s Deauville 
festival of American films, Toubon 
cited Jurassic Park - released in 
France next month - as the latest 
example of Hollywood's cultural 
invasion of his country. 

Such is the dominance of US 
film- makers and distributors that 
one in every five French cinemas 
win be showing it, he complained; 
the dinosaur spectacular “is very 
impressive, but not at all moving 
nor human, because of its special 
effects, and it threatens the French 
identity”. 

But, despite the fears of Toubon, 
many French seem to he happy 
to let their identity be threatened. 

A poll last month for the Nouvelle 
Economiste magazine showed that 
80-83 per cent of those in the prime 
cinema-going age group of 1&34 
considered American productions 
as good or better than French films. 


City biker 

■ Peter Middleton, the thief 
executive of Lloyd's of London and 
renowned motorbike enthusiast 
has been making good use of biking 
jargon. The attachment of 
stabilisers to a motorbike, he 
argued yesterday, was comparable 
to the introduction of corporate 
capital to Lloyd's; corporate capital 
would add both confidence and 
security to toe beleaguered Lloyd’s 
market as it attempts to claw back 
profitability. 


Middleton, who regularly 
commutes from his west London 
home to the City, had good reason 
to be thinking along those 
metaphorical fines. On Friday night 
his 800cc Suzuki skidded in front 
of an oncoming car, depositing the 
Lloyd's chief into Gracechurch 
Street- Fortunately be was only 
bruised, and not so badly as 
Lloyd's. 


Payee only 

■ The plight of the poor old Tories 
has resulted in a rash of stories 
- some in cataclysmic terms - in 
toe British media lately. No. not 
the PM^ waning popularity or the 
revolt waiting to happen at the 
party conference but the suggestion 
that the party’s finances are less 
than ideally healthy. 

But lo! Talk of the deficit, put 
at £l9m by some, has produced 
a trickle of cheques into 
Conservative headquarters at Smith 
Square, accompanied by letters 
from loyal supporters saying that 
they hadn't realised toe situation 
was so grim. 

“We're still waiting for the £l9m 
cheque, but it all helps,” said a 
grateful party official yesterday. 


Bristling 

■ Graffito on a wall hard by 
Bromley-by-Bow tube station - 
“Anti-vandal paint”. QED or a 
certain chutzpah? 
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Kohl will campaign on 
law and order platform 


Ely Quentin Peel and 
Judy Dempsey in Berlin 

GERMAN chancellor Helmut 
Kohl spelt out law and order and 
economic security yesterday as 
the twin themes of his campaign 
for re-election next year. 

In a broad- ranging restatement 
of his vision of a unified Ger- 
many, anchored in the European 
Community and the Nato alli- 
ance, he denounced the rise of 
rightwing violence as a threat to 
Germany's internal order as well 
as its international image. 

At the same time he insisted 
that Germans should not be 
ashamed of asserting their 
national identity within a united 
Europe. Patriotism must not be 
abandoned as a preserve of the 
extremists, he warned. 

In his keynote address to the 
annual conference of his Chris- 
tian Democratic Union, the prin- 
cipal party in the ruling German 
coalition, Mr Kohl hammered 
home his other main election 
theme: the need for far-reaching 
reforms of Germany’s education 
system, working practices and 
social security, to ensure the 
international competitiveness of 
the German economy. 

It was a speech intended to 
appeal to the broad middle 


ground of German politics, a 
denunciation of extremes in all 
their forms, and a thoughtful 
analysis of the biggest challenges 
facing German society in the 
wake of unification. 

It contained by far the stron- 
gest denunciation he has yet 
voiced of rightwing extremism, 
racist violence and the rise of 
new neo-Nazi splinter groups. It 
was also an impressive restate- 
ment of Mr Kohl’s conviction 
that German unification and 
European unification are two 
sides of a single coin. 

Yet it was not the rabble-rous- 
ing address at the start of a mar- 
athon election year that the 
party faithful wanted. It was a 
statesmanlike speech, not a par- 
ty-political broadcast, and the 
1,000 CDU delegates in Berlin's 
echoing international congress 
centre received it politely but 
without obvious enthusiasm. 

The chancellor may fail to 
inspire standing ovations, but he 
is supremely confident of his 
position as the architect of unifi- 
cation, the dominant figure on 
the political scene, and the only 
chancellor-candidate the CDU 
has. 

“At a time of sweeping change, 
the people need direction and sta- 
biUty," he declared. “The people 


want security. We are the ones 
who take their worries seri- 
ously.” 

He spelt out bis firm commit- 
ment to the present ruling coali- 
tion - with the Bavaria-based 
Christian Social Union and the 
liberal Free Democratic party - 
and, by implication, a rejection of 
suggestions that a grand coali- 
tion with the opposition Social 
Democrats would be preferable. 

At a time of uncertainty, he 
implied, the voters would stick to 
the devil they knew, and that 
meant Helmut Kohl. 

His vision of economic security 
did not mean "fortress Ger- 
many," he said. 

It meant reform of Germany's 
entrenched labour practices and 
of its excessively academic and 
over-long education system, to 
ensure competitiveness. 

He warned that financing of 
the social security and pensions 
system must be reviewed to cope 
with an ageing population. 

His emphasis on law and order 
is a clear response to voters' con- 
cerns, driving the election cam- 
paign in Hamburg, where both 
the CDU and SPD are fearful of a 
rise oF the ter right in next Sun- 
day's poll For once, he pulled no 
punches in his condemnation of 
the extreme right. 


Bribery, negligence and fraud 
cost Hungarian banks $170m 


By Nicholas Denton 
in Budapest 

CRIMINAL inquiries into 
Hungarian banks have uncovered 
S170m-$190m in losses because of 
fraud, negligence, bribery and 
other offences, the chief prosecu- 
tor’s office has announced. % 

Under investigation are 42 
cases covering the spectrum of 
financial crime. In several 
instances, bank managers are 
alleged to have accepted bribes to 
underscore credit risk, overlook 
faked security or grant preferen- 
tial loans. 

In the largest single case, the 
authorities are taking action 
against the management of Ybl 


Bank, a private bank, which col- 
lapsed last year, over misuse of 
Ft6bn (S63m) of deposits. 

Mr Ivan Szabo, the Hungarian 
finance minister, blamed the pro- 
liferation of corruption on the 
spread of the black economy, 
which some estimates put at 25 
per cent of gross domestic prod- 
uct. 

Officials played down the sig- 
nificance of bank corruption, say- 
ing most of the cases were old 
ones which had taken time to 
work their way through a slow 
legal system. 

The latest buret of media inter- 
est in the problems of Hungarian 
banks coincided with the pres- 
ence in Budapest of a World 


Bank delegation, which is consid- 
ering aid for a financial sector 
laden with bad debts. 

The Budapest authorities 
remain confident the World Bank 
will grant a loan of $200m-$300m 
to help recapitalise the country’s 
commercial banks. A World Bank 
report earlier this year found 
some banks “technically insol- 
vent according to international 
accounting standards". 

Bankers said a more significant 
problem, though not a legal one, 
was represented by discretionary 
lending by local hank managers: 
central reporting systems are 
only now being introduced, as 
public suspicion grows that cor- 
ruption is widespread. 


Palestinians 

celebrate 

Continued from Page 1 

largely supports the peace agree- 
ment but remains sceptical 
about its long-term outcome on 
Jewish security, a few hundred 
pro-peace demonstrators draped 
in the blue and white Israeli flag 
danced in Jerusalem. About 50 
rigfatwing opponents of tbe deal, 
some In sackcloth and ashes, 
recited prayers of mourning, 
burnt the Palestinian flag and 
called for Mr Rabin’s head. 

Israelis said the atmosphere in 
Jerusalem was more sombre 
than after Israel and Egypt 
signed the Camp David accord. 


Historic handshake seals 
Mideast breakthrough 


Continued Grom Page I 

and during the ceremony. Crash- 
heimeted police began sealing off 
the perimeter of the White House 
just after 7am, completing a tight 
security net around the White 
House. 

Mr Peres and Mr Abbas, in sep- 
arate speeches, also emphasised 
the potentially historic nature of 
the accord. The document, 
although only a declaration of 
understanding to guide further 
negotiations, represents the first 
direct negotiations between 
Israel and the main representa- 


tives of the Palestinian people. 

Mr Christopher declared: “This 
Israeli -Palestinian agreement 
cannot be permitted to fail”. 

To that end, he pledged that 
the US “will spare no effort to 
enable the parties to turn agree- 
ments at the table to agreements 
on the ground". Mr Clinton, how- 
ever, offered specific thanks to 
the government of Norway, 
through whose secret good 
offices yesterday’s deal was ham- 
mered out. 

Mr Arafat is scheduled to 
attend a further scales of meet- 
ings today. 


French 
Treasury 
chief to 
head Bank 
of France 

By John Ridding En Paris 

MR Jean-Claude Trichet, a 
supporter of a strong franc and 
tough anti-inflationary policies, 
was yesterday appointed gover- 
nor of the Bank of France. He 
succeeds Mr Jacques de Laro- 
sifere, who was elected last month 
as head of the European Bank for 
Reconstruction and Develop- 
ment. 

Mr Trichet, currently head of 
the French Treasury, the most 
powerful financ ial position in the 
civil service, will be the first gov- 
ernor of an independent French 
central bank. Under legislation 
expected to be implemented later 
this ydar after the final ratifica- 
tion of the Maastricht treaty on 
European union, the Bank of 
France is granted autonomy in 
the formulation of monetary 
policy. 

The new governor, who will 
take up his post on Thursday, 
will also face the challenge of 
determining French monetary 
policy in the wake of the recent 
crisis in the European, exchange 
rate mechanism. The crisis broke 
the close link between the 
French franc and the D-Mark, a 
central element of French mone- 
tary policy in recent years. 

Mr Edmond Alphandery, econ- 
omy minister, said that Mr Tric- 
het was “the right man for the 
job" because of his experience of 
public and monetary affairs. Mr 
Trichet has had a long career in 
the French finance ministry and 
is head of the EC's monetary 
committee. Since 1985 he has 
been chairman of the Paris Club 
of western creditor nations. 

Bankers and economists in 
Paris said that Mr Trichet’s 
appointment had been expected. 
They expected that the stability 
of the French franc, the mainte- 
nance of low inflation and the 
gradual reduction of interest 
rates would remain the objective 
of the central bank and the gov- 
ernment 

Mr Trichet’s departure from 
the head of the Treasury, has 
prompted a reshuffle at the top of 
France's financial administra- 
tion. His post is to be taken by 
Mr Christian Noyer, the director 
of Mr Alpband£ry’ s private office. 

Mr Noyer, 42, has a similar 
background to Mr Trichet who is 
50. Both are graduates of the elite 
Ecole Natl on ale d 'Administra- 
tion. the training ground for 
many top government officials 
and both have spent most of their 
careers in the financial adminis- 
tration. Mr Trichet also served as 
the head of the private office of 
Mr Balladur, the current prime 
minister, when he was economy 
minister in 1986. 

Mr Noyer will be replaced in 
the private office of Mr Alphan- 
ddry by Mr Patrice Vial. Vtr Vial, 
previously chief forecaster in the 
economics ministry, is director 
general of Banque Pallas-Stern, 
the French merchant bank. 

Profile, Page 3 
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Europe today 

A low pressure area will weaken as it moves 
slowly towards the Low Countries. It will 
bring unsettled conditions with rain or 
thundery showers to most of western and 
central Europe. The eastern UK win have 
outbreaks of rain, especially m the morning 
Elsewhere, It will be cloudy with sunny spells 
only In norm -western regions. Over 
Scandinavia, pressures will remain high and 
concfitions win be settled with only the 
extreme south having some rain. The rest of 
Scandinavia will have clouds Interspersed 
with sunny intervals. Greece and Turkey win 
continue sunny and warm and southern 
regions of Italy and Spain will have sunny 
periods. Further north, temperatures will be 
much lower and thundery showers will occur. 

Five-day forecast 

Pressure win remain low over western Europe 
and as a result Ft will continue unsettled and 
cool in most of the continent. It win be mostly 
cloudy with showers or outbreaks of rein. 
Only in Scandinavia, where an area of high 
pressure will persist, will there be drier 
conditions wfah some sunny spells. The 
southern regions of Europe will have some 
sunny periods, but with frequent thunder 
showers. 

TODAY’S TEMPERATURES 
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Inchcape’s slow puncture 


The market grew so excited about 
Inchcape’s overseas earnings after 
sterling’s devaluation it blinded itself 
to the countervailing margin squeeze 
that stemmed from the rising yen. By 
virtue of its big Toyota distributor- 
ship, Inchcape resembl e s a proxy Jap- 
anese company. Yesterday’s 5 per cent 
tell in Inchcape’s shares prompted by 
disappointing interim results was the 
penalty for such oversight 

Inchcape did wen to offset the mar- 
gin pain by driving for extra volume, 
helping Toyota increase its UK car 
sales by 43 per cent Moreover, the 
margin pressure should ease once 
higher car prices are absorbed by the 
UK market and Toyota steps up its 
manufacturing output from Derby. 
Nevertheless, the strong yen will con- 
tinue to depress Inchcape’s second 
half. Throw in the sharp drop in 
demand from mainland Europe and 
recent Chinese austerity measures, 
and Inchcape’s immediate prospects 
grow still duller. The company's 
recent acquisitions, which contributed 
just £400,000 of operating profit on 
sales of £47,3m, add an edge of con- 
cern. A variety of setbacks in Japa- 
nese brewing. Malaysian consumer 
goods, and Australian motors provide 
a few more worries. 

That said, Inchcape's long-term 
appeal as a well-managed means of 
riding the Chinese economic wave 
remains undiminished. That alone 
should limit the tell in the shares. But 
these results serve as a useful 
reminder that distributors can face a 
particularly painful crash when manu- 
facturers’ margins are squeezed. 

Viacom/Paramoimt 

Viacom International’s proposed 
$&2bn takeover of Paramount Commu- 
nications is one of those rare deals 
which is difficult to fault. The com- 
mercial fit is obvious, despite the lim- 
ited prospect of cost savings. Para- 
mount's film studio will bring 
production capability which Viacom 
currently lacks. The combined group 
will have the clout to compete effec- 
tively with Time Warner and to be an 
attractive partner for telephone com- 
panies anxious to muscle in on the 
multimedia business. 

The price of such deals - as Time 
Warner knows to its cost - is often a 
weaker balance sheet. In this instance 
the opposite is the casa Since Para- 
mount has no net debt the deal will 
reduce Viacom’s gearing, even taking 
account of the Slhn it is to pay in 
cash. The merged group should have 
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syndicates, so the quality of analysis 
employed by each fund » clearly 
ciaL The danger is that all the analy- 
sis will point in the same direction. 
Since Lloyd's does not benefit from a 
price mechanism to allocate new capi- 
tal, the ability of a corporate Name to 
elbow its way to the front of tbe syndi- 
cate queue may be just as important. 

Listed Lloyd's investment compa- 
nies will be the easiest route for many 
investors. The prospect of a 25 per 
cent return on capital is enticing even 
if - thanks to Lloyd's three year 
accounting - return by way of yield 
will be modest until 1997- Still, that 
does not justify sending the shares to 
a premium to net assets without proof 
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comfortable interest cover of around 
four times next year. Nor, after the 50 
per cent rise in its share price this 
year, does Viacom have to worry 
about the dilutive effect of using Its 
paper to make an acquisition. 

The risk was always that it could 
become involved In a bidding war 
which would change the arithmetic by 
forcing it to shell out too much cash. 
Thanks partly to Paramount’s poison 
pifi, the charge of a counterbid looks 
smalL Viacom may thus walk away 
with Paramount at a reasonable price. 
The trouble with such good deals is 
that they engender high expectations 
from Investors. On a cash-flow multi- 
ple in the high teens Viacom looks 
expensive compared with Time 
Warner despite the latter’s debt 

Lloyd’s • 

With rales for the admission of cor- 
porate capital now on the table, 
investment bankers can start to bawk 
their Lloyd’s insurance funds in ear- 
nest But even assuming the rules are 
approved by disaffected Names next 
month, committing capital to Lloyd’s 
is an act of faith. There can be no 
guarantee that corporate members 
will not be asked to meet the cost of 
old claims. Litigation could yet ruin 
the members’ agents on which corpo- 
rate members will depend for advice 
and access to the best underwriting 
syndicates. 

With insurance rates hardening, foe 
lure of rising profits will doubtless 
overcome these fears. Yet picking win- 
ners among the range of Investment 
vehicles likely to be paraded this 
autumn will be no easy matter. Under- 
writing success turns on the choice of 


Boots 

Boots’ campaign to persuade the 
City that its core chemist chain is 
sound in wihd and limb has been 
pretty successful if the recent share 
price performance is any guide. Boots 
The Chemist’s margins and high 
return on capital are considered sus- 
tainable because BTC matches Super- 
drug’s prices on a basket of goods. 
Besides, in other areas such as prod- 
uct ranges, quality, stock control, and 
standard of staff BTC is ahead by a 
street. Superdrug, it is alleged, makes 
so much of price because it has noth- 
ing else to say. 

In so far as it goes this is quite a 
good line, yet the risk remains that 
some of the mud slung by Superdrug 
may stick. Marks and Spencer count- 
ered stagnant sales and fears of 
uncompetitive pricing with its suc- 
cessful “Outstanding Value" campaign 
last autumn. BTC could perhaps 
regain the initiative on value with a 
similar exercise. A larger threat, how- 
ever, comes from foe food retailers. If 
a serious price war breaks out among 
the grocers, they may also cut mar- 
gins on other goods, such as toiletries. 
While food retailers only stock limited 
ranges, any quantum shift in toiletry 
prices would force BTC to respond. 
Given its advantages Boots would 
doubtless emerge a winner from any 
price war, but the cost to margins 
could be substantial 

Boots' management is understanda- 
bly more upbeat. Its vision, though, 
sees Boots The Chemist as a kind, of 
infernal Sorcerer’s Apprentice, throw- 
ing' off cash at an ever increasing rate. 
Finding a home for that money will be 
a challenge for a company which has 
scarcely covered itself with glory inks 
attempts to diversify. 
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IG Index is Britain's leading World's Financial Markets’, 
financial bookmaker. We quote all Alternatively complete and 


the major currencies and quite a 
few minor ones as well. So if 
you’ve got a view on anything from 
the pound to the peseta, why not 
give us a call? 

All transactions with IG 
Index are bets. So you pay no tax 
on your profits.* 

We also take bets on all the 
major interest rate contracts and 
stock indices, as well as the gold 
price and a whole range of other 
commodity prices. You can 
speculate on rises or falls. And you 
can put a guaranteed limi t on any 
losses. 

Call Ian Jenkins or Michael 
Murray on 071 828 7233 for a copy 
of 'Your Guide to Betting on the 


return the coupon. 

NB: Prices often move up and down very 
rapidly indeed. Never speculate with money 
you cannot afford to lose. 
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YOUNG WORKING 
TOWN SEEKS LIVELY 
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Chemical Waste plans 
restructuring 


H" 61 ™” Waste Management, the US handler of 
® expected to annoiroea 
nurturing aimed at cutting costs ending 

u " d “ P8 ' fa ^ 


NK newspaper shares fell 

gwesin South CWria Morning Post, the Hong 
fe<l 9 Per cent yesterday/Hie 
JoptoJowed toe announcement that its main new 
®^ ar8 f l0 ^ e r - Mr Robert Kuok - would not be 
launching an outright takeover bid for the com- 
pany. Page 23 


Amcor's A$415m paper purchase 

Amcor, the Australian packaging and paper manu- 
farturen is buying the paper manufacturing and 
distribution operations of North Broken Hill Peko 
the resources group, for A$415m (US$273m) ' 

Amcor sad toe expansion of this business should 

help it to cut costs and become more competitive. 
Page 23 


Sweet smell of success 



Colombia is second only to Holland in flower 
exports, which to 1992 earned the cotrrby $320m. 
Colombian companies produce about 40 different 
types of flowers and expensively heated green- 
houses are not necessary - flowers can be pro- 
duced afl through the year under cheep plastic 
tenting. Page 28 


Metallbank breaks the mould 

The Frankfurt-based Metallbank, with 180 staff and 
a DM1.1 bn ($670m) balance sheet, has become 
something of a mould- breaker to the German finan- 
cial markets. The bank, which is run by a former 
Journalist, organised the first German issue of 
so-called “stopped" bonds and to January it acted 
as main placing agent for a warrant issue on 30- 
year French government bonds. Page 20 


Dalgety nudges pr o fit s up 

Dalgety, the UK food and agriculture group, 
nudged pre-tax profits up to £1 12.2m ($172m) for 
the year after making an exceptional provision of 
£9m to cover claims associated with the sale of an 
insurance business. A strong performance from the 
agricultural supplies operation and food distribution 
offset a c£ sappointing resuit from food Ingredients. - 
Page 26 


Boots plans 240 new shops 

Boots the Chemist s yesterday gave a robust 
defence of its UK growth prospects, saying it 
planned to open 240 new high street chemists 
stores by 1997. Page 25 
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Foster’s moves back into the black 


By HUd Tait in Sydney 

POSTER’S Brewing, the Australian 
brewing group with substantial operations 
m the UK and Canada, yesterday returned 
to the black with an A$310m (US$20 Im) 
profit after tax and abnormal items for the 
year ended June. 

The figure compares with a A$9S0-8m 
loss in the previous year, a result that was 
largely due to asset write-offs and other 
one-off charges. 

At the operating profit level, before both 
tax and abnormal items. Foster's reported 
a profit of A$279.5m for the year just 


ended, up by 5.7 per cent on last time's 
A$264.4m. 

Nevertheless, Foster's - which saw a big 
management shake-up earlier this year 
and in which Broken HiU Proprietary 
acquired a sizeable minority stake last 
year - said that It was pleased with the 
results ‘in the light of subdued economic 
conditions and continuing declines in beer 
industry volumes in Australia, the UK and 
Canada". 

Profit from the core brewing operations 
actually fell over the year, by about A$28m 
to A$527m. Carlton and United Breweries 
posted an 11 per cent increase in operating 


earnings at A$21lm, with gains In both 
volume and market share. 

However, the Courage interests in the 
UK saw operating earnings fall from 
A$244m to A$208 - although the foil was 
largely explained by a resumption of con- 
tributions to the Courage Pension Funds, 
absorbing A$35m- Inntrepreneur Estates 
was described as "trading satisfactorily" 
with reduced losses. 

Meanwhile, the profit contribution from 
Canada's Molson Breweries declined from 
A$120m to AflOTm - although Foster’s 
blamed much of the shortfall on the one- 
time cost of retaliatory duties on products 


exported to the US and a reduced contribu- 
tion in tiie final three months following 
the sale of a 10 per cent interest in Molson 
to Philip Morris's Miller Brewing division. 

Interest expense was significantly 
reduced to A$206m, compared with 
A$249.7m last time, due to the equity rais- 
ing last year and a spate of non-core asset 
These produced cash, inflows of 
A$64Sm. ahea d of budget, and the disposal 
programme would continue. 

The bottom-line profits figure was also 
yi ri fri by a A$46m surplus on abnormal 
items, stemming mainly from the profit on 
the sale of the Molson shares. 


Martin Dickson reports on the biggest US media takeover bid since Time Warner 
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Wall St 
talks of 
rival bid for 
Paramount 

VIACOM Internationa], which 
made an $&2bn agreed bid on 
Sunday for Paramount Commu- 
nications. yesterday brushed 
aside speculation that the deal 
might flush out a rival bid for 
Paramount from companies asso- 
ciated with Mr John Malone, one 
of the most powerful figures in 
file US cable televirion industry. 

Mr Sumner Redstone, Viacom 
chairman, said: “You may be 
anticipating a war that doesn't 
exist" 

Viacom, a fast-growing cable 
television company best known 
for its MTV pop music video 
channel, agreed to pay $69.14 a 
share in cash and stock for each 
share in Paramount, the film 
production and publishing com- 
pany. based on Friday night’s 
stock market dosing quotes. 

The offer consists of $9.10 in 
cash, 0.1 of a share of rings a 
V iacom voting stock and 0.9 of a 
share of class B non-voting 
stock. 

Viacom's A shares fell $1% to 
$64% in morning trading yester- 
day and its B shares were down 
$2% at $56%, reducing the offer 
ta>$6&53 dollars a share and the 
value of the bid to $7.9bn. Para- 
mount rose $3% to $84%. 

There has been speculation on 
Wall Street that the deal could 
prompt a rival bid from Mr 
Malone, who heads both Tele- 
communications Inc (TCI), the 
largest US cable TV service com- 
pany, and liberty Media, which 
has a large Interest in QVC Net- 
work, toe home shopping cable 
channeL 

QVC Is headed by Mr Barry 
Diller, a highly regarded film 
Industry figure, who has ambi- 
tious expansion plans. 

Mr Martin Davis, chairman of 
Paramount, said he had not 
received, and did not anticipate, 
any offers from QVC. Mr Bed- 
stone said he doubted Mr Malone 
would consider going to war. “I 
respect him bat I do not fear 
him, " he said. 

Both men praised their deal as 
a "marriage made in heaven". 
Mr Bedstone said that “a few 
dollars [from a rival bid] could 
never match the potential 
rewards in the future of this 
combination". 

He also praised Mr Robert 
Greenhill, president of invest- 
ment banking group Smith Bar- 
ney Shearsos, who advised Via- 
com and played an important 
role in bringing the two sides 
together. Paramount was 
advised by Lazard Freres. 

The deal is a coup for Mr 
Greenhill, who after being 
pushed out earlier this year as 
president of investment bank 
Morgan Stanley, joined Smith 
Barney Shearson with a mandate 
to bufld up its deal-making busi- 
ness. 
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W hen fire swept through 
a Boston hotel in 1979 
Mr Sumner Redstone 
climbed out of his third-floor 
room, hung by his fingertips to a 
window ledge until he was res- 
cued. and then defied hospital 
expectations that ha would die 
from severe burns. 

Mr Redstone, the 79-year-old 
chairman of Viacom Interna- 
tional, is a man of great tenacity, 
which he demonstrated afres h on 
Sunday when his cable television 
company launched an $8.2bn 
agreed stock and ca sh takeover 
bid for Paramount Communica- 
tions, best known for its Para- 
mount Pictures film production 
company. 

The announcement was the 
culmination of years of on-off 
merger talks between the two 
businesses, which had previously 
broken down over questions of 
boardroom control. 

If it goes ahead, the deal will be 
the biggest takeover in the US 
media industry since the $11.6bn 
merger between Time and 
Warner Communications in 1989, 
and marks a new stage in the 
consolidation of the sector into 
giant businesses with interests in 
a diversity of entertainment for- 
mats. 

Viacom is best known for its 
cable television networks - 
which Mr Redstone refers to as 
its crown jewels - which include 
the rapidly growing pep music 
channel MTV and Nickelodeon, 
which produces zany pro- 
grammes for children. 

The networks are in the throes 
of an ambitious international 
expansion to position Viacom as 
chief purveyor of entertainment 
to the world’s youth. Nickel- 
odeon, for example, was launched 
in toe UK at the start erf this 
month, where it is now being 
offered to subscribers to British 
Sky Broadcasting, along with 
MTV. 

Viacom also owns and operates 
cable television systems serving 
some 1.1m US subscribers, five 
network affiliated TV stations 
and 14 radio stations. 

Paramount’s assets include a 
motion picture production busi- 
ness, with current hits including 
the thriller The Firm, and a 
library of 890 films, including 
The Godfather. Indiana Jones 
and Beverly HDls Cop; and a TV 
programming business which 
includes the comedy Cheers and 
the science fiction series Star 
Trek. 

Paramount is also a leading 
book publisher, its imprints 
include Simon & Schuster and 
Prentice Hall. It runs several 
theme parks and also owns Madi- 
son Square Garden, the sports 
and entertainment arena in cen- 
tral Manhattan. 

Viacom, which was acquired by 


Mr Redstone in 1987, is the 
smaller of the two companies, 
with 1992 revenues i rf $19bn, but 
its rapid growth has won It a 
higher stock market rating than 
Paramount, which had revenues 
of $4 Jbn In 1992 but has suffered 
from flat worwirigR for the past 
few years. 

Wall Street analysts yesterday 
welcomed the deal as reasonably 
priced and offering a compelling 
logic: Paramount will bring to 
Viacom the creative entertain- 
ment production facilities which 
it lacks (MTV’s progr amming 
consists largely of pop videos 
made by record manufacturers), 
while Viacom's cable network 
will greatly increase Paramount’s 
distribution muscle. 

The combined group will have 
a relatively modest debt burden, 
compared with many of its rivals, 
and marriage will better position 
both companies to compete with 
two trends transforming the 
inertia industry. One is gfohaHaa - 
tion, as a handful Of inte rnational 
companies, such as Mr Rupert 
Murdoch's News Corporation, 
seek to dominate the world’s air- 
waves, cable networks and pub- 
lishing outlets. 

The other is the rapid conver- 
gence between the media, com- 
puter. electronics and telecom- 
munications industries in the US 

- often dubbed “communicopia" 

- which is expected eventually to 
create a world of inter-active, 
multi-media entertainment. 

These forces lie behind a string 
of media takeovers in the past 
few years, including the Time/ 
Warner marriage and a deal ear- 
lier this year under which US 
West, a large local telephone 
company, will invest $2.5bn in 
Time Warner's cable and film 
entertainment operations. Sony, 
the Japanese electronics group, 
acquired Hollywood's Columbia 
studios in 1989. while Japanese 
rival Matsushita Electric bought 
MCA, parent of Universal Plc- 
hnes. 

If the Paramount takeover goes 
ahead, it will leave Walt Disney 
as the only large Hollywood stu- 
dio independent of much larger 
media empires or conglomerates. 

However, there remains a pos- 
sibility that the Viacom bid 
would be derailed, with a rival 
media group la unching a hostile 
counter-offer. Ironically, that is 
precisely what Mr Martin Davis, 
chairman of Paramount, did in 
1989 when he bid unsuccessfully 
against Warner for Time. 

With this in mind, Sunday’s 
agreement puts in place a poison 
pill to deter newcomers. Viacom 
has the right to acquire 20 per 
cent of Paramount’s stock at 
$69.14 a share - the price of its 
bid - and if the deed is termi- 
nated Paramount win pay Via- 
com $100m. 


Speculation about rival bids 
centres on Mr John Malone, who 
heads both Tele-Communications 
Inc, the largest cable service com- 
pany in the US, and Liberty 
Media, which owns a stake in 
QVC Networks. 

QVC is a home shopping cable 
television network but its new 
ch ai rman, Mr Barry Diller, who 
once ran the Paramount and Fox 
studios, is thought to be mulling 
plans to turn it into a network 
television channel. 

One possible explanation for 
the tuning of Sunday's bid agree- 
ment. coming after such a long 


courtship, is fear that Mr Malone 
may have been contemplating a 
bid for Paramount 

Whatever the catalyst, toe deal 
win leave Mr Redstone firmly in 
the driving seat He will be chair- 
man of the merged company - 
Mr Davis will become chief exec- 
utive - and win also hold 69.8 per 
cent of the combined company’s 
voting stock and 38.5 pm- cent of 
its common stock. 

For a man who began his 
career as owner of a chain of 
drive-in movie houses, that 
shows not just tenacity but great 
business acumen. 


Strong 
yen takes 
its toll on 
Inchcape 

By Andrew Bolger in London 

SHARES IN Inchcape fell 5 per 
cent yesterday after currency 
movements caused the Interna- 
tiona] services and marketing 
group to report interim results 
below market expectations. 

Hie UK group’s pre-tax profits 
rose 11.2 per cent to £130.4m 
($200m) in the six months to 
Jane 30, on sales 29 per emit 
higher at ES.Olbn. However, a 
currency gain of £16m, caused by 
sterling’s devaluation, was more 
than outweighed by the strength 
of the yen. 

Inchcape handles substantial 
export business out of Japan, 
Including distributing Toyota 
ears, and the appreciation of toe 
Japanese currency reduced profit 
margins. 

The motors business was, nev- 
ertheless, Inchcape’s strongest 
area, raising operating profits 32 
per cent to £102m. 

Services, which include insur- 
ance, shipping and testing, 
raised operating profits 22 per 
cent to £27.9m. in spite of the 
tough Japanese market Profits 
from marketing fell 19 per cent 
to £28.1m. Mr Charles Mackay, 
chief executive, blamed the Japa- 
nese recession and restraints on 
Malaysian consumer spending. 

Sr David Plastow, chairman, 
said: “Although there are signs 
of recovery In the UK and US, 
and Asian economies outside 
Japan remain strong, this has 
been offset by continuing reces- 
sion in Japan and the steep 
downturn in continental 
Europe." 

The motors figures were 
boosted by rising prodnetion 
from Toyota GB’s new factory in 
Derbyshire. Toyota’s UK sales 
jumped 43 per cent, giving it 
more than 3 per cent of toe mar- 
ket for the first time. 

While the UK had at last recov- 
ered, Sir David said all the conti- 
nental European markets turned 
decisively downwards. Austerity 
measures meant car exports to 
China were unlikely to be as 
strong in the second half. 

Sir David said motors offered a 
good opportunity at present, 
which toe group was ready to 
pursue. 

Gearing fell from 43 to 40 per 
cent per cent Interest payments 
increased from £3.1m to £15. Im, 
partly because of investment, 
and partly because last year’s 
figure was unusually low. 

Earnings per share rose 8.9 per 
cent to 15 Jp (from 14.6p). The 
interim dividend rose 7 per cent 
to 5£p (from 5.4p). 
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Amstrad acquires Danish 
mobile telephone group 
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By Paul Taylor in London 

AMSTRAD, the consumer 
electronics company run by Mr 
Alan Sugar, has jumped into the 
fast-growing mobile telephone 
equipment business through the 
acquisition yesterday of Dancall 
Radio, the Danish confless and 
mobile telecommunications 
group, for £6.4m ($9 .85m). 

Dancall, based in Fandrup, has 
been in payments suspension 
since August and is one of the 
last established European stand- 
alone mobile equipment busi- 
nesses designing, assembling 
and marketing its own brand. 

Last year the group, which has 
an extensive GSM (Groupe Spc- 
dale Mobile) digital telephones 
research and development tea m , 
had sales of DKr380m ($61. 60m) 
based on cellular and cordless 
telppfm ngg. GSM is toe pan-Euro- 


pean standard for the next gen- 
eration of mobile telephone 
systems, which are just begin- 
ning to appear across Europe. 

Although relatively unknown 
in the UK, Dancall has a strong 
presence to the Nordic markets - 
among the most sophisticated to 
Europe - and has sales to some 
25 overseas markets Including 
the Middle East and Asia. 

Amstrad has been looking for 
a consumer electronics market to 
relace its "blockbuster" products 
of the 1980s, which are now in 
decline. 

In addition, the deal effectively 
enables Amstrad to leapfrog 
competitors and buy-fa techno- 
logical and manufacturing exper- 
tise. 

Hr Sugar has often expressed 
his interest fa er panriing Amst- 
rad’S telecommunications equip- 
ment side, which already 


Includes Betacom, the separate, 
publicly quoted telephone equip- 
ment manufacturer in which 
Amstrad has a majority stake. 

Yesterday the Amstrad chair- 
man said the group would 
“unveil Anther strategic plans" 
when it announced its year-end 
results next mouth. 

Amstrad is forming a new sub- 
sidiary, Dancall Telecom, to 
manage the Danish operations. 
Mr Malcolm Miller, Ams trad’s 
sales and marketing director, 
has been appointed chairman of 
the subsidiary, which will rehire 
200 of the 600 employees who 
were laid off when n»nwin went 
into payments suspension. 

“By acquiring Dancall's GSM 
research and development group 
we are well placed amongst a 
few leaders in GSM technology, 
as well as for malting a quick 
move into PCN," he said. 
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Bekaert ahead but sees 
slowdown in second half 


By Andrew Hill in Brussels 

BEKAERT. the Belgian 
producer of steel wire and 
cord, beat worsening economic 
conditions in the EC to 
increase net consolidated prof- 
its by 15 per cent in the first 
half of 1993, to BFr95lm 
($27. 7m) (tom BFV828m. 

However, the group pre- 
dicted that markets in the EC 
and North America would 
weaken still further in the sec- 
ond half of the year. It expects 
to achieve a full-year profit on 
current operations similar to 
the 1993 figure of BFrl.66bn. 

Ansaldo lifts 
investment 
in Hungary 

By Nicholas Denton 
in Budapest 

ANSALDO, Italy's largest 
electrical engineering concern, 
is to establish two new facili- 
ties in Hungary to take its 
total planned investment in 
the country to StfOm. 

The state-owned Italian 
group, a subsidiary of the IRI 
holding company, is for ming a 
joint venture with Dunaferr, 
Hungary's leading steel pro- 
ducer, to make electrical 
motors at Dunaujvaros, south 
of Budapest. 

Ansaldo is providing equity 
of Ftl.OBbn ($11.6mj to take a 
76 per cent stake in the new 
entity, to be called Temm, 
while the Hungarian partner 
will contribute the site and 
control 24 per cent. 

The larger part of the new 
investment will involve Temm 
constructing a new plant for 
Ganz Ansaldo, the Italian 
group's Hungarian joint ven- 
ture producing electric motors, 
generators, transformers and 
traction stations. 

“An electromechanical group 
must have a base in one of the 
countries of eastern Europe," 
said Dr Bruno Musso, Ansaldo 
chairman, whose rivals have 
invested heavily in Poland and 
the Czech Republic. 

Ganz Ansaido’s losses includ- 
ing interest payments reached 
Ftl.3bn (S>1 4m) in 1992 and 
Ansaldo does not expect its 
Hungarian operations to break 
even until 1996. 


Since 1990, when Bekaert's 
profits collapsed and cash flow 
halved, the group has under- 
gone drastic restructuring. In 
the first half, cost savings and 
efficiency improvements 
helped the group enhance prof- 
its In spite of price reductions. 

Turnover Ceil from BFr28.7bn 
to BFr27.Sbn but the group 
said It had “substantially 
increased its competitiveness’’. 

Sales volume rose In the first 
half by 9.7 per cent, or by 4 per 
cent if a recent acquisition in 
Mexico is excluded. 

Volume In Europe declined, 
but only slightly. The volume 


of wire sold in the first six 
months dropped by only 1 per 
cent for example, compared 
with the first half of 1993. 

The group blamed depressed 
investment levels and reduced 
consumption in western 
Europe for a slump in demand. 
Like other Belgian companies, 
the group has also been 
adversely affected by the com- 
parative strength of the Bel- 
gian franc. 

Cash flow Increased in the 
first half to BFr2.82bn from 
BFr2.78bn and capital expendi- 
ture rose to nearly BFr2bn 
from BFrl.54bn. 


Unitas turnround cuts 
losses to FMl.Olbn 


By Christopher Brown-Humes 
bi Helsinki 

UNITAS, Finland's 

second-largest banking group, 
yesterday announced reduced 
losses for the first eight 
months in what it describes as 
a “decisive turnround'* in its 
performance. 

The group's pre-tax loss 
amounted to FM1.01bn ($179m), 
compared with a FMlJlbn def- 
icit in the same period in 1992. 
Its consolidated income 
climbed 45 per cent to 
FM2.6Sbn and operating profit 
before credit losses rose five- 
fold to FM881m. 

Unitas, which is the holding 
company for the Union Bank of 
F inland, attributed the upturn 
to lower interest rates, a rising 
stockmarket and greater effi- 
ciency. It noted that its loss in 


the second four months was 
FM498m, FM552m less than In 
the same 1992 period. 

However, the improvement 
was marred by evidence that 
the rising trend in credit losses 
and non-performing loans 
remains unbroken. Credit 
lasses rose to FM1.68bn from 
FM1.29ba. Non-performing 
loans at the end of August 
totalled FM8.62bn, against 
FM8.57bn at the end of ApriL 

The bank's capital adequacy 
ratio stood at 11.1 per cent, 
unchanged from the year end. 
It is now more confident that it 
can survive Finland's H anking 
crisis without further state 
help. It received a FM1.7bn 
preference capital injection 
from the government and is 
likely to use a government 
guarantee for an issue in the 
international capital market 


Cement groups join forces 


By Christopher Brown-Humes 

THREE Nordic groups plan to 
merge their cement activities 
to create a new regional force 
in the building materials sector 
in the face of the collapse in 
construction activity. 

Sweden’s Euroc is buying 
Partek Cement and Lohja from 
the Finnish companies Partek 
and Metro. 

In return the two Finnish 
groups will receive 11.8m new 
shares in Euroc worth 
SKrl.2bn <$153m). This gives 


them a 25 per cent bolding in 
Euroc, equal to the stake held 
by Skanska. Sweden's leading 
construction and property 
group. 

Mr Finn Jobnsson, Euroc 
president, said that there 
would be substantial rational- 
isation as a result of the 
merger, Including the possible 
closures of a cement plant 
in Sweden and another in 
Finland. 

Mr Johnsson said the target 
was to cut costs by SKi200m a 
year from 1996. 


Renault and 
Volvo form 
management 
board 

By John Ridding in Paris 

RENAULT and Volvo 
yesterday announced the for- 
mation of a five-member man- 
agement board which will 
determine the structure of 
their merged automotive 
operations and manage the 
new company when It is offi- 
cially launched at the begin- 
ning of next year. 

The French and Swedish 
motor vehicle companies said 
the team was announced just 
one week after the conclusion 
of their merger agreement in 
order to "secure a speedy and 
efficient transition". 

As stated in the toms of the 
merger agreement, which will 
create the world’s sixth largest 
automotive group, the man- 
agement board will comprise 
two representatives from Ren- 
ault, two from Volvo and will 
be chaired by Mr Louis 
Schweitzer, Renault chairman. 

The management board will 
have overall management 
responsibility for the running 
of Renault- Volvo Automotive, i 
There will also be an 18-mem- 
ber supervisory board, headed 
by Mr Pehr Gyllenhammar, 
the Volvo chairman. The 
supervisory board will appoint 
the management board and 
wilt decide on significant 
financial issues concerning the 
merged group. 

The management representa- 
tives from Renault Mr Patrick 
Faure and Mr Philippe Gras, 
are both executive vice-presi- 
dents of the French car com- 
pany. Mr Faure is the head of 
Renault’s worldwide market- 
ing and sales and has been 
president of Renault Sport 
since 1986. Mr Gras, the for- 
mer head of Renault Vehicules 
Industrie], the trucks and 
buses operations of the group, 
is principally involved in prod- 
uct development 
From Volvo, the two mem- 
bers of the management board 
are Mr Lennart Jeannson and 
Mr Karl-Earling Trogen. Mr 
Jeannson is president and 
chief executive officer of Volvo 
Car Corporation and executive 
vice-president of AB Volvo, the 
group’s parent company. Mr 
Trogen is head of Volvo’s 
truck operations in the 
US. 


Huntsman almost doubles its size 



REPUBLIC OF POLAND 

Ministry of Finance 
Invitation to Tender 
Bank Slaski S.A. w Katowicach 

In order to accelerate modernisation of the commercial banking sector in Poland, the Government of the Republic of Poland has 
decided to privatise Bank Slaski S.A. w Katowicach ("BSK" or "the Bank"). 

Created in 1989, BSK is a joint stock company In which the State Treasury is the sole shareholder. The Bank operates a network of 
59 branches and offices located primarily in the southern pan of Poland. For the year ended 31 December 1992, BSK achieved a net 
profit of PLZ 627398 am. (PLZ 1,065,328 mo. according to IAS) after taxes and loan loss provisions. As of 31 December 1992, the 
Bank had share capital of PLZ 926,000 mo. and total assets of PLZ 27,669,376 mo. (PLZ 24,116,375 mn. according to IAS). 

The privatisation scheme is designed to provide the Bank with a group of stable shareholders and also to contribute to the 
development of widespread share ownership in Poland. 

The Minister of Finance, acting on behalf of the State Treasury, hereby invites bids to purchase 4,167,000 Shares of BSK 
representing 45% of the share capital of the Bank. Subsequently to the Tender, a maximum of 1,400,000 Shares representing 15% of 
the share capital of the Bank will be offered for sale through a Public Offer, directed mainly towards individual investors at a price 
per share no higher than the price obtained in the Tender. Furthermore, 10% of the Bank's Shares have been reserved to be offered to 
the employees of the Bank. The remaining Shares will be retained by the State Treasury. All Shares sold in the privatisation process 
are bearer shares. Upon completion of the Public Offer, the Bank will undertake immediate steps to obtain a permit for trading of the 
Shares on the Warsaw Stock Exchange. 

Polish or foreign investors interested in purchasing Shares through the Tender must propose a minim um price of 230,000 zlotys per 
share and bid for at least 185,000 but for not more than 2,400,000 shares. 

Offers should be submitted in two separate sealed envelopes bearing the name or the seal of the bidder and marked Oferta, Bank 
Slaski S.A. w Katowicach" to Ms Christine Fortea, Member of the Board at Jeantet & Associ€s Polska Sp. z o.o„ ul. Wiejska 12a, 
00-490 Warsaw. Poland beginning October 1, 1993 and no later than 12.00 P.M. (noon) Warsaw time on October 15, 1993. 

1) Envelope A must contain the number of Shares the potential investor wishes to acquire and the period of time for which he will 
retain the Shares before selling them. Envelope A can also include a brief description of the strategic interest the investment of the 
bidder would represent for BSK as well as any other conditions or information considered appropriate by the bidder. 

2) Envelope B must contain the price proposed by the bidder for the Shares. 

Investors will be selected no later than October 29, 1993 in accordance with a two-step procedure: 

a) At its sole discretion, the Minister of Finance will make a preliminary selection of potential investors based on the information in 
Envelope A. 

The Minister of Finance reserves the right to present to the bidders a written request for additional information or to modify terms of 
the offer set forth in Envelope A, prior to establishing the shortlist. 

b) Envelope B presented by the bidders will then be opened and the Shares will be allocated sequentially with priority to bidders 
who have proposed the highest price, unto all Shares are allocated or until there are no bids left In the event that there ore not 
enough Shares for sale in the Tender to satisfy the bids of two or more bidders who have proposed the same price, the Shares will be 
allocated between those bidders pro-rata to the numbers of Shares they bid for. 

All selected bidders will buy the Shares for the same price, which will be equivalent to the lowest price proposed by any of them. 

The Minister of Finance reserves the right to increase the number of Shares offered in the Tender by 1,000,000 Shares, by reducing 
the number of Shares which the State Treasury would plan to retain in Bank. 

This announcement appears solely for information purposes, and the Polish version of the Prospectus is the sole document which 
sets forth information concerning the Tender and Public Offer. For detailed information, investors should apply for a Polish and/or 
English version of the Prospectus at the Brokerage House of Bank Slaski; 

ul. Nowowiejska 5/7, 00-643 Warsaw, Poland, phone (48-22) 259-449, fax (48-22) 259-453. 

The Minister of Finance reserves the right to reject any bid or to cancel the Tender if such action would be in the best interest of die 
Slate Treasury and/or BSK/ 


By Paul Abrahams hi London 
and Haig Stmonian in Mhan 

ANOTHER round of the 
petrochemicals industry's 
musical chairs came to an end 
yesterday with some compa- 
nies leaving the game, and 
others confirming their inten- 
tion to reinforce their inter- 
ests. 

Texaco, the US oil company, 
virtually ended its participa- 
tion in the chemicals industry. 
Huntsman group, the Salt Lake 
City-based company, nearly 
doubled Its through two 
separate deals, and vastly 
extended its European 
operations. 

Consolidated Press Holdings, 
the Australian group con- 
trolled by the mafia mogul, Mr 


Kerry Packer, confirmed its 
continuing Interest in the 
cfrBminais sector. Eu Atochcm 
of France sold its expandable 
polystyrene business to Hunts- 
man, but acquired Enichem’s 
low density polyethylene activ- 
ities. . , _ 

For Texaco, the sale or 
almost all its chemicals 
operations follows a steady 
dpHtne in profitability for this 
at best marginal chemicals 
subsidiary. Texaco Chemicals 
earnings fell from S268m in 
19S9 to only S7m in 1991, and 
last year the business made a 
loss of S49m on a turnover of 
SL-ibn. 

The Texaco subsidiary has 
been shedding operations and 
cutting costs for the past few 
years, but the group faced a 


massive capital expenditure 
bill of about 8400m for itsmas- 
sive propylene oxide/MTBE 
plant at Port Neches, Texas. 
The new Huntsman-Packer 
joint venture. Huntsman Cor- 
poration, has an option to buy 
half or all of the plant which is 
due to come on stream at the 
end of 1994. 

Huntsman group said the 
acquisition extended the range 
of products available to the 
company, including fuel and 
lubricant additives, textile 
chemicals, agricultural, sol- 
vents and surfactant products. 

Elf Atochem’s sale of its 
expandable polystyrene busi- 
ness to Huntsman Chemical 
Corporation, a subsidiary of 
Huntsman group, allows it to 
quit a business in which it was 


only a marginal competitor. 
With capacity of only .56,000 
tonnes a year, it was in a poor 
position to take on the likes of 
Shell (175.000 tonnes a year) or 
BASF of Germany (195,000 
tonnes a year). 

Instead, the French company 
has enlarged its polyethylene- 
activities by acquiring :8ni- 
chera's low density pdyethy*. 
ene plant The operation is at 
the same site - Carling S&fet- 
Avold - as both Elf Atodsarfe 
ethylene cracker, which pro- 
vides raw materials, for -poly- 
ethylene, and its plastic dona- 
tives business. 

For EniChem, the chroni- 
cally loss-making Italian state 
chemicals group, the sale 
should further its drive to cot 
costs and improve earnings.- 


Metallbank breaks German mould 

David Waller on a Frankfurt-based investment banking boutique 


I N GERMANY, a country 
where hopping from one 
profession to another is 
frowned upon, a bank run by a 
former journalist still counts 
as highly unusual. 

But Mr Michael GotthelFs 
background as FmanHai editor 
of the Frankfurter Aflgemeine 
Zeitung is not the only 
unusual aspect of the Metall- 
bank, where Gotthelf is joint 
managing director. 

The Frankfurt-based Metall- 
bank, with 180 staff and a 
DMl.lbn (5688m) balance 
sheet, has become so mething 
of a mould-breaker in the Ger- 
man Snanrial mar kets. 

It organised the first German 
issue of so-called “stripped” 
bonds, for the Kreditanstalt fur 
Wiederaufbau in May of last 
year, whereby the interest pay- 
meats on the DM300m issue 
were packaged into a separate 
issue. The separate tradeabihty 
of the coupon was new for Ger- 
many and Metallbank acted as 
lead manager and sole placing 
agent. 

More recently, in January 
this year, the bank co-ordi- 
nated another first for Ger- 
many, acting as main placing 
agent for a warrant issue cn 
30-year French government 
bonds, working in conjunction 
with Caisse des Depots. 

it worked with Citibank’s 
Spanish operations to develop 
a similar warrants issue on 
peseta bonds. Both issues were 


strong performers amid the 
currency market turbulence of 
the past year. 

It is also working with the 
Deutsche Bank to set up a ser- 
vice to allow German compa- 
nies to take out hedge and 
swap agreements on oil and 
fuel prices. 

As Mr Gotthelf admits, these 
products are commonplace in 
the US market - but they 3re 
new for Germany. 

The bank was founded in 


two-thirds or the bank's profits 
come from investment banking 
activities, an area which 
employs just a third of the 
bank's staff. 

Business activities include 
trading, fund management and 
mergers and acquisitions 
advice - often to the parent 
company, which has until 
recently been one of Ger- 
many’s most vigorous buyers 
and sellers of businesses. 

“We are backed by the capi- 


MetaUbank has brought a number of innovations 
to the German financial markets. It is backed by 
its parent company, Metaligesellschaft, and, says 
its chairman, Michael Gotthelf, this gives it the 
muscle to duplicate US inventions years before the 
big banks catch on. 


1906 and developed into a 
savings and loans institution 
for the staff of Metallgeseil- 
schaft, the large metals, min- 
ing and industrial group based 
In the heart of Frankfurt. 

The bank changed its com- 
plexion with the arrival of Mr 
Heinz Schimmelbusch at the 
helm of the parent company in 
ihe iate eighties. He helped 
rum the bank into what in the 
Anglo-American world would 
be described an investment 
banking boutique. 

It is still owned by Metall- 
geseQschaft and still provides 
savings banks services for the 
company's employees - but 


tal of our mother company,” 
says Gotthelf, “which gives us 
a power in terms of trading 
muscle and information flow 
which no other hank of this 
size can match. This has 
allowed us to duplicate US 
Inventions for the German 
market sometimes years before 
the big German banks catch 
on.” 

However, the association 
with the mother company is 
not uniformly positive. Metall- 
geseDschaffs profits have tum- 
bled over the past two years 
amid deep recession in the 
metals and engineering indus- 
tries. 


In June this year, the com- 
pany reposted half-year profits 
down 39 per cent to DM9&3 ol 
I ts deal-making ambitions have 
been put into reverse Scttm- 
melbusch is busily tryfe^ to - - 
raise DMlbn from corporate * 
disposals. 

Mr Gotthelf will not com- 
ment on this tmt the difficul- 
ties of the parent seem to be . 
one factor behind an (uadi* 
closed) drop in the bank's prof. - - - : 
its last year. 

Moreover, the bank seems 
unlikely to escape the staff 
cuts planned for the MetaQge- 
sellscbaft group as a whole: fite 
group's staff is to be kipped by 
10 per cent over the next two . 
years and the bank's bead- 
count is set to drop by the \ 
same proportion. ^ 

B ut, said Mr Lotltar 
Mark, joint managing 
director, there will be 
no redundancies - retirees in 
the non-investment banking 
part of the business wifi simply 
not be replaced. 

He added that profits are 
likely to rise by 30 per cent in 
the year to the end^jf Septem- 
ber, reflecting the bank's: new 
issue business and vigorous 
trading activity. 

"We will be able to pey a 
handsome dividend to the 
mother company,” he boasted. 

Few of the chiefs of Metafige- 
sfillschaft's other subsidiaries 
are able to say the same. 


FT CONFERENCES 


FINANCIAL REPORTING IN THE UK 
LONDON, 27 September 

This wffl be the third meeting the Fin an c i al Tanas has ar r ange d an the ASffs 
proposals for changing accounting standards in the UK The intention is to 
review the changes proposed in recent weeks and their impact on reported 
company profits and balance sheets from the point of view of afi the interested 
parlies. Keynote addresses will be given by Sir Bryan Carsberg, Member of the 
Accounting Standards Board and Edwin Glasgow QC. Chairman of the 
Financial Reporting Review Panel 

WORLD MOBILE COMMUNICATIONS 
London, 29 & 30 September 

The Financial Times annual conference brings together leaefing figures from the 
world of mobile communications to examine the key Issues lacing service 
providers, manufacturers, users and investors. Mobde communications growth 
and technologies will be reviewed as wefl as the challenge of developing a 
mass market personal communicatkxn system. Speakers include: George 
Schmitt of Mannesmann MobVfunk. Dennis Lefoowttz of Donaldson Luton & 
Jenrette, Seth Myrtry of Swedish Telecom Radio, John OeFeo of US West New 
Vector Group, Wotf-Achlm Seidel of the German Ministry of Posts and 
Telecommunications and Bruno Lessens of the French Ministry of Industry, 
Posts, Tatecommunicatrons & Exterior Commerce. 

FT-CITY COURSE 

London, 4 October - 22 November 

The Cause, arranged with the City University Business School, is held an one 
afternoon a week for eight weeks, ft will give those working in the City or 
servicing the financial sector a broad undem an di n g of how the major finandai 
institutions In the Cfty of London operate. 

RETAILING - NEW OPPORTUNITIES, NEW CHALLENGES 
London, 12 & 13 October 

TWs topical conference wffl discuss international growth opportunities and new 
routes to market look at ways of improving performance and proflabtty. and 
consider the importance of the customer. Speakers include : Sir Geoffrey 
Mulcahy, Kingfisher; Gerald Hogan, Home Shopping Network Inc; Paul 
Mouttoa Costco Europe (UK) Limited; Joseph Kaempfor, Jr, McArfour/GHen - 
Europe and Paul Monte, Goldman Sachs tmonabonai Limited. 

INTERNATIONAL PACKAGING & THE ENVIRONMENT 
London, IB & 19 October 

Legislation, and the opportunities and problems fating the packaging industry 
and its customers wfi be reviewed together with cooperation in the packagtog 
chain, recycling versus incineration. Speakers include : The RT Hon John 
Summer MP. Secretary of State for Ihe Environment; Clemens Stroetmann 
from the German Federal Ministry for the Environment: Yannta Paleokrassas of 
Hie EEC, Thtairy Maraud of St Gobatai Group and Whiter Brinkmam of Coca- 
Cola In ter na ti on al. 

WORLD ELECTRICITY 
London, 16 &17 November 

This annual meeting - the seventh in a series arranged Johtfy with Power In 
Europe - wfl provide a high-level forum lor utiBties and thair regulators, as wefl 
8 supptors of equipment and services, to cfiecuss how the electricity industry is 
responding to a more competitive environment issues to be addressed Indude 
Third Party Access, privatisation in emerging markets, tarriffs and pricing in Hie 
CIS. fuel sources In a changing environment and Ihe US experience of demand 
side manag amon L 


Putnam High Income GNMA 
Fund S.A. 

SICAV 

Luxembourg. 1 1, rue Aidriugcn 
R.G Luxembourg N° B 22041 

Dividend Notice 

The Board of Directors has decided oa September 9, 1993 
to declare the payment of an interim dividend of USS 034 per 
share, payable on or after September 22, 1993 to shareholders 
on record on September 10, 1 993 against surrender of coupon 
N 4 17. The shares will be quoted ex-dividend as from Septem- 
ber 10, 1993. 

By order of the Board of Directtss 


The Chase Manhattan Corporation ■’ 
U.S. $400,000,000 

for dSrif” 8 Ra J?,?^ ordinated Notes due 2009 . 

K K.-^TT nthS 13th . Se P tcn,bcr - 1993 to 13rh Cfecember; 1993 
carry ’an interest raw of St« per annum with a 

KS Sg ffi * UZ 71 U S - 5*0-000 Nous, payable 

PS" Rankers Trust : “ 

, London 


Bank of Greece 
Athens, Greece 
U.S. $250,000,000 

Floating Rates Notes due 1999 

» H* March. 1994. the, 

amount of Slfil ?***' "V? c ! “ ulum widl * c #P on 

^nt ofU.S. 518 1.26 per U.S. $10,000 Note, payable on t*h 


pi Bankers Trunt 
Company, London 


Agent Bank 


This invitation is legally effective upon publication. 


The Minister of Finance 


THE ECONOMICS OF RAIL PRIVATISATION - OPPORTUNITIES 
FOR THE PRIVATE SECTOR 
London, 22 November 

This high-level one-day conference wM examine the opportuntios - and pfttefia - 
in passenger service franchising, Ihe now (easing market in railway ruffing stock 
and Ihe management of track infrastructure. Speakers indude the Rt Hon 
Roger Freeman MP. Minister for Public Transport; John Swift QC, RaN 
Regulator Designate; Roger Salman, Franchising Director Designate and 
Robert Horton Of RaKracfc. 

THE FIFTH FT PETROCHEMICALS CONFERENCE 
London, 22 & 23 November 

This year's confer en ce wfll review the challenges facing the petrochemted 
Hiduatiy; consider pricing, restructuring and competition. Authoritative speakers 
from Europe, North America, the Middle East and Latin America wfl examine 
key market developments. 


All enquiries should be addressed to ; Financial Times Conference 
Organisation, 102-108 Clerfcenweii Road, London EC1M 5SA. 
Tel: 071 814 9770 (24 hour answering service) Telex: 27347 FTCONF G 
Fax: 071 873 3975/3989 
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THE GERMAN © PFANDBRIEF 

SOLID VALUE FROM THE GROUND UP 







Are you willing to invest some extra time to gain a higher yield on your 
D-Mark fixed-interest portfolio? Doing your homework could easily result 
in your getting a higher yield than on German Treasury bonds (Bunds), a 
significant increment in today’s markets as long as safety is not compromised. And 
safety is precisely what Germany’s Pfandbrief system provides. Pfandbriefe in 

Germany are bonds issued to 
f 1 \ r <) tt ■' r - V* * " ifiti refinance mortgages or public 

projects, an idea that goes back 
almost 225 years to the time of 
Friedrich der Grosse. These bonds 
^ are subject to Germany’s parti- 
1 1 r cularly stringent Mortgage Bank 

Act. 

For example, Pfandbriefe can 
only be issued by specially auth- 
orized banks which are fully li- 
able for each issue. The bonds are 

secured by mortgages or by public-sector loans. Pfandbriefe must be backed by separate funds with at 
least identical yields and maturities. And all Pfandbriefe are monitored by a trustee designated by the 
state. 

Thanks to these and other requirements, no investor has ever failed to receive 100 % repayment 
on a German Pfandbrief held to maturity. Good reasons why Pfandbriefe, at DM 832 billion at year-end 
1992, amounted to about 40 % of the entire fixed-interest securities market in Germany. Of this total, the 
nation’s 26 private mortgage banks accounted for over 60 %. More bite in ■ German pfandbriefe are officially quoted on 

D -»«- -i ip v m i.i rv n • n ■ German stock exchanges. Issuers acfively 

-Mark portfolio IS what you get With German Pfandbriefe. I mamtainaweH-funchoningsecondarymarket 



MAYBE IT’S TIME TO PUT MORE BITE INTO YOUR 
D-MARK PORTFOLIO. 


GERMANT'S MORTGAGE BANKS 

DEPFA-BANK, WIESBADEN 
BAYER1SCHE VEREINSBANK AG, MUNCHEN 
HYPO-BANK, MUNCHEN 

DEUTSCHE HYPOTHEKENBANK FRANKFURT AG, FRANKFURT 
RHEINHYP, FRANKFURT 

DEUTSCHE GENOSSENSCHAFTS-HYPOTHEKENBANK AG, HAMBURG 
FRANKFURTER HYPOTHEKENBANK AG, FRANKFURT 
DEUTSCHE CENTRALBODENKREDIT-AG, KOLN 
BAYERISCHE HANDELSBANK AG, MUNCHEN 


WESTHYP, DORTMUND 
BERLIN HYP, BERLIN 

SUDDEUTSCHE BODENCREDJTBANK AG, MUNCHEN 

MUNCHENER HYPOTHEKENBANK EG, MUNCHEN 

HAMBURGHYP, HAMBURG 

WURTTEMBERGER HYPO, STUTTGART 

NURNBERGHYP, NURNBERG 

HYPOTHEKENBANK IN ESSEN AG, ESSEN 

DEUTSCHE HYPOTHEKENBANK (ACT.- GES.}, HANNOVER 


BRAUNSCHWEIG- HANNOVERSCHE 
HYPOTHEKENBANK AG, HANNOVER 
ALLGEMEINE HYPOTHEKEN BANK AG, FRANKFURT 
RHEINBODEN HYPOTHEKENBANK AG, KOLN 
lOBECKER HYPOTHEKENBANK AG, LUBECK 
NORDHYPO BANK, HAMBURG 
BFG ■ HYPOTHEKENBANK AG, FRANKFURT 
WL-BANK, MUNSTER 
HYPOTHEKENBANK IN BERLIN AG, BERLIN 
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Merger improves 
Blockbuster’s 
position in films 


By Fticftard Waters 
to New York 

BLOCKBUSTER Enter- 
tainment, the largest US home 
video rental company, 
strengthened its interests in 
Hollywood as the two produc- 
tion companies in which it 
owned an interest agreed a 
merger. 

The deal brings together 
Spelling Entertainment, of 
which Blockbuster currently 
owns 63.5 per cent, and Repub- 
lic Entertainment, of which it 
owns 37 per cent. Blockbuster 
is providing $l00m to help 
finance Spellin g 's takeover of 
Republic in a transaction that 
will leave it with 70.5 per cent 
of the combined entity. 

Blockbuster, which owns the 
Cityvision video rental com- 
pany in the UK, said the 
reshuffle did not signal any 
plan to expand into becoming a 
significant film producer. 

“We have no intention of 
changing the risk profile of the 
group. We are not interested in 
making big feature-length 
films ," it said. 

Blockbuster added that the 
move to combine the busi- 
nesses would strengthen its 
interest in film production and 
give it greater control over the 
film and programme libraries 


of the two companies- “We are 
the biggest single purchaser of 
Hollywood’s products in the 
world. This integrates us and 
gets us closer to the suppliers 
of those products,” it said. 

The deal brings together the 
former programme library of 
NBC. which was acquired by 
Spelling, with that of ABC, 
owned by Republic. 

The prog rammes and films 
in the Republic library include 
many old John Wayne titles 
and the Bonanza television 
series. 

Under the terms of the agree- 
ment, Spelling will pay $13 in 
cash for each Republic share. 
Options mid warrants to buy 
Republic shares will be 
acquired at the rate of 1.65 
Spelling share for each Repub- 
lic share. To finance the deal. 
Blockbuster has agreed to buy 
13.4m new Spelling shares for 
$l00m either in cash or Block- 
buster shares. 

Mr Russell Goldsmith, chair- 
man and chief executive of 
Republic, is to become presi- 
dent and chief executive of 
Spelling. 

Blockbuster bought 46 per 
cent of Spelling hum American 
Financial in March, and at the 
same time took its holding 
above 50 per cent with smaller 
market purchases. 


IBM sets up panel to 
focus on performance 


INTERNATIONAL Business 
Machines is to makp signifi- 
cant changes in its corporate 
structure, effective immedi- 
ately. Renter reports from New 
York. 

Mr Lou Gerstner. chairman 
and chief executive, said in an 
internal memorandum, 
released by the company, that 
he was creating a corporate 
executive committee which 
would focus on corporate 
results, making IBM business 
units work in a responsive way 
to serve customers and minim- 
ise bureaucracy. 

“I have reached the firm con- 
clusion that decentralisation 
versus centralisation is not our 


most important organisational 
dilemma,” Mr Gerstner wrote. 

The new committee will con- 
sist of Mr Jim Cannavino, Mr 
Gerry Czarnecki. Ms Ellen 
Hancock, Mr Bob LaBant, Mr 
Ned Lautenhach, Mr Bernard 
Puckett, Mr Paul Rizzo, Mr 
John Thompson, Mr Pat Toole, 
and Mr Jerry York. 

Each will be part of the IBM 
corporate office and their prin- 
cipal focus will be on overall 
corporate results, not on indi- 
vidual unit performance. 

Mr Gerstner added that IBM 
would rename some units to 
make the names understand- 
able and transparent to cus- 
tomers. 


Mellon sues 
Primerica 
over ‘broken 
promises’ 

By Richard Waters 

MELLON Bank is suing Mr 
Sandy Weill’s Primerica finan- 
cial services group over what 
it claims are broken promises 
concerning its administration 
of some $50bn of former Shear- 
son mutual fund assets. 

Mellon took on the adminis- 
tration of Shearson's mutual 
funds in September 1992 when 
it bought The Boston Com- 
pany, a trust and administra- 
tion company, from American 
Express, then the parent of 
Shearson Lehman. 

The Shearson administra- 
tion business accounted for 
aronnd $100m of Boston’s 
annual revenues. Mellon said. 

In its legal actions, filed in 
the district court for Western 
Pennsylvania, the Pittsburgh- 
based bank claims that the 
merger of Shearson with Pri- 
merica's Smith Barney has 
threatened its role as adminis- 
trator to the Shearson mutual 
funds. 

Mellon also said that the 
purchase of Boston had con- 
tained a provision for It to 
continue to administer the 
funds, and that Primerica had 
later expressly endorsed this 
arrangement. 

Also named in the action are 
Smith Barney, Lehman 
Brothers and American 
Express. 

Mellon said that, among 
other things, Smith Barney 
“has created new mutual 
funds that are virtual clones of 
existing Shearson funds ser- 
viced by The Boston Company; 
has initiated mergers of Shear- 
son funds into Smith Barney 
funds that are not serviced by 
The Boston Company; and has 
otherwise attempted or threat- 
ened to attempt to siphon off 
assets from the Shearson 
binds”. 

Mellon said that it had not 
quantified the size of its claim, 
and that the legal actions were 
in part intended to 
prevail Smith Barney Shear- 
son from taking forther steps 
which would damage its inter- 
ests. 

In response. Smith Barney 
said: “We are surprised by the 
lawsuit It is factually incor- 
rect We believe it is withont 
merit” 


Write-downs expected at Chemical Waste 

. «ra landRIlinv flnd InA 


By Laurie Morse In Chicago 

CHEMICAL Waste Manage- 
ment, the Illin ois-b ase d han- 
dler of hazardous waste, is 
expected this month to 
announce a restructuring 
aimed at cutting costs and 
writing down the values of its 
underperforming toxic waste 
incinerators. 

WMX Technologies {formerly 
Waste Management), which 
has a 77 per cent slake in 
Chemical Waste, earlier this 
year warned that declines in 
US government-directed envi- 
ronmental clean-ups were trim- 
ming income at the unit and 
would lead to lower-than- 
expected earnings in the sec- 
ond quarter. 

In June, Chemical Waste 
reported second-quarter profits 
down to gff.fim. or ll cents a 
share, from $52. 4m, or 26 cents, 
a year earlier. 

Analysts say the write-downs 
may total $200m. and that 
restructuring and job losses 
could trim another $50m annu- 
ally in operating expenses. In 
July. Chemical Waste said it 
was studying its disposal facili- 
ties, and the company this 
week declined further com- 
ment, other than to confirm 
the review was continuing. 


Analysts expect the write- 
downs to be recorded as 
charges to third-quarter earn- 
ings. which will be reported in 

October. , 

Chemical Waste was a dar- 
ting of Wall Street as rec ently 
as 1991. but is suffering from 
shrinking demand for its ser- 
vices. The company’s share 
price has fallen from a mgn of 
around $26 in 1991 to a recent 
low of $7%. In New York eariy 
yesteiday, the stock was trad- 
ing at 88)1 

In June the company said its 
earnings had plummete d to 
$43&n in the first halt from 
$82 Jim In the same 1992 period, 
and that during the period its 
core businesses had barely bro- 
ken even. The results dragged 
WMX’s earnings down by 
about 7 per cent In August. 
Chemical Waste’s directors 
voted to suspend Chemical 
Waste's 20-cent per share divi- 
dend. citing “uncertain market 
conditions”. 

The reversal follows a funda- 
mental change in corporate 
thinking about waste genera- 
tion. US companies, conscious 
of hi gh off-site disposal costs 
and environmental and legal 
liabilities, are sharply reducing 
their outputs of hazardous 
waste - for example, through 
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recycling conservation. 

At the fame time, clean-ups 
mandated by the US govern- 
ment’s Superfund programme, 
designed to restore contami- 
nated land, are far fewer than 
projected, and the Environ- 
mental Protection Agency, 
some sources say, has been 
slow in issuing expected new 
definitions of hazardous waste 
streams. 

The giant incinerators built 
to bum toxic wastes have been 


Trizec prepares for 
asset revaluations 


By Bernard Simon to Toronto 

TRIZEC. North America’s 
biggest quoted property devel- 
oper, is preparing to write 
down the value of some assets 
in tandem with a financial 
restructuring being negotiated 
with debt and equity holders. 

The Canary-based company 
said that it was in the throes of 
a “comprehensive revaluation” 
of assets and liabilities, which 
would be reflected in finanmal 
statements for its fiscal year to 
October 31. 

The revisions will include 
adjustments to the carrying 
value of the Bay-Adelaide Cen- 
tre, a half-completed, 57-storey 
project in Toronto on which 
work has been halted. 

The continuing North Ameri- 
can property slump widened 
Trizec’s losses to C$17.7m 
(US$13. 5m), or 10.9 cents a 
share, in the third quarter to 
July 31, from C$1 -6m, or 0.5 


cents, a year earlier. Losses for 
the first nine months were 
C$ 12.7m, or 14.3 cents, com- 
pared with a gam of C$10.4m, 
or 6.5 cents. 

Nine-month rental revenues 
rose by 3.5 per cent, but the 
improvement was due to the 
contribution of new properties 
and favourable exchange-rate 
movements. 

The company said that net 
rents from its office properties 
had been cut by the more gen- 
erous inducements needed to 
maintain high occupancy 
rates. 

It described the shopping- 
mall market as "difficult”, with 
downward pressure on rents 
and Increased demand for 
higher inducements from pro- 
spective new tenants. 

Trizec said it aimed to hold a 
vote among holders of CSLlbn 
of senior debentures on its 
restructuring proposals before 
October 20. 


[ NEWS DIGEST 

| Curragh chief 
; seeks equity 
| from Europe 


MR Clifford Frame, chairman 
of Curragh, a big Canadian 
laariatme producer, is making 
another attempt to raise new 
equity in Europe, writes Rob- 
ert Gibbens in MontreaL 

Curragh. which has been in 
bankruptcy protection since 
last April and has closed its 
mlrtag in tha Y uko n and Brit- 
ish Columbia because of low 
metal prices, faces a showdown 
with tiie Bank of Nova Scotia 
and its unsecured creditors 
next Monday. 

Mr Frame needs C$50m 
(USS3Sm) In new equity, and a 
C$34m loan guarantee from the 
Yukon government, to save his 
restructuring plan. 

Last Friday, an Ontario 
court gave tire bank the right 
to appoint a recover for two 
Curragh undeveloped proper- 
ties. Creditors are owed more 
than C$20Qm and the company 


hardest hit by the trends. 
Chemical Waste said last week 
it had abandoned plans, begun 
in 1987, to build an incinerator 
in Kettieman Hills, California, 
where it already operates a 
hazardous waste landfUL 

The company also said that 
existing incinerator capacity 
was adequate to meet the dis- 
posal needs of the western US. 
The US chemical company 
DuPont last month halted 
plans to build an $100m incin- 
erator, and other waste han- 
dling have reported 

declining volumes. 

In California, which has a 
law that encourages companies 
to reduce inalterable wastes, 
volumes fell 30 per cent 
between 1SS7 and 1990, and 
continue to decline at a rate of 
about 10 per cent per year. 
Chemical Waste says. Across 
the US, some of the biggest 
hazardous waste producers 
have reported waste reductions 
of 50 per cent or more. 

As a result, incinerator oper- 
ators have had to slash prices 
to attract volume, and margins 
for all companies have fallen. 
Ch emical 's operating margins 
dropped to 4 per cent in the 
second quarter, from 25.3 per 
cent a year ago. 

Chemical Waste's core busi- 


says it has nm out of cash. 

Two weeks ago, Korea Zinc 
and Samsung dropped a plan 
to buy 50 per cent of Curragh 
for C$50m. 

Falling metal prices were a 
factor, but the Koreans wanted 
other big investors to put up 
n$9Km- 

Tax deal gives boost 
to Caterpillar 

AFTER-TAX earnings at Cater- 
pillar, the US construction 
equipment group, will be 
boosted this year by $300m, or 
nearly $3 a share, following the 
settlement of a dispute with 
the Internal Revenue Service, 
writes Richard Waters. 

Caterpillar said the money 
would be used to reduce out- 
standing debt, which currently 
stands at over $4bu, including 
the retirement of some rela- 
tively high-cost long-term debt. 
The costs associated with retir- 
ing long-term debt would 
result in a pre-tax charge of 
$50m, Caterpillar said. 

The tax set tleme nt relates to 
export sales made by the com- 
pany in the period 1979-87. Last 


nesses are landfifixng and Inti- •. 
nerating imardoos pastes* 
which are hauled to its own 
operations from corporate an! 
municipal sites. R slso oogages 
in “special" clean-up projects,. , " 
and through its partially, 
owned subsidiary. Rust htiarv 
national, performs environ- 
mental consulting. 

Mr Vishnu Swarup, senior 
pollution control analyst for 

Prudential Securities!, beSwea- 
Chemical Waste’s asset write- . 
downs will focus heavily bn Its 1 
three incinerators. Its ' 

tor at Port Arthur,. Texa*.- - 
underperformed in the fim - - 
half. and its plant on the south 
side of Chicago remains opt jgf. . 
commission afro* an expbjdoa * " 
two years ago. 

In addition to the incbma- - 
tors. Chemical Waste operates ; 
seven hazardous waste bad*; 
fills around the US , ami - 
employs about 5,000 in North . 
America. .V ' - 

Mr James McDonald, securi- : = - 
ties analyst with the CSficwo 
Corporation, says demand for . 
Chemical's services is hksfr to - 
remain weak until the gnui 
meat's Superfand programme 
is reauthorised (legtslatioti fe 
expected in 1994) and ftaoteP - 
ous waste standards ate mote . ' ^ 
clearly defined. . J- ■ 9 


year, Caterpillar recorded a . 
loss of just over $2 a share - 
before the effect of acco untin g 
chang es. In New Yoris, Cater- ' 
pillar's share price rose $1 to . 
$80.60 in early trading. . . . ... 

Cashflow slides 12% 
at Constanda _ 

CONSTANTLY the (fivosffled 
Austrian packaging and board 
group, said that its cashflow 
slid 12 per cent toScfrHOm 
($39m) in the first half on sales m 
up 1.7 per cent to SehG% 
writes Ian Rodger in Vienna. 

It forecast a cashflow of 
SchSOOm for the year, the for 
end of a range indicated fe 
May, and 16 per cent lower 
than last year. 

US chemicals group 
takes $300m charge 

W. R. GRACE, the US specialty 
chemicals producer, said it 
would take a third-quarter - 
charge of $300m after taxes due 
to a reduction in its insurance 
coverage for asbestos property 
damage claims. Bento* reports. 


WHERE TO WATCH 
THE FT THIS WEEK 


■ MONDAY 


05:30 FT Reports • 

06:30 European Business Today! 
07:45 European Business Today t 
12:30 West of Moscowt 
22:30 European Business Todayf 


TUESDAY 


06:30 European Business Todayt 
07:45 European Business Todayt 
07:45 FT Reports* 

13:15 FT Reports* 

15:45 FT Reports* 

18:45 FT Reports* 

22:30 European Business Todayt 
18:45 FT Reports* 


WEDNESDAY 


06:30 European Business Todayt 

07:45 European Business Todayt 

21:30 FT Reportst 

Alliances of survival.... 
new directions for the motor 
industry. 

22:30 European Business Todayt 
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22:30 European Business Todayt 


FRIDAY 


06:30 European Business Todayt 
07:45 European Business Todayt 
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08:30 FT Reportst 
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03:30 West of Moscow • 

Russia's Afghan MIAs... 
waiting for the soldiers who 
never came home. 

05:30 FT Reports# 

22:30 West of Moscow t 

All programmes sponsored 
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CAISSE DES DEPOTS ET CONSIGNATIONS 
PARIS-FRANKFURT 

A STRATEGIC LINK IN THE EUROPEAN BOND MARKET 


Germany s role In the European economy and the development 
of the Frankfurt market led the Caisse des depots et consignations (CDC) 
to begin operations in Frankfurt in 1991. ‘ 

CDC’s wholly-owned subsidiary , Caisse de& depots et consignations GmbH, 
is incorporated in Germany as a bank and is a member of the Frankfurt, 
Dusseldo/f and Bremen stock markets . It is an active participant 
in German financial markets and offers investors a comprehensive range 
of European financial products traded by CDC Paris as well as 
the extensive management capabilities of the Caisse des depdis Group 
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Paris- Frankfurt: 
a continuous, 
active cooperation 
to the European market 


The Caisse des d6p6ts et consignations in Pads is a major 
player to French bond markets, leader among the French 
primary deaJeis (SVT). In addition, CDC is an active mar- 
kat-maker in the public sector (known as SVSP), Eurofranc 
and Ecu markets. 

The Caisse des d£p6ts et consignations GmbH is a member 
of the Bund Syndicate and is particularly active in Orman 
goyemmeat securi ties and E uroDMissues- The hank 
a n a me for itself in 1992 and 1993 by creating innovative 
products such as warrants on the yield spread between 
German and European (French, Ecu, Span^t, British, and 
Swedish) bonds. 

The combined efforts and competence of the Paris «mi 
Frankfurt teams enable the Caisse des d6p6ts to offia- insfi- 
tudanal investors top quality services and a wide array of 
European financial products. 


A full range 

of German and European 
bonds quoted 
on Reuters 

Toenhance forester access to the German and Eurooean 
products traded by. the Caisse des d6p6ts. Quotations 

by IhcPan, and FwUtaSS SS 
basis on Reuters screens. 

Egbt pages are derated to German products, indudina 

government bonds. BuroDM instruments%nd taS 
Frankfurt , CDDM M^hjtn-term maturities (BOBL) 

„ . :SS? /0 ss^r Bun,is(6/8 ' 5iKra ' 

ans •SJXEfS ^“8 maturities (Bunds) 

• CDDR/S EuroDM instruments 

Fffieen additional pages cover the French and other Rnm. 

Pcooproducts quoted by the Caisse das 
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4 Amcor expands 
with A$415m 
paper purchase 


INTERNATIONAL COMPANIES AND FINANCE 


By Nikki Tart in Sydney 

AMCOR, the Australian 
p a c k a gi ng and paper manufac- 
turer, is buying the paper man- 
ufacturing and distribution 
operations of North Broken 
, i Hill Peko, the resources grotto 
for A$415m (US$273m) 

Amcor, which has faced 
tough import competition in 
the white papers market 
recently, said the expansion of 
this business should help it to 
reduce costs and become more 
compet i t iv e. 

NBHP said the disposal was 
part of its strategy of concen- 
trating on natural resources. It 
will retain ownership of its for- 
estry business, including the 
wood chip export operations. 

The businesses being sold 
comprise the pulp and paper 
manufac turing and paper mer- 
chanting operations - includ- 
ing three mills at Buraia and 
Wesley Vale in Tasmania and 
. jg at Shoalhaven on the New 
- South Wales coast - along 
with three paper merchanting 
businesses. 

Last year, the operations pro- 
duced a profit before interest 
and tax of A$29tn. No turnover 
figure was disclosed, but it is 
understood to have been 
between A$60Gm and A$700m. 

Amcor, which is funding the 
deal from internal resources 
and borrowings, already has a 
significant interest in the 
white papers market through 


its Australian Paper Manufac- 
turers division and a 46 per 
cent interest in Spicers Papers. 

“Amcor is not earning a sat- 
isfactory return on its signifi- 
cant investment in these indus- 
tries," admitted Mr Stan 
Wallis, managing director, yes- 
terday. The proposed acquisi- 
tion, he suggested, would give 
Amcor “broader involvement 
in the marketplace - which is 
essential for a viable domestic 
industry”. 

Amcor has discussed the pro- 
posed deal with the Trade 
Practices Commission. u At this 
stage, the Commission bas 
indicated it is unlikely to 
oppose the proposed acquisi- 
tion,” said the company. 

The Australian Council of 
Trade Unions said it welcomed 
the deal and hoped it would 
end the lingering bitterness 
surrounding the Burnie mill in 
Tasmania. 

Burnie was the centre of a 
fierce battle, which led to 
strike action last year, when ; 
NBHP attempted to change I 
work practices. Amcor has 1 
pledged to consult the ACTU. 

• Shares in Renison Gold- 
fields rose sharply on specula- 
tion that NBHP, enriched by 
the sale of its paper assets, 
might now launch a takeover 
bid. Renison shares gained 22 
cents to AS3.42, while NBHP 
added S cents to A$2.93, and 
Amcor advanced 4 cents to 
AJ8.7& 


Shougang to take control 
* of HK metals business 


By Simon Davies 

SHOUGANG, the mainland 
Chinese steel group, will take 
control of its fourth Hong 
Kong-listed company, by 
increasing its stake in metal 
trading company Eastern Cen- 
tury from 23 to 60 per cent 
Since October 1992, 
Shougang has taken over Tung 
Wing Steel, Kader Investment 
and Santai, while purchasing 
substantial stakes in Hoi 


Sing and Paul Y-1TC. 

Shougang Hong Kong bought 
23 per cent of Eastern Century 
in February at HK$1.72 per 
share. Under the latest transac- 
tion, it is selling this stake to 
its listed subsidiary, Shougang 
Concord International, at 
HKS2.49. 

A holding company 85 per 
cento wned by SCI will acquire 
a further 37 per cent of Eastern 
Century from its biggest share- 
holder. 


Publisher’s 
shares slide 
as Kuok 
details offer 


By Simon Davies 
in Hong Kong 

SHARES in Sooth China 
Morning Post, the Hong Kong 
newspaper group, fell 9 per 
cent yesterday. The drop fol- 
lowed the announcement that 
its major new shareholder - 
Mr Robert Kook - would not 
be launching an outright take- 
over bid for the company. 

The shares had been 
suspended from trading for six 
days pending the outcome of 
negotiations between Mr 
Rupert Murdoch’s News Cor- 
poration - which owned 50 per 
cent of SCMP - and Malay- 
sian-born Mr Knok. A 
US$349m agreement to sell 
34.9 per cent of SCMP was 
signed in Hong Kong on Sun- 
day. 

However, the deal is contin- 
gent upon there being no 
requirement for Mr Kook to 
| launch a general offer to all 
| SCMP shareholders. Since the 
stake is below the Hong Kong 
takeover code's 35 per cent 
trigger level, this should be a 
formality. 

Mr Knok’s Kerry Media 
revealed yesterday a farther 
condition giving it the right to 
purchase News Corp's remain- 
ing 15.1 per cent stake , in 
SCMP at HKS5.17 a share, pins 
interest payments based on 
the valne of the investment, if 
a general offer is launched by 
the Kuok group within the 
next 18 months. 

Mr Knok is to be chairman 
of SCMP. His colleague, Mr 
Roberto Ongpin - the former 
Philippines minister- for trade 
and industry - will be deputy 
chairman. Mr Knok Khoon 
Ban and Mr Paid Bosh are to 
become directors. Mr Murdoch 
and Mr Gene Swinstead have 
resigned from the board. 

Mr Knok has no newspaper 
experience. However, the fact 
that News Corp retains a 15.1 
per cent stake in the company 
- shortterm though this may 
be - means there should be 
relatively smooth transition in 
the management of what has 
been one of the world's most 
consistently profitable news- 
papers. • 


Transatlantic struggle of derivatives titans 

Tracy Corrigan on charges of vested interest against Chicago’s trading system 

T he deadlocked discus- tem. The Matif transferred Its Despite an invitation to Reuters and the CME both other exchanges to join t 

3 ions between TJffe. the existing after-hours telephone resume talks last week from wrote to the CBOT following system could force a re-exai 

London-based futures trading to Giobex, and now CBOT chairman Mr Pat Arbor, the collapse of talks last nation of the company’s stn 


T he deadlocked discus- 
sions between Uffe.. the 
London-based futures 
exchange, and Globes, the 24- 
hoor electronic trading system, 

' drew a volley of criticism over 
| the structure of Giobex from 
European exchange chiefs at 
last week's annual industry 
gathering In Bftrgenstock, 
Switzerland. 

Giobex was developed by 
Reuters, the Chicago Board of 
Trade and the Chicago Mercan- 
tile Exchange, but is run as a 
joint venture between the two 
Chicago exchanges. Concerned 
European exchange officials 
said that the vested interests of 
t he Chicago exchanges were 
proving an obstacle to other 

e rrhanges Jo ining the s y s tem . 

glnce the launch of Giobex 
last year, only one other 
exchange. France’s Matif, has 
listed its products on the sys- 


tem. The Matif transferred Its 
existing after-hours telephone 
trading to Giobex, and now 
contributes around 80 per cent 
of the system's volume. This 
gives the Matif a stronger 
voice in Giobex affairs. 

But other exchanges are con- 
cerned that membership of 
Giobex would give control of 
their products to their rivals. 
“We would be a lot happier if 
we thonght we would have 
direct control,” said one 
exchange head 

The balance of power in the 
futures markets has shifted 
since Giobex was conceived in 
1987, when the two Chicago 
exchanges dominated trading. 

Several officials pointed out 
that other Reuters trading 
systems are controlled solely 
by Reuters, which contributed 
the bulk of Globex’s $80m 
developm ent costs. 


Despite an invitation to 
resume talks last week from 
CBOT chairman Mr Pat Arbor, 
there seems little immediate 
prospect of Uffe and Giobex 
settling their differences. Nego- 
tiations broke down last month 
when the CBOT said that 
under the Giobex contract it 
had exclusive rights to trade 
Bund futures on the system, 
even though it has not yet 
listed the product 


M r Daniel Hodson, 
Liflfe chief executive, 
said that Uffe would 
only re-enter negotiations if 
the listing of Uffe’s bund con- 
tract on the system were “back 
on the table unconditionally”. 
But Mr Arbor specified that 
tiie CBOT would reconsider its 
position on the bund contract 
only if two other issues were 
resolved first 


Reuters and the CME both 
wrote to the CBOT following 
the collapse of talks last 
month, expressing concern 
over the CBOT’s position. Reu- 
ters officials declined to com- 
ment last week, except to 
express the company’s 
long-term commitment to 
Globes, saying that the negoti- 
ations are in the hands of the 
joint venture company. 
However, the split between the 
two Chicago exchanges over 
the negotiations points to some 
deeps ea ted concerns about the 
fixture of the system. 

“Reuters has a long-term 
view, but we (at the CBOT) are 
traders, we take a short term 
view and we have to begin to 
see «nmp return on our invest- 
ment,” Mr Arbor said In a 
recent interview. The slow 
start to trading on Giobex and 
the apparent reluctance of 


Reliance group seeks cash for refinery 


By Shkaz Sidwa in New Delhi 

RELIANCE Petroleum, part of 
the Reliance Industries group, 
is promoting India's biggest 
equity issue, a Rs21.72bn 
($69 Lm) offering to be launched 
on September 23. 

The company will offer 
Rs8.61bn to the Indian public, 
Rs4.34bn to Indian financial 
institutions, and Rs2.17bn to 
foreign institutional investors 
registered with the Securities 
and Exchange Board of India 
The proceeds of the issue 
will be used to fund a 
Rs51.42bn 9m-tonne oil refinery 
in Jamnagar, Gujarat 
Tndian mntwal f unds will be 


entitled to preferential allot- 
ments worth RsA34bn. 

Shareholders of Reliance 
Industries, excluding non- 
residents and global deposit- 
holders, will be offered shares 
worth Rs2.17bn. 

The plant will be India's first 
private-sector refinery, and 
will process petroleum crude. 
The prospectus says that 
growth in demand for petro- 
leum products in India is 
expected to be between JL2 and 
65 per cent per year. 

Additional refining capacity 
is being added to the existing 
public-sector refineries, after a 
gap of U years. This will help 
save foreign exchange on the 


importation of petroleum prod- 
ucts. 

The project, on India's west- 
ern coast in Gujarat, is strate- 
gically located, enabling etude 
carriers to make a round trip 
to and from Saudi Arabia in 12 
days, should domestic supplies 
from the nearby Bombay High 
oilfields he interrupted. 

Reliance has signed a memo- 
randum of understanding with 
the government-owned Bharat 
Petroleum Corporation, one of 
the largest distributors of 
petroleum products in India, 
for marketing its products. 

The proposed Kandla- 
Bhatinda pipeline will run 
dose to the refinery, Tnairtng 


transport of petroleum prod- 
ucts economically viable and 
environmentally safe. 

• Unilever is to merge two 
subsidiaries, Lipton and 
Brooke Bond India, writes R.C. 
Mnrthy from Bombay. The 
deal will be carried out 
through a share swap of nine 
Brooke bonds for 10 of Lipton. 

Upton India's turnover last 
year was nearly Rs7bn, with a 
profit before tax of Rs340m. 
Brooke Bond recorded sales of 
Rs7A4bn, with a profit before 
tax of Rs640m. 

The merger is part of Uni- 
lever’s bid to integrate its food 
business in India info a single 
company, the company said. 


US investors seen to focus on privatisations 


AMERICAN institutional 
investors who want to increase 
their international equity hold- 
ings are expected to focus more 
closely cm the global offerings 
of state-owned enterprises, 
according to a recant survey*, 
writes Antonia Sharpe. 

Around 40 per cant of the 
survey's 40 participants, who 
collectively manage over 
$500bn to assets, said that pros- 


pects for investments to priva- 
tised French companies were 
good. 

Over 60 per cent of respon- 
dents felt that the investment 
outlook for France was very 
positive. 

Some 45 per cent said invest- 
ment prospects were good in 
Italy, which is also about to 
launch a privatisation pro- 
gramme. 


However, they indicated that 
they would be reluctant to 
invest in Italy without tangible 
evidence of its regulatory and 

pwinnmiff reform. 

While 75 per cent said their 
investment in privatisation 
issues over the pint few years 
had met or exceeded their 
expectations, they were disap- 
pointed with the investor com- 
munication programmes of the 


companies concerned. 

Over 90 per cent of respon- 
dents said non-US companies 
would gain more acceptance on 
Wall Street and suffer less 
flowback of stock if they con- 
ducted active Investor rela- 
tions programmes. 

* International Investment 
TVends, Broadgate Consultants 
Inc, Suite 200, 375 Hudson 
Street, New York. 


other exchanges to join the 
system could force a reexami- 
nation of the company's struc- 
ture. 

The issue of exclusivity - 
that only one instrument based- 
on one underlying product can- 
be listed - was described by 
the two Chicago exchanges last 
week as central to the Giobex 
philosophy and necessary to 
maximise the liquidity of any 
contract on the system. But 
several non-US exchange offi- 
cials said that they did not see 
why rival contracts, which vie 
for volume every day in the 
futures pits, could not simi- 
larly compete on Giobex. 

• Flex options were first 
listed earlier this year by the 
Chicago Board Options 
Exchange, not the Chicago- 
Mercantile Exchange, as stated' 
to Monday's Risk and Reward 
Column. 

Flat year for ; 

Goodman 

Fielder 

By Nikki Tait 

GOODMAN Fielder, the 
Australian food group, yester- 
day reported an 8.4 per cent 
increase to A$1 17.2m 
(US$77.1m) in profits after tax 
but before abnormal items. 

After abnormals, which 
made a large dent to 1991-92's 
profits, Goodman saw a total 
profit of A*182m. compared 
with A $49 .5m last year. 

However, at the trading 
level, progress was more 
mated. Operating profit 
advanced by 0.2 per cent to 
A$245m on sales IB per cent 
higher at A$3£Bbn. A big jump, 
for interest charges left pre-tax 
profits 1.4 per cent lower at 
A$l64.lm. 

Most divisions showed an 
improvement. The fall to pre- 
tax profits was due to a decline 
in profits from Australian bak- 
ing and the tinting of asset 
sales and acquisitions, which 
the group claimed cost A$9.4m. 

• GIO Australia, the insur- 
ance group, saw after-tax prof- 
its fall by 11.9 per cent to 
A$i03.1m to the year ended. 
June. 
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BNP Group 

RESULTS TO 30th JUNE 1993 


The consolidated BNP Group results were presented to the 
Boanl of Directors of Banque Nationale de Paris at a meeting 
held on 25th August 1993 under the Chairmanship of 
M. Michel Pebereau. The results confirm that, despite a consi- 
derable increase in the net operating income, the net income 
has shown a sharp fall, as had been made public iri the 
forecast released at the end of June. 








Banking income 


19,485 

19,958 

Operating expenses 


13,880 

14,051 

Net operating income 

^ '<f 

5,605 

5,907 . 

Provisions 


4,114 

4.189 

Net income 


1,533 

1,193 

Net income 

after minority interests 


1.333 

1.084 


Banking income varied according to the type of activity. In 
BNP's core business, that of retail banking in France, there was 
only a modest improvement, despite a good performance from 
customer deposits, as a result of the stagnation in customer 
lending. On the other hand, business in the financial markets 
has improved strongly in both France and abroad ; moreover, 
revenue from the international network and from French subsi- 
diaries has also grown strongly. As a result, banking income as 
a whole increased by 9 % at group level and reached 
FF 21.2bn, a figure noticeably higher than that hoped for in 
June. 

Operating expenses have increased by 3 .4 % overall, as 
had been forecast. This enabled consolidated net operating 
income after depreciation to improve strongly (22.7 %) to 
FF 6,878m. 

Provisions for bad debts and general risks have risen by 
41.6 % on the already very high levels of 1992. They amoun- 
ted to FF 5,824m, against FF 4,ll4m in the first half- of 1992. 
The increase arises largely from the difficulties being experien- 
ced by small and medium-sized businesses in France due to 
the downturn in the economic situation while property risks 
also give rise to further provisions. For BNP S-A. alone, net 
allocations to provisions for client risks have risen by more 
than 50 %, fiora FF 2,408m to FF 3,625m. A certain amount of 
improvement has been seen in the international network 
where provisions have been reduced by 21.5 % on 1992, 
although they still remain at a high level (FF 1,382m). 


Provisions for sovereign risks and similar have resulted in a 
small allocation (FF 19m), as predicted: this had been 
preceded by a sharp reduction of FF 935m in provisions for 
this category in the first half of 1992, largely as a result of a 
major programme to sell part of the sovereign portfolio on the 
secondary market. 

After various provisions, losses on securities and fixed 
assets (FF 424m) and provisions for corporation tax (FF 503m), 
the overall net income comes in at FF 590m, down 61.5 % on 
the first half of the 1992 financial year and down 50.5 % on 
half the 1992 full year total. 

* 

m • 

Net income, alter minority interests, is FF 522m, down 

60.8 % on the first half of the 1992 financial :year and 51.8 % 
on half the 1992 full year total. 

In accordance with banking regulations, BNP will set up a 
provision for general banking risks which, as a precautionary 
measure, will be endowed with funds from reserves primarily 
to allow for general risks linked to the demographics of the 
Bank's active and retired workforce. After this measure, the 
' group's shareholders funds for accounting purposes would be 
a little less than FF 37bn at 30th June 1993. 

• « 

The Chairman has informed the Board of a planned sale 
by the Government, prior to the privatisation of BNP, of its 

49.9 % holding in Financi&re BNP, a company which holds 
20 % of UAP and of which BNP is already a 50.1 % shareholder. 
This deal has been drawn up with the full approval of UAP 
and falls within the framework of the strengthening of the 
co-operation and financial ties between the two companies. 

In order to carry out the deal, an increase in capital would 
be enacted through a free allocation of warrants; part of the 
resulting proceeds would be used to finance the acquisition. 
This free allocation of warrants to shareholders and to holders 
of non-voting shares (ceitificats d'investissement) is subject to 
authorisation from the forthcoming annual general meetings of 
the holders of non-voting shares and the ordinary share- 
holders. 

The terms and conditions of the deal, which have been 
approved by the Board, will be presented to the Commission 
de la Privatisation and to the Minis tre de i'Economie. 


^ ^ Banque Nationale de Paris. 

World banking is our business. 


Credit Lyonnais 
usd 500.000.006 FRN 
doe 1996 

Bondholders are hereby - 
informed that the rate for 
the coupon N° 3 
has been fixed at 
33125%, fora period, 
starting on 13/09A993 
until 12/12/1993. inclusive, 
(representing a period 
of 91 days). 

The coupon N°3 will be 
payable oo 13/12/1993 at the 
price of USD 83.73 for the 
USD 10.000 Notes, and 
USD 83733 for the 
USD 100.000 Notes 

The Principal Paying Agent 




Cr&tit Lyonnais 
USD 60,000^00 FRN 
Undated 

Bondholders are hereby 
informed that the rate 
applicable for the coupon 
N°4 has been fixed at 
4,1125 %, for a period, 
starting on 13/09/1993 until 
10433/1994, inclusive, 
(representing a period of 
179 days). 

The coupon N°4 will be 
payable on 1 1/03/1994 at the 
price of USD 2044836 
The Principal Paying Agent 

^ CREDIT LYONNAIS 
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DOING BUSINESS 
IN RUSSIA? 

Save time, effort and money at the start 

All foreign companies wishing to conduct 
business in Russia need to register there. In 
Moscow, registration is handled by the Moscow 
Registration Chamber. Fortunately, this process 
-can be relatively quick and easy, thanks to 
Financial Izvestia which is now offering the 
Mo scow Registration Chamber's own Guide to 
Registering Companies in Moscow. Written in 
English and in collaboration with the 
international law firm, Salans Hertzfeld & 
Heilbronn, this invaluable Guide 

■ Enables you to select the most suitable legal 
structure for an enterprise 

■ Supplies checklists so you avoid common 
mistakes when registering 

■ Provides sample registration forms and letters 
to obtain the relevant authorisations 

■ lists addresses and contact details of key 
agencies in Moscow 

Much of this information is simply unavailable 
elsewhere and will be of real practical everyday 
use to anyone intending to do business in Russia, 
as well as legal, financial, accounting and other 
advisors. 

The Guide to Registering Companies in Moscow 
is available exclusively from Financial Izvestia — j 
to order your copy, see below. I 

^FINANCIAL IzVESml 

Financial Izvestia is a weekly business newspaper, 
produced by the Financial Times in partnership with 
Izvestia, Russia’s leading quality daily. 

IfoMUKd for RaBKiallzacaJabjr FT ButacreEnterpriaei Ud. RegMared Oilier. 

Number One SanHtrok BridgeJLoodonSBl 9 H 1 _ Regbwred In Engbod Na 980896 . 


REGISTERING COMPANIES IN MOSCOW 

Km- rrtrer. U, (mafl ordrr only): -jy. +44 (fl) 209 612493 
' 1 OalM wrS tnlgw, PO Box 6 Urn—* 1 4 A /n\ 1110 £1191 1 

Camborne TR 14 9EQ, OK BBC +44 (O) Z09 61281] 

Saks enquirin' +44(0) 209 71 1928 S461 

EcBlurfaJ and Marketing enquiries 444 (6) 71 814 9778 


I RcgisiaiDgCaBtjwnam Moscow 
ISBN 1 83334 0M3 


Qw UK Price 

Oma. Price 

£80 

MVUS5I38 


PAYMENT Hcrec note that pay m en t mnn wzurnpiny order. Price include* p A p. 
/teAtwnpM 

□ ! codosc my cbrqac k> [he vifoc o( £/USS 
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INTERNATIONAL CAPITAL MARKETS 

Decks cleared ahead of Italian global deal Reform will opt 


By Antonia Sharpe 

ISSUANCE in the international 
bond market yesterday was 
mainly restricted to top-quality 
borrowers as the decks were 
cleared for the Republic of 
Italy’s global offering. 

The dollar-denominated 
issue, which could be launched 
early tomorrow for pricing on 
Thursday, is widely expected 
to raise $5bn. This would break 

INTERNATIONAL 

BONDS 

the current record of $3bn for a 
global bond offering. 

Italy is thought to be consid- 
ering a two-tranche structure 
for its first global offering, one 
with a maturity of 10 years and 
the other with a maturity of 30 
years. The yield spreads being 
discussed in the market are 
60-65 basis points For the 
10-year tranche, and 80-85 
basis points for the 30-year 
tranche. 

Bankers said initial reaction 
from east Asian investors to 


the Italian roadshow had been 
muted, but that it had 
strengthened in recent days. 
They also reported that Italian 
treasury officials were encour- 
aged by response from the US. 

This is the first opportunity 
for US domestic investors to 
buy dollar bonds issued by 
Italy. The extent of their inter- 
est will determine the Issue’s 
size. 

Borrowers are queueing up 
to tap the Euromarket once 
Italy's offering is out of the 
way. KfW, the triple-A rated 
German government agency 
for redevelopment, is under- 
stood to be preparing a 10-year 
offering to raise between 
DMlbn and DM1.5bn. 

The offering, via Commerz- 
bank and CSFB, is expected to 
be priced to yield 15 basis 
points over underlying German 
government bonds. This is 
roughly the same spread at 
which KfW raised DM1.5bn 
through a 10-year deal last 
March. 

The Japanese Development 
Bank is thought to be looking 
at the sterling sector for its 


NEW INTERNATIONAL BOND ISSUES 

Amount Coupon Price Maturity FM Spread Bookrunner 
Ooire wor m. % % dp 

US DOLLARS .. _ 

Matrupota Of Tokyo 340 5-50 A9J4R QcL20Q3 0-32SH +28 (53t 96-03) BJ _ 

I IILWCH FMNCS 
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Council of Europe 150 0.375 TOOP Nov-2001 0-3H GMman Sacfts/ LBS 

Final tarrra and norvceflabte unless stated. The yield spread , (over relevant government bond) at tench is aippfied by the lead 
manager, ft fluid re-oflar price; fees are shown at the re-oSte laveL 


planned Eurobond offering. 
The market has been waiting 
for JDB to raise the equivalent 
of between $20Qm and $300m in 
the Euroyen sector. However, 
the sterling sector currently 
offers a swap into yen which 
would enable JDB to narrowly 
beat its funding target. JDB 
last launched a sterling Euro- 
bond issue in 1988. 

Among yesterday’s issues, 
Kellogg, the US breakfast cere- 
als group, capitalised on its tri- 
ple-A rating and its rarity 
value to achieve a spread of 
just nine basis points over 
Canadian Treasuries for its 


C$265 m, five-year Eurobond 
offering. 

Lead manager Lehman 
Brothers said Kellogg had only 
launched five Eurobond issues 
of more than $100m in the last 
10 years. The proceeds of the 
issue were thought to have 
been swapped into dollars. 

Demand for the Council of 
Europe’s eight-year EculSOm 
Eurobond issue was such that 
the bonds rose as high as 100% 
in the afternoon from their par 
re-offer price. There has been a 
severe shortage of new issues 
in this sector. Joint lead man- 
ager UBS said European retail 


investors were particularly 
keen buyers of the bonds. 

Investors looking for high- 
yielding paper in the French 
franc sector were attracted to 
the five-year FFr750m Euro- 
bond issue launched by Peraex, 
the Mexican state oil company. 

The bonds were priced to 
yield 212% basis points over 
underlying French government 
bonds. They were not freed to 
trade by late afternoon. 

Pemex. which raised 
FFWOQm last year, is the only 
Latin American borrower so 
far to have tapped this sector 
of the Euromarket. 


D-Mark’s slip dampens enthusiasm for bunds 


By Conner Middelmarm and 
Tracy Corrigan in London and 
Frank McGurty in New York 

THE D-Mark’s slippage a gains t 
the dollar and several Euro- 
pean currencies dampened 
demand for bunds, but helped 
boost prices in other continen- 
tal European markets. 

After range-trading all day, 
German government bonds 
were sold towards the close, 
with the December bund future 
hitting a low of 98.30 in after- 
hours trading. 

■ THE Belgian franc's recov- 
ery against the D-Maric boosted 


BONDS 

Belgian bonds, which rose % 
point on the day. The franc 
was not dented by the Belgian 
central bank's cut in its end-of- 
day rate to U per cent, which 
fuelled hopes for further rate 
cuts. 

The medium-dated sector 
outperformed the long end. 
and five-year Belgian bonds 
now yield some 87 basis points 
over their German counter- 


FT FIXED INTEREST INDICES 


BENCHMARK GOVERNMENT BONDS 


Sep 13 

Sep 10 

Sep 9 

Sep B 

Sep 7 

Tear 

ago 

WflS* 

Low * 

1D&86 

1Q2JJ4 

102.54 

10269 

10247 

90.11 

10286 

3228 

124.99 

12434 

12S.04 

12490 

124.51 

106.46 

125.20 

1UB.67 


Go* Sara (UK) 1KL06 IttLM 10234 10239 102.47 90.11 10246 9 

Rad Mont 12439 1Z434 125.04 12430 12451 106.46 12530 II 

Bote iOOb Ouwawaaa S ec un neo iS/iOBBt Han tiww r 1928. 

* tar 1993. Government Seamttas rvgh sncn cnm te Hcn : 12740 (an/35), low *aiB (3/1/75) 
Fbtod H*M tush shea mnHanu i c 12SJO (1/903) . low 6053 (3n/75) 

GILT EDGED ACTIVITY 
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parts, down from a spread of 
107 basis points at yesterday’s 
opening. The 10-year yield 
spread shrank to 97 from 105 
basis points. 

■ FRENCH government bonds 
gained in the morning on 
growing hopes that the Bank 
of France might cut its 6.75 per 
cent repo rate. However, when 
that rate was left unchanged, 
10-year bond prices eased from 
their highs to end only slightly 
stronger. Two- and five-year 
notes fell slightly as traders set 
up positions ahead of Thurs- 
day’s new supply. 

The franc's gains against the 
D-Mark underpinned sentiment 
and kept hopes for a near-term 
easing alive, with some traders 


betting on a rate cut at Thurs- 
day’s repo operation. 

fl UK GILT prices ended little 
changed after slipping back 
just before the close of the 
market. 

In an otherwise lacklustre 
trading day, the index-linked 
sector performed wefl. The 2024 
index-linked gilt ended 1% 
points higher, to yield 3.16 per 
cent, down from 3.23 per 
cent 

The Bank of England took 
advantage of the price surge to 
announce a £250m tranche of 
4% per cent index-linked stock 
due 2030 today. 

■ AFTER resuming their 
upward trend at the end of last 
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week, US Treasuries continued 
to rise in quiet trading yester- 
day morning as the market 
awaited today's figures on 
retail price inflation during 
August 

By midday, the benchmark 
30-year government bond was 
up % at 10514, yielding 5.856 per 
cent. At the short end of the 
market, the two-year note was 


Taefneai DWA7LAS Prise Sxnc 

unchanged at 100&. to yield 
3.774 per cent 

Traders were mostly biding 
their time in anticipation of 
the government’s release of 
last month’s consumer price 
index, which is expected to 
show retail prices edging 
higher, following a 0.1 per cent 
increase in July and no change 
in June. 


to be agent 
for state 
bond issue 

- I 

| By Conner MkkfeJmann 

THE German federal state of 
i Lower Saxony will shortly 
issue bonds through the state 
i central bank of Bremen, Lower 
Saxony and Saxony-Anhalt, 
the Bundesbank’s regional 
branch in Hanover. It is the 
first time the Bundesbank will 
act as an issuing agent for a 
1 state. 

• The Landeszentralbank will 
j auction the bonds for Lower 
i Saxony on October 5. They are 
; likely to have a 10-year matu- 
! nty and will be listed on the 

■ Hanover and Frankfurt stock 
| exchanges, where the Bundes- 
< bank will engage in market- 

• smoothing operations. They 

> will also be listed on the elec- 

■ tronic Ibis trading system, the 
' stare’s finance ministry said. 

! it is hoped the issue, which 

■ is targeted at a wide range of 
! investors, will raise between 
i DMI-obn and DM2bn, said Mr 

• Holger Kordt, a Treasury offi- 
' Hal at the finance ministry. 

Lower Saxony has a borrow- 

• ing requirement or some 

> DMlObn fids year, about half 

■ of which has already been 
. raised. Most of it is being used 

to refinance old debt 
Until now’, Lower Saxony 
; has issued Sckuldscheme. or 
negotiated promissory notes, 

! and less liquid bonds, which 
; are not actively traded and 
! whose prices are not usually 
tended by the central bank. 
“We are hoping to offer 
. investors an Instrument that 
; has high liquidity and a gov- 
, eminent name,” said Mr 
j Kordt. Lower Saxony planned 
: to become a regular borrower. 
i “This is not just a one-off 
issue; we hope to begin a 
: steady flow of issuance via the 
: Bundesbank,” he said 

■ Nevertheless, the bonds will 

■ be less liquid than bunds or 
| Treuhand bonds, whose issue 
j site average about DMlObn. 
i Nor will they be deliverable 
| into the bund futures traded in 
; Frankfurt and London. Dealers 
[ expect them to yield between 
! 15 and 25 basis points over 
j 10-year government bonds. 

j “I think it will remain 
j largely domestic paper - it 
I will be too small to arouse big 

I international demand.” said a 
I F rankf ort analyst 


Reform will open 
Dutch bourse to 
outside capital 


By Ronald van de Kro! 

In Amsterdam 

MEMBERS of fire Amsterdam 
stock exchange will be allowed 
to participate for the first time 
in the share capital of the 
bourse's “hoekmen", or stock 
jobbers, under proposals put 
! forward yesterday. 

A stock market committee 
j said It was “probably inevita- 
I ble” that the hoekmen firms 
! would turn to other members 
! of the exchange to help 
strengthen their capital bases. 

Although there will be no 
limits to the size of outside 
investment, the hoekmen must 
retain their independence in 
day-to-day operations. 

Among the obvious candi- 
dates for putting up money are 
Dutch-based banks already 
active in bourse trading 
through their stockbroking 
subsidiaries. However, the 
bourse's members also include 
subsidiaries of foreign banks 
and brokers. 

Use proposals are a develop- 
ment In plans for sweeping 
reforms of the Dutch stock 
exchange, due to take place 
early in 1994. 

The reforms, which centre 
on plans to divide the market 
into retail and wholesale seg- 
ments, will mean that many of 
the 23 hnekman firms will dis- 


appear, to be replaced -by && 
ter-capitalised. “specialists- 
s imilar to those on the . Sew. 
York Stock Exchange: . 

The bourse has said that r» 
more than 10 specialists are 
expected to be active in the ' 
retail segmen t of the market. : 

Each of the new-style spe- 
cialists will have exclusive 
rights to trade in. specific. ' 
stocks among Amrientamyai 
most acfivdy4raded comp*.- 
nies. Currently, several, boot 
pefing hoekmen tend tntrefe 
in the same stock.' : V . 

The committee proposed . 
terday that the top 38 coop*, 
nies be apportioned among 
interested hoekmen acoordbg 
to each film’s past level of fo. .. ; 
kerage fees in the stock 
Those hoekmen firms 
decide to dose dnwn wHL, 
receive fire equivatem of oBe 
year's total fees, based on aver- 
age fees generated over tbe- 
past 2.5 years. These sinns wffl. 
be paid by those hoekmen prerjA 
pared to beccane ^peda&ts. - t 
T he coimmttte's-iHt^aR^ 
will be examined by the 
bourse's management next 
month before bring part to a 
general meeting of bribse 1 
members In November. . 

The overall bourse reforms, 
are designed to equip Awjfq- 
dam to beat off competitfoa 
from London. 


More Russian licences 
given to foreign banks 


By Leyfa Boulton in Moscow 

TWO more western banks 
yesterday received licences to 
set up subsidiaries in Russia as 
the Russian central bank 
attempted to head off a plan by 
parliament to ban foreign 
banks from dealing with Rus- 
sian customers. 

Western bankers said that 
the central bank had con- 
firmed general banking 
licences for Credit Suisse and 
the Netherlands’ ING Bank. 
This extends-to six the number 
of banks that have received 
permission to start operations 
in Russia. 

On Friday, parliament is due 


to decide whether to oonfinna 1 ^ 
resolution confining foreign : 
banks to dealing with foreign 
clients from 1991 to 1996. ; 

Mr Viktor Gerashchenko,- the 
central bank chairman. Ms 
thought to be trying to present - 
parliament with a fait atxaagj& 
by giving licences to as many 
foreign banks as possible 
before parliament takes a dect ' 
sion reversing the terms of She 
licences. 

• Banque Indosnez is to dose 
its Japanese share broking 
operations in Tokyo. Renter- 
reports from Tokyo. This fol- 
lows an earlier decision to shut 
its Indosnez Capital Securitiri 
operation in London. 
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COMPANY NEWS: UK 


Provision holds Dalgety back 


J 


By Roland Rudd 

DALGETY, the food and 
agriculture group, reported 
pre-tax profits op slightly, from 
Elil.fim to £112^m, fo r th e 
year to June 30, after nuking 
an exceptional provision of 
£9m to cover claims associated 
with the sale of an insuranc e 
business. 

-Operating profits rose 6 per 
cent to £i30.4m on 
Sales of £45bn (£4bn). 

A strong performance from 
the agricultural supplies opera- 
tion and food distribution off- 
set a disappointing result from 
food ingredients. 

The group is having to pro- 
vide £9m for insurance losses 
incurred a decade ago by Rain 
Clarkson, known as Clarkson. 
Puekle when it was a subsid- 
iary of Gill and Duffus, the 
trading group, acquired by Dal- 
gety. 

Clarkson was involved in 
reinsurance cover for US com- 
panies against claims for envi- 
ronmental damage. The scale 
of the liabilities were not 
known when Dalgety sold the 
insurance company to Inch- 
cape in 1987. 

Ur Richard Clothier, chief 
executive, said the payment 
closed the matter by extricat- 
ing the group from any possi- 
ble litigation. 

Following its recent 
announcement that it was buy- 
ing two businesses from Uni- 
gate, the food and distribution 


group, for £15.7m, Mr Clothier 
said he expected to mak for. 
the? infill acqui s i ti ons 

But he warned against spec- 
ulation that the group was 
about to make a big acquisi- 
tion in Europe. “We are not 
going to be rushed into paying 
silly prices." 

Food distribution increased 
operating profits by 27 per cent 
to £15J2m on the back of strong 
volume growth In both the 
McDonalds and National 
Accounts divisions. 

An increase in volumes of 
consumer foods helped the 
foods division report a 10 per 
cent increase to £65.7m. 

Agribusiness increased its 
market share and cut costs to 
enable it to increase profits by 
14 per cent to £32.1m. 

However, operating profits 
from food ingredients fell 24 
per cent to £17.4m, mainly 
because of the sale of Modem 
Maid and Federal Bakeries ^ 
the temporary closure of a 
plant. 

Net borrowings of £49m 
reflected gearing of 12 per cent 

Earnings per share fell to 
S5.7p (36Jp), although exclu- 
ding exceptional items they 
rose to 39.4p (3R6p). 

The final dividend is raised 
to 12.65p (12p) giving an 
increased total of 20-5p (mp). 

• COMMENT 

After rationalising its busi- 
nesses and strengthening its 
balance sheet, Dalgety looks 



Richard Clothier: further hrfin acquisitions are likely 


WnpMaa 


well positioned for further 
growth. A 26 per cent increase 
in capital investment to £8lm 
and a tough cost-cutting pro- 
gramme flowed through in 
three of the four divisions 
which increased operating 
profits. The big acquisition 
continues to prove elusive. 
Most promising areas in 
Europe are snacks and pet 


foods, but both are dominated 
by larger players, which may 
be why management is so keen 
to dampen expec tations With 
forecast annual pre-tax profits 
of £130m the shares axe on a 
prospective multiple of 13. It 
may not be a sparkling per- 
former but given the reliability 
of earnings the shares still look 
attractive. 


Select Appts 
cuts losses 
to £692,000 

Select Appointments, the 
USM-qaoted international 
employment agency, cut its 
first half pre-tax losses from 
£948,000 to £692,000. 

The figure was struck after 
interest charges of £415,000 
(£416,000). These will be 
reduced in the second half fol- 
lowing the repayment of bor- 
rowings to its parent, Waver- 
ley, out of the proceeds of the 
preference share issue in July. 

Turnover increased from 
£9 An to £12. 7m, reflecting the 
recent acquisitions in the US, 
Hong Kong and London, which 
are expected to benefit perfor- 
mance in tiie second half. 

. There was a loss per share of 
fc32p (0.44p). 


Profits growth slows at EIS 


By Catherine MBton 

LOWER interest income 
following last year’s five acqui- 
sitions for a total of ciam in 
cash slowed the rise in pre-tax 
profits at EIS Group, the spe- 
cialist engineer, to £7-86m in 
the six months to June 
30. 

' That compared with £7 .34m 
last time and was scared on 
the back of a £28.4m 
improvement in turnover to 
£123An. 

“In April we said that the 
current arduous climate was 
likely to continue through 1993 
and we did not see the world- 
wide downturn in demand for 
rg pifo i goods wnrHng this year. 
This has proved to be correct 
do for,” Mr Peter Haslehuret, 
chief executive, , said. . 


He added that “about £25m 
of the sales increase reflected 
acquisitions made in the sec- 
ond half of 1992, including Fhli- 
drive and shne, the transmis- 
sion companies, for a net 
£4. 7m, and the Silleck techni- 
cal mouldings companies for 
£3.74m,” be added. 

First half acquisitions con- 
tributed £528,000 to turnover 
compared with £2.1m in the 
first half of 1992. 

Operating profits rose to 
£7.73m (£6. 73m). “Most of the 
growth in profits came from 
organic growth which in thia 
market is generated by reduc- 
tions in costs, by design and by 
improvements In manufactur- 
ing productivity." 

EIS. which manufactures in 
18 countries, said Flexibox had 
maflft progress fay. developing 


markets such as seals for envi- 
ronmental protection. There 
was some improvement in 
machinery for plastic, and wire 
and cable production. 

The vacuum and filtration 
markets remained difficult 
while aircraft and precision 
engineering companies traded 
in “thin conditions''. 

Interest received fell to 
£80,000 (£573,000). The company 
said this reflected its 1992 
acquisitions. 

The £24m rights issue in 
April had been successful, with 
the proceeds received in June 
remaining intact The cash 
would allow further acquisi- 
tions. 

The interim dividend is 
being lifted from 3-225p to 3-8p 
from earnings per share of 
13.12p(12.48p). ■ 
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Ferranti 
shares 
fall on 
warning 

By Andrew Bofger 

SHARES In Ferranti 
International lost 3%p to 8%p 
after the struggling electronics 
group said profitability had 
not improved in the first few 
months of its financial year. 

Ferranti, which came dose 
to collapse following the 1989 
discovery of huge fraud in 
International Signal Con- 
trol, its US subsidiary, said Its 
net assets had fallen to less 
than half its share capital. 

This had triggered a need 
for an extraordinary meeting 
oT shareholders, set for Octo- 
ber 7, to decide on Ms next 
moves. 

Ferranti said it was working 
on strengthening its balance 
sheet by equity injec tion or 
partner ships, and on winning 
new business, rationalising 
farther and prodnemg a profit. 

Ferranti said its board 
would consider, after a sus- 
tained return to profit, a 
redaction in capital to allow 
the resumption of dividends, A 
suitable capital reconstruction 
conld be considered at the 
same 

However, the board recom- 
mended that no such action be 
fa Iran in the meantime Ve e n s * 
there would be no practical 
benefit for the group and the 
associated costs conld not be 
justified. 

Ferranti incurred a pre-tax 
loss of £24An in the year to 
March 31, against a loss of 
£46Jm in the previous year. 

hi June, Mr Eugene Ander- 
son, chairman since 1990, said 
Ferranti had cut its bank bor- 
rowings from £700m to less 
than £100m since 1989 and 
reduced its overdue creditors 
payments from £55m to £i9m» 
but he said the process needed 
to be accelerated. 


(Handover 

drops to 
£1.63m 

By Peggy Hoffinger 

LOWER INTEREST rates hit 
pre-tax profits at Candover 
Investments, the investment 
trust specialising in manage- 
ment buy-outs, which yester- 
day reported a 28 per cent 
decline to £1.63m for the six 
months to Jane 30. 

The group reported a 5 per 
cent increase in its net assets 
per share, however, to 281p. 
Mr Roger Brooke, chairman, 
said the rise in net assets 
reflected the strong perfor- 
mance of the companies in 
which Candover had invested. 

Mr Brooke was bullish about 
Candover 1 s prospects in the 
medium term, saying he had 
discerned positive signs of eco- 
nomic recovery. Although in 
the past, most improvements 
in Candover* Investments had 
been due to cost cutting and 
productivity increases, there 
had been recent signs in an 
upturn in consumer demand. 
“It shows recovery is happen- 
ing; not very test and not uni- 
versally, but it is happening," 
Mr Brooke said. 

Candover was also expecting 
to realise Investments in at 
least five of its companies, he 
said - including Midland Inde- 
pendent Newspapers and 
Inspec - which were planning 
public flotations in the near 
future. 

As a result of these pros- 
pects, the interim dividend 
was increased by 5 per cent to 
8.95P (3.75p). Earnings per 
share fell from 6.81p to 4£7p. 

Operating Income fell from 
£2.2ftm to £L64m due to lower 
interest gains and a reduction 
in- financing fees. Only one 
major deal had been done in 
the first hall - the buy-out of 
catering company Gardner 
Merchant - compared with 
several the previous year. 

Mr Brooke said he expected 
the second half to remain 
largely similar to the first. 
However, prospects for buy- 
outs of more than £100m 
appeared more eneooragtng 
next year. “We have seen a 
considerable uplift in the num- 
ber of deals that look interest- 
ing,” be said. 
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Boots plans 240 new high 
street chemists stores 


By Ned Buckley 

BOOTS the Chemists yesterday 

gave a robust defence of its 
growth prospects, saying It 
planned to open 240 new high 
street chemists stores by 1987, 
and still saw scope for increas- 
ing profit margins. 

Presenting the strategy Mr 
Gordon Hourston. mana gi ng 
director, attempted to counter 
City fears that there was little 
room for further profits growth 
at the chafn, which contrib- 
uted 67 per cent of group sales 
and 70 per cent of pre-tax prof- 
its last year. Those fears have 
contributed to a significant 
underperformance by the 
shares this year. They closed 
8p down at 489p yesterday. 

Mr Hourston said that in five 
years, the rhemtatR chain had 
increased pre-tax profits from 
£l5lm to g»s« and sales from 
£2JBbn to £2.66bn. 

It had also increased its 
return on capital employed 
from 35J> per cent to 64.4 per 
cent, about three times that of 
the biggest grocery super- 


stores. 

“We see at least as much 
scope for shareholder value 
growth now as we did five 
years ago," Mr Hourston said. 

He added that Boots had not 
hee ff hurt by high-profile price- 
cutting campaigns by its rival 
Superdrug on fragrances, con- 
doms and sniH»re products. 

He said that Boots, which 
followed Superdrug’s move by 
gashing the prices of 22 sun- 
care products, had increased 
its market share from 45 per 
cent to more than 50 per cent 
as a result 

He added that there was still 
considerable scope for increas- 
ing gross margins. 

Mr Ian Webster, director of 
planning,, said that across 24 
product areas, the contribution 
per sq m of floor space varied 
widely, and by experimenting 
with such factors as product 
mix and shelf-space allocation, 
the contribution of under-per- 
formers could be improved. 
Same unprofitable categories 
could be discontinued. 

Boots is t rialling diffe rent 


approaches to improving the 
performance of unprofitable 
ranges across its 1,100 stores. 

The chain is continuing to 
expand its own brand prod- 
ucts, which make higher gross 
margins, and of which 33 per 
cent are manufactured by the 
group. It is stepping up its bat- 
tle with Body Shop by launch- 
ing a new “global collection” of 
toiletries and cosmetics made 
from natural ingredients. 

Another prong of Boots’ 
strategy is to expand its net- 
work of small chemists, open- 
ing one store every 10 days for 
the next four years. Mr Ron 
Glaister, director of stores, said 
the small stores wwnfe the big- 
gest return on capital, and the 
company had identified 240 tar- 
get sites. 

An experimental programme 
has also begun of opening out- 
lets inside Sainsbury’s super- 
stores. Boots said the seven 
outlets now operating differed 
in their siting and product mte r 
but overall, their performance 
was above expectations. 

See Lex 


CentreGold to play the market 


By Paid Taylor 

CENTREGOLD, a leading UK 
publisher and distributor of 
video game and computer 
entertainment software, is 
planning to come to market 
through a placing with institu- 
tional investors. 

The Birmingham-based 
group was founded fay Mr Geoff 
Brown, a former teacher, with 
£200 of capital 10 years 
ago. 

Mr Brown expects to retain 
about a 30 per cent stake in the 
group. He said the planned flo- 
tation would provide addi- 
tional capital for the group and 
enable it to continue to 
Expand in both UK and other 
markets. 

In the 12 m onths to July 31 


1992 CentreGold doubled its 
pre-tax profits to £l.7m on 
sales of £55. lm and in the eight 
months to end-March this year 
posted pre-tax profits of £2£5m 
on sales of £25 &ol "We have 
expanded steadily through 
organic growth," Mr Brown 
said. 

The group operates through 
two main subsidiaries - Cen- 
treSoft, which distributes com- 
puter and video game enter- 
tainment software to 1,300 
retailers including the Boots 

and John Meades chains and 

US Gold, which publishes PC 
software and video games for 
Sega and Nintendo games 
machinag on both sides of the 
Atlantic. 

Other subsidiaries include 
Electric Dreams, which sells 


computer entertainment soft- 
ware and hardware through 
concessions within Harrods in 
Knightabridge and Allders in 
Croydon, and IBD which pro- 
vides wholesale distribution of 
low- cost, often older, business 
software and peripherals. 

CentreSoft ranks among the 
biggest distributors of Sega 
and Nintendo games cartridges 
in Britain while US Gold ranks 
among the top six UK publish- 
ers. 

After producing the official 
video game for the Barcelona 
Olympics, CentreGold now has 
the rights to next year’s winter 
Olympics in Norway and 
World Cup football finals in 
the US. 

CentreGold has been advised 
by Smith New Court 


Hamlet listing with £20m tag 


By David BtackweO 

HAMLET GROUP, which 
imports clothing to supply the 
UK retail trade, is planning to 
come to the London market 
n ex t month with a share offer- 
ing of about £20m. 

More than half the shares an 
offer are expected to be placed 
with institutions, with the rest 
to be offered through interme- 
diaries. Beeson Gregory are the 
sponsors. 

Hamlet, which began as a 
family concern in east London 
in the late 1960s, was acquired 
in 1987 by Southend Property 
Holdings in a cash and shares 


deal worth more than £14m. In 
1992 a management buy-out 
was completed, leaving the 


Sharpe & 
Fisher static 
at £658,000 

SHARPE & Fisher, the 
Gloucester-based building sup- 
plies and property company, 
reported pretax profits for the 
first half of 1998 little changed 
at £658,000, against £647.000 
restated for FRS 3. 

However the comparable fig- 
ure was boosted by £245,000 
from the sale of properties and 
a £72,000 credit from discontin- 
ued activities. Operating prof- 
its this time were ahead at 
£937,000 (£723,000) helped by an 
improved performance from 

b uilding supplies. 

The interest charge fell to 
£279,000 (£393,000) as a result of 
lower interest rates and earlier 
collection of amounts due from 
customers. Gearing at the 
period end was 38 per cent 

Earnings per share were 2.1p 
(2.4p). The interim dividend is 
befog held at l£p. 

Merchants Trust 
net assets rise 

Merchants Trust raised net 
asset value by &5 per cent to 
255.7p at July 31, against a 
restated 235.6p six months ear- 
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management and Causeway 
Capital with 80 per cent of the 
company and Southend Prop- 
erty with 20 per cent 

About one third of the £20m 
listing proceeds will be new 
money; another third will be 
used to repay preference capi- 
tal; and the remainder will go 
to existing shareholders who 
are sellers. Causeway is not 
selling any of its ordinary 
shareholding of about 35 per 
cent 

After the flotation, existing 
shareholders are expected to 
have about half the company. 
Mr Aharan Nathan, managing 
director, said the proceeds 
would be used to reduce debt 
and increase working capital 
for future expansion. 


NEWS DIGEST 


her and 19&9p a year before 

The trust said the result 
included a positive contribu- 
tion to capital growth from the 
investment of a large part of 
the proceeds from the addi- 
tional borrowing raised last 
June. 

Interim net attributable 
earnings feu from £6.61m to 
£5-89m and earnings per share 
came to 5.75p (6.46p). A second 
quarterly dividend of 2.65p 
(same) has been declared mak- 
ing an unchanged 5.3p to date - 
a total of not less than lip 
(10.6p) is forecast for the cur- 
rent year. 

Results have been prepared 
in accordance with FRED 3 
and comparisons restated. 

Berry Starqoest 
net assets advance 

Berry Starquest had a net asset 
value per share of 200.1p on 
July 31 compared with 157. Ip a 
year earlier and 170.7p at the 
January 31 year end. 

Net revenue for the six 
months improved to £48.000 
against £40,000 for earnings per 
share up from 0.8p to 
04p. 

Kleinwort Develop 
net assets up 11% 

Net asset value at Kleinwort 
Development Fund advanced 
11 per cent from 320.89p to 
354£2p over the 12 months to 
July 31. 

Net profits for the year to 
the end of July came out at 
£622,614 (£225,045) reflecting a 
fall in investment income. 
Earnings per share were 1029p 
(I3.64p). A final unchanged div- 
idend of 7.75p is recommended 
for a maintained total of I0.5p. 

Fleming Emerging 
Markets ahead 

Fleming Emerging Markets 
Investment Trust raised fully 
diluted net asset value by 26 
per cent from 1045p to 13L3p 
at the end of June. The figure 


In the year to the end of 
March, Hamlet reported pre- 
tax profits of £4 .2m (£3.1m) on 
turnover of £5&9m (£32 .8m). 

About a half of Hamlet's 
business is in budget priced 
menswear, with 35 per cent in 
ladieswear and the remainder 
casual clothing. Its customers 
include C&A, Top Shop, Free- 
mans and Dorothy Perkins. 

Aside from one of its subsid- 
iaries, no single customer 
accounts for more than 5 per 
cent of turnover. At the same 
time no single supplier 
accounts for more than 10 per 
cent of its supplies. Overseas 
suppliers are situated from 
Hong Kong and China to the 
United Arab Emirates, Greece 
and Portugal. 


had risen to 140.4p at Septem- 
ber 9. 

As announced in May, the 
company is not paying a divi- 
dend for the year (L2p). Net 
income dropped 71 per cent to 
£215,747and this amount has 
been transferred to revenue 
reserve. Earnings per share 
were 0.22p (l-22p). 

Total assets at June 30 more 
than doubled from to 

£133m, helped by the raising of 
£50m - before expenses - by 
way of a “C" share issue. 

Louis Newmark cuts 
loss to £1.58m 

With the loss in the second 
half down to £584,000, against 
£983,000 in the first Louis New- 
mark's pre-tax losses for the 
year to April 3 were £1.58m 
<£1.93m). 

Turnover for the engineering 
and specialist equipment group 
was £23£m (£2*L8m) including 
£L15m (same) from discontin- 
ued activities. 

Venables quits 
Spurs board 

Mr Terry Venables has 
resigned as a director of 
Tottenham Hotspur. He sold 
most of his 23 per cent stake in 
the London, football club 10 
days ago after giving up his 
fight to buy the stake of Mr 
Alan Sugar, the Spurs chair- 
man. 

Mr Sugar had sacked him 
earlier as chief executive. 
Spurs also announced yester- 
day that Dempsey Opportunity 
Fund had bought a 4.0625 per 
cent stake in the club. 

Flagstone halts 
share dealings 

Flagstone Holdings, the 
marina, leisure and property 
group, asked for its shares to 
be suspended at 2%p. Progress 
has been made in talks on a 
big acquisition in the leisure 
sector and the raising of new 
equity. 
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Shoe maker’s shares fall as sterling devaluation takes its toll 

FI I tumbles 19% to £5.2m 


By Peggy HolHnger 

THE DEVALUATION of 
sterling dealt a heavy blow to 
FU, the UK shoe manufacturer 
which yesterday reported a 19 
per cent tumble in annual pre- 
tax profits to £5 .2m. 

The shares responded via a 
15p fell to 413p. 

Mr Monty Sumray, chair- 
man, said substantial cost 
increases of up to 20 per cent 
were Imposed “almost over- 
night'' as a result of the UK's 
withdrawal from the exchange 
rate mechanism in September. 
FD buys 25 per cent of its raw 
materials and components, 
such as leather uppers, from 
abroad. 

The decline in buying power 


was exacerbated by demands 
from FITs customers for price 
reductions to cope with lower 
demand. FI1 supplies some 50 
per cent of its footwear to 
Marks and Spencer. As a 
result, margins fell by 2L5 per 
cent in the second half alone. 

Mr Sumray estimated the 
margin decline had cost the 
group some Elm. 

Pre-tax profits for the year to 
May 31 were further depressed 
by the £350,000 costs of the 
group’s unsuccessful bid for its 
fellow UK shoe manufacturer 
C&J Clark. FU was one of three 
contenders invited earlier this 
year by the family-owned 
group to bid. Shareholders 
eventually rejected all offers. 
Mr Sumray said the bid had 


been a “waste of money, in a 
sense". 

On a brighter note, custom- 
ers’ reluctance to {dace orders 
in the face of recession 
appeared to be disappearing. 
Turnover increased by £2m to 
£82m in the year. Mr Sumray 
said the group’s factories were 
operating at full capacity, after 
a period of short-time working 
in the second half. 

The ffTiairmnn qaj d pn V3S 

taking several steps to repair 
damage done to margins last 
year. These included some job 
cuts, investment in more effi- 
cient machinery, new shoe 
ranges and penetrating new 
markets - including the US 
and Japan. Although these 
measures would not restore 


margins in the short term, Mr 
Sumray was optimistic growth 
would be resumed nest year. 

FU exported some 8.5 per 
cent of its footwear sales, 
which rose overall by 3 per 
cent to £71m Mr Sumray said 
the increase bad been achieved 
in a declining market where 
Imports claimed some 71 per 
cent of sales. Operating profits 
fell from £6m to £45 m. 

FITS Scientific and tenhnlral 
division, manufacturing medi- 
cal equipment, had been 
steady, he said, with sales of 
£11.3m (£ 11.6m). Operating 
profits were static at £100,000. 

Earnings per share fell from 
305p to 22.7p. A final dividend 
of 8.75p (8.5p) makes a I4.75p 
(I4p) totaL 


Beckenham 
warns on 
results 

Beckenham Group, the 
restructured USM- traded heat- 
ing and ventilation engineer, 
has announced a board 
shake-up and warns that the 
current year's resalts will 
again be disappointing. 

The company said that Mr 
Peter Long becomes executive 
chairman while Mr Brian New- 
man (formerly managing 
director) and Mr Christopher 
Egleton (formerly chairman) 
are leaving the board. 

Beckenham Ductwork, the 
group’s largest subsidiary, 
formed as a result of last 
year’s reorganisation, was stUl 
not performing satisfactorily. 
This was partly due to difficult 
trading conditions but also 
certain aspects of the reorgani- 
sation which are not produc- 
ing the required benefits. 

The directors said further 
changes were being made 
which should bring significant 
cost savings. Turnover at this 
subsidiary fell below budget in 
the third quarter and at the 
start of the fourth quarter but 
had now picked up. 

The situation has adversely 
affected profitability and put a 
strain on cash resources. Cer- 
tain shareholders are making 
available support of more than 
£2m with the intention that 
most will be converted into 
long-term capital. 


Raw material costs limit 
growth at British Polythene 


By Roland Rudd 

RAW MATERIAL increases 
adversely affected British Poly- 
thene Industries, the acquisi- 
tive polythene film products 
maker, which reported slightly 
increased pre-tax profits up 
from £653m to £6.61m in the 
half year to June 30. 

Operating profits slipped 
from from £7J31m to £7.77m on 
increased sales of £96. 6m 
(£85.1m). 

The group has bought three 
businesses since it raised 
£20.6m earlier this year in a 


rights issue, taking total acqui- 
sitions to 11 since its £l55m 
rights issue in 1991. 

However, Mr Cameron 
McLatchie, chairman and chief 
executive, expects the compa- 
ny's rate of acquisitions to 
slow down. 

"Target companies are 
attracting higher prices than 
we believe are justified. We are 
not willing to pay the prices 
that people seem to be paying 
and will therefore wait until 
the market is more favoura- 
ble. 1 ’ 

Mr McLatchie said the three 


businesses purchased since 
March were operating profit- 
ably. The company is not plan- 
ning to manufacture retail 
bags in a joint venture in 
China until next year. 

Borrowings rose to £14m 
(£12. 5m), mainly because of 
acquisitions, representing gear- 
ing of 18 per cent Lower inter- 
est rates saw a decline in net 
Interest payable to £698,000 
(£771,000). 

Fully diluted earnings per 
share fell to 1229p (1357p). The 
interim dividend is increased 
to 3.75p (3.5p). 


Estates & Gen loss falls 


ESTATES & General, the 
property investor and devel- 
oper, reported a fell in pre-tax 
losses from £105m to £L53m in 
the six months to June 30. The 
comparable figure was after an 
exceptional provision of £7.4m. 

The company also 
announced it would shortly be 
entering negotiations for on 
extension to its hanking facili- 
ties. In April it reached agree- 
ment for continuing support to 
December 3L 

It is also continuing discus- 
sions with the Co-operative 
Bank, as the sole holder of 
£3 55m of unquoted cumulative 


convertible redeemable prefer- 
ence shares, concerning their 
maturity which became due on 
June 30. 

Earlier in the year holders of 
the U per cent unsecured loan 
notes agreed to revised 
redemption terms and last 
week holders of the £2lm first 
mortgage debenture stock 
accepted a relaxation of the 
capital covenant requirements. 

Turnover increased to £5.0 Lm 
(£4.4 lm) including property 
development income of 
£881,000 (£182,000). Losses per 
share were cut from 53.06p to 
7.16p. 


Billa m rises 
to £271,000 

Despite difficult trading 
conditions, reflecting weak 
home demand and sustained 
but fragile export growth, J 
Billam, the specialist engineer, 
raised pre-tax profits by 13 per 
cent from £239,000 to £271,000 
for the first half of 1993. 

Turnover increased 12 per 
cent to £3.46m, but with prices 
under pressure, growth in 
operating profits was restricted 
to 5 per cent at £286,000. 

Earnings per share were up 
15 per cent at 11.4p (95p) and 
an Interim dividend up from 
l.9p to 2-2p has been declared. 
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Premier 
Consolidated 
Oilfields 
drops 12% 

By Robert Conine 

PREMIER CONSOLIDATED 
Oilfields yesterday reported 
a 12 per cent fell in net profits 
for the first half of 1993, 
from £5Jtm to £4.6m, with last 
year’s figure restated to 
allow for accounting policy 
changes. 

But the UK independent 
exploration and production 
company predicted that output 
would jump from 14J200 bar- 
rels a day at present to 20,000 
b/d by 1996. 

Mr Charles Jamieson, chief 
executive, said a planned 
maintenance shutdown last 
April at the Wytch Farm field 
in the UK and declining pro- 
duction at the offshore Angus 
field accounted for much of 
the fell In net profits. 

Hie shutdown caused aver- 
age first half production to fell 
to 11,000 b/d, which was 
reflected in lower turnover of 
£23.6m (£26 .3m) and operating 
profit of £8.7m (£9. 7m). 

Earnings per share were 12 
per cent down at 0-84p (0.95p). 

The company said three 
areas - Wytch Farm, the Fife 
oil field in the North Sea and 
the Qadirpnr gas project in 
Pakistan - would help boost 
production to a peak of 20,000 
barrels of oil equivalent per 
day by 1996. Mr Jamieson aid 
the first successful horizontal 
well at Wytch Farm extending 
under Poole Bay would ensure 
that the company’s higher pro- 
duction level would be main- 
tained this year, with FHte and 
Qadirpnr coming fully on 
stream in coming years. 

Mr Roland Shaw, chairman, 
said the company was also 
well placed to carry on with 
its “aggressive exploration 
programme” despite current 
low oii prices. But the option 
of “purchasing reserves is still 
there,” according to Mr Gerry 
Orbeil, exploration director. 

He said that although there 
would be no fell in Premier’s 
overall exploration spending, 
in the short-term the emphasis 
would be on lower-risk exploi- 
tation and appraisal erf east- 
ing discoveries. In the past 
five years one in eight of Pre- 
mier’s wildcat wells drilled 
outside the UK had proved to 
be commercial- The record in 
the UK was one in 10. 

Gt Portland boys 

Great Portland Estates has 
bought the Harvey Centre, 
Harlow, from British Rail Pen- 
sion Trustees for £41 .5m cash. 


Pendragon shows 42% 
improvement to £3.07m 

at com nr* 


By Paul Taylor 

PENDRAGON, the dealer in 
luxury and executive cars, yes- 
terday reported a 42 per cent 
gain in interim profits, mainly 
reflecting higher margins. 

Pre-tax profits jumped to 
£3jmn in the six monlhs to 
June 30, from £2.17xn in the 
year-ago period, on sales which 
grew by 18.3 per cent to 
£1 19.6m (£101-2m) including 
£L24m from acquisitions. Oper- 
ating profits increased to 
£3.57m (£3. 12m) and interest 
payments fell to £495,000 
(£949,000). 

Rarnfnfl s per share came out 
at 6-lp, a 27 per cent rise on 
the 4-8p reported in 1992, after 
adjusting for the effects of the 
group's recent £16.6m rights 
issue. The interim dividend is 
being increased to 2.4p <2J2p). 

Despite this, Pendragon's 
results were less sparkling 
than some had expected and 
the stock closed 7p lower at 
277p yesterday. 

Mr Trevor Finn, chief execu- 
tive, said that although the 
overall new car market grew 
by 9 per cent in the first half, 


volume brands showed greater 
gains than the more expensive 
brands which comprise the 
majority of Pendragon’s portfo- 
lio, and the registrations of 
some prestige marques, includ- 
ing BMW, Mercedes Benz and 
Porsche, actually fell- 

He said that although Pen- 
dragon's new car unit sales 
increased, profit growth was 
due mainly to increased mar- 
gins. New car sales generated 
£4.6m in gross profits com- 
pared with £3 -8m in the 1992 
period, despite a s mall loss in 
the group’s two dealers hi ps in 
Frankfurt 

Used car margins were at a 
similar level to the previous 
year, hut profitability 
improved to £2 .2m (£1.6m) as a 
result of an increase in vol- 
ume. 

Income from after sales 
operations increased again to 
£9.4m (£&lm). mainly due to 
the contribution from recent 
acquisitions and greenfield 
developments. However, the 
contract hire operations 
showed little change over 
the year-ago period with 
their profit contribution 


unchanged at £900,00(1 

The group intends to use the 
E7m balance of of the rights 
issue proceeds to fund farther 
expansion. In the meantime 
the funds have been temporal 
ily used to pay manufacturers 
for deposits on new stock, 
thereby avoiding stocking loan 
interest but leaving the group 
with net borrowings of 24.73m. 

• COMMENT 

Pendragon is expected to con- 
tinue the selective acquisition 
programme which has trans- 
formed its franchise portfolio 
over the past three years. & 
now has its first Rover fran- 
chise and wants to add both 
Ford and Vauxhall to the BsL 
The second half bias in results 
will be further emphasised fids 
year because the upturn in the 
luxury market has lagged fie 
general improvement, and 
because of other factors includ- 
ing the launch of Mercedes' 
new small car next month. 
Overall however, full year pre- 
tax profits of about 27.25m are 
likely, producing earnings of 
l3.5p and a prospective p/e of 
about 20.5. 


British Gas signs 20-year 
contract in the Caribbean 


By Robert Corzfne 

BRITISH GAS has expanded its 
international activities by sign- 
ing 1 a 20-year contract to supply 
the National Gas Company of 
Trinidad and Tobago from its 
Dolphin field, off the east coast 
of the Caribbean islands. 

Mr Howard Dalton, manag- 
ing director for exploration and 
production, said “the agree- 
ment gives the go-ahead for the 
development of the field,** 
which with probable reserves 


of 2,000bn cu ft is twice 
as big as the North Morecambe 
field off the west coast of the 
UK. 

The company declined to put 
a value on the contract, which 
will require British Gas and 
Texaco, its 50/50 partner, to 
invest $300m (£195m). An off- 
shore drilling and production 
platform will be built as well 
as a 42-mile subsea pipeline. 
The first gas is expected to 
flow in mid- 1996. 

British Gas took over the 


Dolphin field when it acquired 
much of Tenneco Internation- 
al's international oil mid gas 
operations in 1988. It is also 
part of a consortium which is 
assessing the prospects of 
exporting liquefied natural gas 
from other offshore fields in 
the area. 

The company, which is also 
active in Argentina and Can- 
ada, reported sharply higher 
profits from international gas 
supply in its Interim figures 
last Thursday. 


Etonbrook bid terms revised 


V AT.ro acceptances to the bid 
for Etonbrook Properties from 
Panther Securities and Multi- 
trust have been received in 
respect of 1.93m ordinary 
shares. That represents 39.52 
per cent of the voting rights 
and 50.46 per cent of issued 
capital- 

Under City code rules the 
offer cannot become uncondi- 
tional until the offer has been 
received in respect of more 
than 50 per cent of the voting 
rights. 


The bidding companies, in 
which Mr Alex Perloff, a rebel 
shareholder in Etonbrook. has 
interests, considered it 
unlikely given the level of 
acceptance to date that the 
offer would become uncondi- 
tional 

They said that in this event 
the offer would lapse and 
acceptors to the offer would 
remain shareholders in Eton- 
brook. 

The bidders were conscious 
that this may not be the result 


acceptors would want aid 
were therefore revising certain 
terms allowing accepting 
shareholders to withdraw their 
acceptances in order to sen 
their ordinary shares rathe 
market through Southard tfi- 
bey McNish & Co to realise a 
guaranteed minimum net price 
of 79p per share. 

To enable accepting share- 
holders to take this course of 
action the closing date of the 
offer has been extended until 
September 24. 


Addicted to a miniature world 

Ian Hamilton Fazey peers at Lilliput Lane’s marketing methods 


A N unusual bus load of 
American holidaymak- 
ers has toured Britain 
this month, guided by an 
equally unusual travel 
courier. 

The Americans were mem- 
bers of the lilliput Lane Col- 
lectors' Club; their courier was 
one of the artists who sculpts 
the miniature model houses 
they collect. 

Their quest for the original 
buildings and settings on 
which the models are based 
was typical of the marketing 
strategy of the company. 

Addiction is the key, says Mr 
John Russell, Lilliput Lane's 
c h ai Hrmn and chief executive. 
People become charmed and 
hooted - and start collecting: 
more than 10,000 people came 
to its Collectors' Club annual 
fair in North Yorkshire. 

Small but deliberate short- 
ages of models, which range 
from £7.95 to £450, feed the 
growing habit. Model retire- 
ments are announced six 
months ahead of time, creating 
a final surge In demand. Sec- 
ond-hand prices often rise after 
production ends. Only 66 mod- 
els were made of Clibum 
School, for example. They now 
change hands amfmg us collec- 
tors for up to $8,000. 

Cultivating collectors has 
helped bring the company from 
near -collapse three years ago 
to a planned stock market flo- 
tation in November. 

Mr David Tate, an artist and 
the company's technical direc- 
tor, had the original idea for 
the models and worked out 
how to mass produce them 
with no loss of intricate detail 



John Russell: hopes to develop his “collectibles" strategy in other markets 


in the moulding process. 

The company started near 
Penrith in Cumbria in 1982 
making hand-painted plaster 
miniatures of quaint cottages 
and other attractive b uilding s 
It ran into trouble, however, 
when it borrowed heavily in 
1987 to diversify into gnomes, 
dragons, and fine c hina art 
objects. 

It was turned round by a 
new management team under 
Mr Russell which stripped the 
company back to its original 
model business. Fresh finance 
came from Lazard Ventures, 
which had fimded the diversifi- 
cation. and North Of England 
Ventures. 

Mr Russell who had learned 

his management and market- 


ing skffls with Burton in the 
W70s ami Courtaulds in 1980s 
introduced better financial and 
quality controls to achieve sub- 
stantial productivity and profit 
improvements. 

_ The business is labour inten- 
sive, with hand-painting 
model being a critical cost The 
25° Pamtera in the Penrith and 
Workington workshops can 
now can earn incentive pay- 
ments for completing models 
to quality standards but ahead 
of target times. 

Control of unit costs goes 
right back to the basic design, 
where new models are sculpted 
m wax for moulding. They are 
designed with both painting 
time and final price in mind- a 
vicarage now in the prototype 
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stage, for example, will t 
minutes to paint and wff 
for about £14. A Welsh 
Will take 33Ji minutes at 
cost nearly £50 in the sh 
With these and other 
plines In place, Lilliput : 
sales have risen from £12 
the year ended Septembc 
to £13. 6m in the year 
January 1993. 

The company has s 
from a loss of £l_02m to 
tax profit Of £2m 
Mr Russell hopes to di 
his “collectibles” strata 
other markets after flol 
frees him from having ( 
cent of Lilliput Lane's s 
held by venture capiti 
although NEV will keep a 
cent holding. 
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* Forth Ports 
shares jump 
despite warning 
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By Pasfiy HoHingar 

SHARES, in Forth Ports 
jumped to a high of 365p yes- 
terday, shrugging off the Scot- 
tish port operator's warning on 
second half trading to focus on 
better than expected interim 
operating profits of E5.S6m 
against £5.05m last year. 

The shares, which were 
floated on the stock exchange 
at IlOp in March last year, fell 
back by the end of the day to 
dose 23p higher at 357p. 

Pre-tax profits for the six 
months to June 27 fell by 
£980,000 to £5.49m, reflecting 
the loss of interest gains fol- 
lowing the early repayment of 
government loans. Earnings 
per share fell from I5.4p to 
ll.9p. largely due to the repay- 
ment 

Turnover was 5 per cent 
higher at £l7.1m, while overall 
tonnage Increased by more 
than 4 per cent to ll.4m 
tonnes. 

Mr Hugh Thompson, Forth's 
chief executive, warned that 
the second half would not be 
as good as the first In spite of 
overall Increases in tonnage 
for products including animal 
feeds, cement and timber the 


markets served by some of 
Forth's main customers - most 
particularly British Pipe Coa- 
lers, which serves the North 
Sea oil sector - remained 
depressed. 

However, he was more opti- 
mistic about 1994, citing the 
new BP terminal. Tonnage 
handled by the new terminal 
and the existing one would be 
more than three times the vol- 
ume expected this year. 

This bullish outlook left the 
group sufficiently co nfiden t to 
increase its dividend by 13 per 
cent to 2.25p. 

The group’s property joint 
venture had concluded the 
£47.5m sale of land and devel- 
opment to the government for 
the new Scottish Office. Mr 
Thompson said the payments 
would be made in stages until 
1995. 

m Mr Thompson said Forth had 
“not wasted any money* in 
preliminary investigations into 
the acquisition of Medway 
Ports, which is now in take- 
over discussions with Mersey 
Docks Harbour Company. 
Forth was now interested in 
pursuing purchases of soon-to- 
be-privatised ports on the east 
Coast of En gland 


British Bio losses 
deepen to £4.2m 


By Cfive Cookson, 

Science Editor 

BRITISH Bio-technology Group 
showed pre-tax losses up from 
£2Jhn to £4-2m before tax in 
the three months to July 31. 

Mr Brian Richards, chair- 
man, said that the loss - which 
led to a net cash outflow of 
£4 An - was “well within bud- 
get" 

It was due mainly to greater 
spending on research and 
development 

In July the company sold 
British Bio-technology Prod- 
ucts, its research reagents 
business which had a first- 
quarter turnover of £1.7m, to 
concentrate on the “core phar- 
maceutical business". This, had 


a turnover of only £467,000, 
since British Bio-technology’s 
drugs are still in the R&D 
phase and not yet on the mar- 
ket 

The company said c linical 
trials of its first three products 
- BB-94 for cancer, p24-VLP for 
Aids, and BB-882 for pancreati- 
tis and sepsis - are going well, 
with more than 200 patients 
now taking part. 

BB-t expects to start cHnipai 
development of three more 
drugs within the next year. 
One is Stem Cell Protector to 
reduce the bone marrow toxic- 
ity of chemotherapy. The other 
two are aimed at treating 
cachexia (a wasting condition 
associated with advanced can- 
cer) and acute heart disease. 


Dewhirst 
advances 
to £3.51m 
at midway 

By Catherine MSton 

DEWHIRST Group, one of 
Marks and Spencer's main 
clothing suppliers, yesterday 
reported a rise in pre-tax prof- 
its from £2.38m to £&51m in 
the six months to July 16. 

“There are dear signs of 
increased activity on the high 
street Operating costs are 
nnder tight control and the 
board expects progress to con- 
tinue for the rest of the year," 
Mr Tim Dewhirst chairman 
since February, said. 

Sales rose to £95.4m 
(£81 An). “Ladies wear contin- 
ued to perform very well dur- 
ing the six months. In Mens 
wear, the volume increases 
which started to come through 
in the autumn have continued. 
Childrens wear remains a dif- 
ficult area, with sales static 
and margins nnder pressure." 

Increased demand, stimu- 
lated by Marks and Spencer's 
“oatstanding value" cam- 
paign, had helped with produc- 
tivity. The prices of three 
quarters of the high street 
retailer's dothing lines were 
held, and the remaining quar- 
ter reduced under the cam- 
paign which was launched last 
autumn. 

“The campaign has been a 
great success for Marks and 
Spencer and for us, and it has 
helped us to produce these 
resalts. It's meant that we 
have seen volume increases in 
orders which has allowed us to 
plan the badness more effec- 
tively and boost productivity." 

But he warned: “The cam- 
paign Is not just about holding 
prices and reducing prices- We 
still need to see the newness 
and innovation of product 
coming through. It’s got to be 
updated all the time.” 

He added that the company 
was focusing efforts on 
improving operating margins, 
which were up at 3.76 per cent 
(3431 per cent). 

Net interest charges fell to 
£156,000 (£365.000) helped by 
lower rates. Net cash at the 
period end was CL2Sm, com- 
pared with a net overdraft of 
£3m at «*m«» time last year. 

The Interim dividend Is 
raised to 0.4p (0.32p), payable 
from earnings per share of 
L87p(l-28p). .- ;• . .. 


Promoting retailing to new frontiers 

Maggie Urry considers the background to the proposed flotation of Allders 


A LLDERS. the depart- 
ment store and duty 
free retailer, is likely to 
have a market value of £l50m 
when it floats on the stock 
market this autumn. 

The group is expected to 
raise between £75m and £95m 
in new money, which will 
largely repay its debts of about 
£90m, net of cash. 

Mr Harvey Lipsith, the chief 
executive, said the objective 
was to secure a more stable 
and sus tainab le financial struc- 
ture and pave the way for 
future growth. 

He said Allders was not 
being pushed to float by inves- 
tors keen to selL The tuning 
was decided by a combination 
of factors, such as a signifi- 
cantly improved trading perfor- 
mance in 1993, against 1992, 
the group's view of the trading 
outlook and the current level 
of the stock market 
The float, announced yester- 
day, is expected to be timed 
after Allders’ financial year 
end of September 30. so that an 
estimate of 1993 profits will be 
included in the prospectus. 
Schroders is sponsoring the 
issue. 

Analysts at James Capel, the 
stockbroker handling the float, 
are forecasting an operating 
profit of £2 l.5m for the year, 
before one-off charges, which 
compares with £9 An in 1992, 
when profits were hit by £3.7m 
of store opening costs. 

Allders has been planning to 
float ever since it was formed 
by a leveraged buy-out (him 
Hanson, the Anglo-American 
conglomerate, in 1989. Hanson 


had bought the business as 
part of its acquisition of UDS, 
the retail group, in 1983. 

Mr Lipsith, already at Han- 
son when Allders was 
acquired, led the buy-out and 
shortly afterwards recruited 
Mr Tony Coliyer, the finance 
director from Arthur Ander- 
sen, the accountants. 

Four years of recession since 
the buy-out delayed the float 
although it is still within the 
three-to-five year timetable 
originally envisaged. 

The expected flotation value 
of £l50m can be set against a 
price of £224m paid to Hanson. 
But the figures are not compa- 
rable, and original equity 
investors are expected to see a 
reasonable return on their 
money. Hanson has a 5 per 
cent stake. 

Part of the finance for the 
buy-out came from a £40m loan 
from Hanson, which was due 
to roll-up into a £ 80 m repay- 
ment in 1994. Tough trading 
conditions and looming debt 
repayments led to a refinanc- 
ing in 1991. 

That allowed Allders to buy 
back the Hanson debt for £5m, 
delay repayments on other 
loans, and extract a further 
£l 0 m of equity capital from 
investors who had originally 
put up £50m. More than £30m 
of bank debt has been repaid, 
and £50m invested in the busi- 
ness. 

Recession may have affected 
trading and necessitated a refi- 
nancing, but it has not stopped 
Allders from developing the 
group. 

The two sides to the business 



Tony Coliyer, left, and Harvey Lipsith: seeking secure finances 


are run as distinct activities. 
They each contribute roughly 
half of turnover, and at the 
bottom line, the profit contri- 
bution is also about the same. 

The department store opera- 
tion is the fourth largest in the 
OK, but it is in a fragmented 
market Two department stores 
were opened in 1992. taking the 
total to 12, but no further new 
stores are planned as the reces- 
sion has finally brought to an 
end the surge of shopping mall 
developments which generally 
include a department store. 

H owever, Mr Lipsith is 
prepared to acquire 
some of the 200 or so 
small independent department 
store companies. 

Allders has also opened six 
out-of-town stores under the 
name At Home With Allders, 
offering the household ranges. 


in the last two years. Despite 
the recession, these stores 
have performed well and more 
will be developed. 

Allders' bias towards the 
south east of England, and its 
heavier dependence on house- 
hold goods than fashion, were 
bad news in the recession. 
Investment in systems over 
recent years has improved pro- 
ductivity and efficiency. 

Mr Lipsith scorns the notion 
that “department stores are 
the dinosaurs of retailing". He 
believes that Allders has 
greater scope to bounce back 
than other department stores. 

If department stores are the 
stable part of the business, 
doty free has been more vola- 
tile. 

Allders is the second largest 
duty free retailer in the world, 
after Duty Free Shoppers, a US 
company which largely trades 


in the Pacific region. It has 128 
outlets, including shops on the 
QE2 Liner, and airports from 
Melbourne to San Francisco to 
London. 

These shops are usually run 
under short-term contracts reg- 
ularly put up for retendering. 
They are also dependent on the 
number of air travellers, which 
can be suddenly depressed at 
times such as the Gulf War. 
However, air travel is pre- 
dicted to grow rapidly In the 
longer term. 

A llders’ 1992 profits were 
depressed by the loss 
or one large contract, 
the shop at Sydney airport 
where it was outbid when the 
contract came up for renewal 
after 12 years. Allders claims a 
generally good track record in 
winning renewals. 

A recent deal with BAA, 
which operates seven airports, 
including Heathrow and Gat- 
wick, should bring greater cer- 
tainty to the duty free profits. 
Allders' shops in BAA airports 
represent about half its duty 
free turnover and the agree- 
ment will give it security of 
tenure until 1999 while chang- 
ing the method of payment to 
reduce Allders’ risk, and 
increase its Incentive to drive 
profits higher. It is also negoti- 
ating a 25 year lease on its 
important Toronto airport 
shops. 

With the duty free business 
becoming less volatile, and 
prospects for recovery in the 
department stores, Allders can 
expect a warm reception when 
it comes to market 


Enlarged Nestor-BNA rises to £2m 


By Catherine Milton 

INTERIM pre-tax profits at 
Nestor-BNA rose from £ 1.1 m to 
flattered by costs booked 
in the first half of last year 
relating to a near-20 per cent 
stake in a UK weight-loss joint 
venture. 

Nutri/System UK was closed 
after the company's US 
partner suffered adverse pub- 
licity. 

Total operating profits were 
static at £2.?4m for the 24 
weeks to June 18 on 
turnover up at £49.3m 
(£447m). 


Mr Michael Rogers, chair- 
man, said? “Our UK healthcare 
businesses are responding well 
to the changes in their mar- 
kets." 

However, he said the outlook 
for its large US health care 
business was “difficult to pre- 
dict" because of uncertainty 
over reforms. 

In the UK, new legislation 
“has given us opportunities 
to supply nurses and carers to 
the frail elderly in 
their own homes. From a 
standing start this now 
accounts for 4 per cent 
of our UK nursing agency 


business," Mr Rogers said. 

In the nursing homes and 
hospitals division the company 
has been doing an increasing 
amount of work under contract 
to local authorities and health 
authorities. 

The acquisition in March of 
BUPA Nursing Services helped 
lift revenue in the UK nursing 
agencies division to £24.5m 
(£ 20 . 6 m) and operating profits 
to £862,000 (£571.000). 

Mr Clive Chapman, finance 
director, said it was impossible 
to gauge the contribution of 
the acquisition for £400.000 
cash and the assumption of 


£1.8m in debt. 

The acquisition was paying 
Its own interest charges, he 
added. 

Net borrowings rose to 
£17.7m (£13.2m), leaving the 
company with gearing of 334 
per cent (116 per cent) at the 
half way stage. 

Shareholders funds fell to 
£5. 3m compared with £7.4m at 
the start of the year, following 
the write-off of goodwill on 
BNSL. 

A maintained i.i5p interim 
dividend is being paid out of 
earnings per share up at 1.33p 

(0.88p). 


Second Alliance 
net assets up 28 % 

The Second Alliance Trust 
turned in a 28 per cent 
increase in net asset value for 
the year ended July 31, up 
from £12.79p to £16.4p. 

The improvement largely 
occurred in the earlier part of 
the financial year and was 
triggered by the effect or the 
withdrawal of sterling from 
the ERM on the trust's over- 
seas portfolio. 

Net revenue improved to 
£7.66m (£7. 17m) and earnings 
per share came out at 39.74p 
(37.22p). A final dividend of 
26.5p (24 Jp) makes a total for 
the year of 39p (36.5p). 
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COMMODITIES AND AGRICULTURE 


Nervous selling sends gold 
price to 4V2-month low 


By Richard Mooney 

THE GOLD market continued 
on its downward spiral yester- 
day taking the London bullion 
market price to its lowest level 
since mid-ApriL 

Dealers attributed the $5.60 
Call to $34425 a troy ounce to 
technical pressure. They said 
the breach of a support level at 
$348 an ounce had unleashed a 
fresh wave of selling. 

Some thought the market 
would soon be steadied by a 
return of physical demand, 
signs of which were discerned 
last week. But Ms Rhona 
O'Connell, analyst at T. Hoare 
and Compnay, said yesterday 
there appeared to be no fol- 
low-through to recent Far East- 
ern buying. She also noted that 
the bargain-hunting that lifted 


By Kenneth Gooding, 

Mining Industry 
Correspondent, in Montreal 

AN ENERGY price increase 
the Russian government is 
attempting to impose would 
drive the operating costs of the 
republic's aluminium smelters 
up to an average of $1,200 a 
tonne, well above the present 
international market price, Mr 
Horst Peters, general manager, 
technology marketing at VAW, 
the German group, said yester- 
day. 

Already the domestic price 
for aluminium to Russia's con- 
suming industries had risen to 
a level which was forcing some 
mills to consider Importing 
metal from London Metal 
Exchange stocks, he said. 

Under pressure from the 
International Monetary Fund, 


the price after the $12.60 
plunge last Wednesday and 
Thursday had quickly dried 
up. On the other hand there 
was as yet no sign of “short" 
sellers trying to force the mar- 
ket lower, Ms O'Cannel said. 
“The latest selling seems to 
have been liquidation." 

She did not rule out yester- 
day's breach of the $345-an- 
ounce mark encouraging a test 
of support at $340, but 
suggested: “At prices below 
$350 gold represents good long 
term value". 

“The physical market, so 
strong at the start of the year, 
naturally weakened as prices 
rose,” Ms O'Connell explained 
in a market report issued at 
the end of last week. "There 
are early signs of revival, but 
as yet the upturn has little 


the Russian government was 
trying to lift energy costs to 
the world level In stages. Mr 
Peters said the government 
was unlikely to make the alu- 
minium smelters pay all the 
latest price increase. 

The two big Siberian smelt- 
ers, Bratsk and Trkutz, had 
already refused to accept the 
increase on the grounds that 
their power plant was dedi- 
cated to supplying them and 
was too far away from any 
other potential customers. 

However, he suggested at 
Metal Bulletin magazine's 
annual aluminium conference, 
that there would be some 
energy price increase, if not as 
large as the government con- 
templated Those smelters that 
could not cover their costs 
would quickly have to close 
because they would not be able 


momentum." 

Meanwhile: “The speed of 
downward spikes has been 
exacerbated by the triggering 
of stops [stop-loss selling 
orders] on the futures market, 
which has more than once left 
would-be sellers in the lurch as 
the market sailed away from 
them." This had left an over- 
hang of potential Investment 
fund sales, she said, “and the 
market is still nervous in the 
short term”. 

Looking further ahead how- 
ever, Ms O’Connell saw the 
prospect of an upturn in 
demand from jewellers in the 
"Christmas sto cking season”. 

“Very few [jewellers] are 
hedged on the long side,” she 
said. “There will be strong 
demand for bullion as the sea- 
son starts.” 


to pay for raw materials. 

Mr Peters' comments high- 
lighted the complex back- 
ground to the dispute between 
the European Co mmiss ion and 
the aluminium producers in 
the CIS that resulted in restric- 
tions being imposed on CIS 
aluminium imports into the EC 
until the end of November. 

Negotiations have re-started 
after the European holiday sea- 
son and in talks last week the 
commission representatives 
made it clear that the EC was 
offering help to modernise the '■ 
CIS industry and to revitalise 
domestic aluminium demand 
in the CIS in return for export 
restraint. 

According to Mr Peters, alu- 
minium consumption in Russia 
dropped between 1988 and 1992 
from 2.6m tonnes a year to 
1.8m tonnes. 


Coffee price 
upsurge 
boils over 

By Alison Maitland 

THE LONDON robnsta coffee 
market rode a roller-coaster 
yesterday, hitting a 2 %-year 
high on news that Brazil had 
arranged financing for its 
stocks under the producers’ 
retention scheme, and then 
plummeting to close lower in a 
wave of profit-taking. 

The November robusta 
futures contract peaked at 
$1325 a tonne in early trad- 
ing, the highest level since the 
dollar contract began trading 
in March 1991 and a rise of 
nearly 100 per emit since its 
low of $670 in the summer of 
1992. 

It was a direct response to 
the sharp rise in arabica 
futures prices in New York on 
Friday, which followed news 
that the Brazilian gover nm ent 
would buy the coffee that its 
producers have to withhold 
from the market from next 
month. 

Brazil is the world’s largest 
coffee producer, and the move 
helped underpin the growing 
credibility of the scheme, 
which now embraces Latin 
American, African and Indone- 
sian producers in a joint effort 
to raise prices. 

However, no fresh news 
emerged during the day and 
profit-takers moved in, send- 
ing the price to a close of 
$1364 a tonne, $32 down on 
the day. New York failed to 
build on its gains of Friday, 
with the December contract at 
$8135 emits a lb. down $130, 
in late trading. 

“The speed with which Lon- 
don turned tail and ran was a 
bit of a surprise,” said one 
trader. 

“They all tried to take prof- 
its at the same time and there 
was a bit of a scramble.*' 


Russian aluminium faces cost blow 


Lean times for EC pig farmers -i 


Most producers 

P IGS, SAY traditionalists, 
were always copper or 
gold. At present, they 
are hardly copper. I do not 
know the mpteTiir equivalent 
of a deficit, but that is what 
most of us in the pig produc- 
tion business are currently 
experiencing. 

TO produce, say, a bacon pig 
these days, costs the equiva- 
lent of 105p to IlOp a kilogram, 
deadweight, depending on effi- 
ciency of production. Last 
week, the UK average all pigs 
price, calculated by the Meat 
and Livestock ComxnissicHi on 
the basis of weighted averages 
of a range of markets, fell to 
9831p a kilogram, so most pig 
farmers are be losing about lOp 
a kilogram, or at least £7 for 
every 70kg bacon pig they pro- 
duce. 

Within the next few days, 
the MLC will publish its fore- 
cast of thg supply, demand and 
price for pig meat for the next 
six months: It is already clear 
that this is likely to be a 
gloomy document; and the 
commission will need to 
explain why its previous fore- 
cast, in June, which suggested 
the AAPP would stay above 
lOOp a kilogram through the 
autumn, turned out to be too 
optimistic. 

One reason may be that 
there are more pigs in the pro- 
duction pipeline than it expec- 
ted. A recent Scottish survey 
showed that total pig numbers 
north of the bonier had risen 
between June 1992 and June 
1993 by 43 per emit. Even more 
significantly there was an 
increase in the Scottish pig 
breeding herd of 11.7 per cent 
If this is a guide for the rest of 
the UK, and given that it takas 
up to 10 months for a pig to be 
conceived, reared and slaugh- 
tered, the problem of over-sup- 
ply and therefore low prices 


are losing at least £7 on every bacon pig they rear 


FARMERS VIEWPOINT 

* ■> 



By David Richardson 


could continue for some time. 

pjg farmers' difficulties will 
be marip worse, moreover, by 
feed costs, which have not 
fallen as much as they usually 
do in the post-harvest period 
and are set to begin to rise 
a gain as early as October. Feed 
represents 75 to 80 per cent of 
the total cost of producing a 
bacon pig. 

So prospects for coming 
■months are not at all rosy and 
it is difficult to see what could 
change that prediction. The 
lamh market, which boomed 
through the summer and on 
the back of which the AAPP 
peaked at H7.76p per kg in 
June, has now slumped. Sup- 
plies of pigs in most European 
Community countries are also 
up on last year. Only the tradi- 
tional Christmas trade for 
roasting joints and hams, for 
which the meat trade will 
shortly be stocking-up, pro- 
vides a faint glimm er of hope. 

But it is unlikely to restore 
the AAPP to profitable levels 
before Christmas, and after the 
New Year there is, in any case, 
usually a seasonal dentine in 
the demand for and prices of 
pig meat 

Once again, therefore, virtu- 
ally unsupported EC pig fann- 
ers must bear the brunt of free 
market pressures until enough 
of them cut or get out of pro- 


many months to come. 

But not all pig producers are 
so unfortunate. One slaughter- 
house and bacon factory has 
introduced a contract to pur- 
chase pigs which evens out the 
peaks and troughs of the open 
market and creates some sta- 
bility. This is the Malton 
Bacon Factory in north York- 
shire, which, according to its 
management, has a culture 
committed to pig fanners. 

It must, presumably, also be 
committed to its parent com- 
pany, Unigate, which has pro- 
vided the capital for the fac- 
tory to expand from killing 
6,000 pigs a week eight years 
ago to over 30,000. This has 
made It the biggest bacon and 
processed pig meat business in 
Britain and one of the top half 
dozen in Europe. The l.5m pigs 
slaughtered at the factory each 
year represents about 12 per 
cent of the total UK kilL 


T he contract Malton has 
with its pig suppliers 
requires them to answer 
questions about the breeding 
of the pigs they produce, the 
housing provided for them, the 
welfare standards observed, 
the feed used, together with its 
ingredients, and so on. 

Pig farmers must also assure 
the factory that they are 
observing government and EC 
regulations on such matters. 
And to monitor production 
methods independently they 
are encouraged to join the Min- 
istry of Agriculture's pig 
health scheme. 

In return for disclosing these 
de tails, which do not of them- 
selves amount to quality assur- 
ance but could dearly be tight- 
ened and modified in the 
future to become just that, pig 


producers are offered contracts 
that can give them a sizeable 
premium over the AAPP. To 
qualify for this, pig carcasses 
must, of course, also have the 
required quality and leanness. 

But that is a requirement of afl 
pig slaughterers these days. . 

Last week, for instance,; 
when the AAPP was 9737p a 
kilogram. Malton was paying 
IlOp per kg for top grade car- 
casses. For lowest grade pigs, JBL 
the factory paid only 87p a ...tW 
kilogram last week, amounting , . 
to a penalty on producers who 
failed to provide the quality 
required. . 

When pig prices rise, as they 
surely will again one day, Mal- 
ton skims some of the benefit 
to help pay for the premium 
during periods or low juice: 

But most producers are happy 
with that They much prefer 
stability and predictability. * 

Malton Bacon Factory also 
appears to have got the right 
approach to retailers. It regu- 
larly supplies the supermar- 
kets of Tesco, Safeway, Asda. 

Iceland, Gateway and WlSxam. 

Lowe, all of which are con-., 
cemed to reassure consumer* _ a t 
of the quality standards and ■ 
the safety of the food they sup- - 
ply. 

Sales by the company now- 
total some £250m a year, of 
which £40m comes from 
exports. Malton is even export- 
ing pig products to Denmark. . 

There can be little doubt that 
this kind of combination of 
qualify assurance for consum- 
ers. efficiency of production 
and processing and concern for 
suppliers, is what is needed to 
help cut the UK’s food trade 
gap, now running at about 
£6bn a year. Sadly, there, are 
too few such companies bridg- 
ing the gaps between farmers. $ 
the retail trade and the con- 
suming public. 


Financial problems take the bloom off a Colombian success story 


Effective reversal of the country’s devaluation 


T HE DAZZLING displays of roses, 
carnations and chrysanthem ums at 
Colombia’s recent flower fair 
brought approval from foreign buyers and 
so did Colombia's success in adapting to 
an extremely competitive market 
Second only to Holland in flower 
exports, Colombia has increased sales 
steadily over the past 20 years, earning 
more than US$320m in 1992. However, 
growers are glum about an effective rever- 
sal in devaluation, which is eroding profit 
margins. 

“In the past Colombia wasn't market 
driven. Now the industry is maturing,” 
said Mr Rex Thompson of CCI farms, the 
US company that handles sales for one of 
Colombia's biggest growers. “Our own 
trend is to have a much wider range of 
products - calla lilies. Queen Anne's lace 
and limonium, for example. These were 


not traditionally produced here.” 

Carnations and roses are still the main- 
stays, with 37 per cent and 24 per cent of 
exports. But Colombian companies pro- 
duce about 40 different types of flowers. Its 
geographical position at the crossroads of 
Central and South America, with habitats 
ranging from lowland rainforest to mlsfy 
Andean woodland, puts Colombia high in 
the world league of floral diversify. 

Most of the flower plantations are about 
2300 metres up on the green plains outside 
Bogota. Temperatures and the number of 
daylight hours fluctuate very little, and 
there is only the occasional frost Expen- 
sively heated greenhouses are not neces- 
sary - flowers can be produced all through 
the year under cheap plastic tenting. 

“We have 4300 hectares of flowers now 
and I think exports will grow by 8 to 10 
per cent this year," said Juana Maria 


policy is eroding profit margins for the flower industry, writes Sarita Kendall 


Undn. president of the flower exporters 
association, Asocolflores. “But the overall 
area is not exp anding because of the eco- 
nomic situation. Eight companies have 
gone under - they're only small ones but 
it’s the first time this has happened, it 
shows the effect of the revaluation of the 
peso in the last two years.” 

The combination of revaluation (the 
devaluation rate is nearly ten points below 
inflation) and greater competition from 
other countries is forcing growers to lode 
into their costs very carefully. Production 
is becoming more intensive, with less 
space for paths and careful control of 
labour. According to one medium-scale 
grower with 20 hectares, “the margin Is so 
small that you must export greater vol- 
umes to get your income. We are trying 
new varieties of carnation - but this year 
it's a question of just hanging on.” 


The flower plantations employ 75,000 
people, mainly women who live in rural 
areas and towns near Bogota. The heavy 
use of pesticides - required if flowers are 
to meet most import standards - has 
caused health and environmental prob- 
lems. Growers are responding with stricter 
controls on pesticide management ami on 
the disposal of contaminated debris. They 
also sponsor family welfare programmes, 
housing improvements and environmental 
projects. 

Women employed on the plantations say 
that standards vary widely from company 
to company: “Some have practically no 
security measures and even let people take 
the waste to feed their animals. Then 
another company fired somebody because 
she had a sweet in her overall pocket, and 
that was against security regulations,” 
explained one worker. 


“Nobody realised the flowers would use 
so much water. The spring where our 
water came from is dry and buildings are 
cracking because there’s no water left in 
the earth,” die added. 

Agrochemicals were very much in evi- 
dence at the fair - but so was protective 
clothing. Airlines were also well repre- 
sented. The increase in the number and 
destinations of flights has been a boon to 
exporters who want to open up European 
sales and send direct to US cities other 
than Mi ami. British Airways flies over 20 
tonnes of flowers a week to Britain, which 
has became one of Colombia's biggest car- 
nation markets. Three quarters of all 
flower exports (about 80,000 tonnes) go to 
the US. 

“The mass market is growing, there's 
been a lot of promotion. It's high quality 
and very professional,’’ said Mr Thompson. 


“Growers are opening up their own Ameri- 
can offices for marketing.” The Colombian 
Flower Council, created by Asocolflaflgs- 
and the US importers, is trying to boost 
flower consumption in the US all the year* 
round. 

But production still has to be geared 
primarily to certain dates, especially St 
Valentine’s Day and Mothers’ Day. 

Although Ecuador, Mexico and other 
Latin American producers are expanding, 
Colombia has far more sophisticated infra- 
structure and the best agronomists. At the 
same time, exporters have woken up to 
the need for more diversified products and 
markets. Looking around the multi- 
coloured stands at the Bogota' fair, a 
Dutch carnation specialist noted that .all - - 
the main international carnation and rose 
breeders were present - a good sign for '^T 
Colombia's prospects. I 


WORLD COMMODITIES PRICES 


MARKET REPORT 

London Metal Exchange COPPER 
prices edged away from their lows 
during late trading and ended 
slightly higher. The imposition of 
a $5 a tonne limit on the daily 
backwardation has defused much 
of the tightness and the premium 
to borrow cash for one day was 
erased, with a 40 cent discount 
in place at the dose. UN slid to 
new 20-year lows in sympathy with, 
the Far Eastern markets, but edged 
up slightly to dose at $4,545 a 
tonne, still down $62.50 on the 
day, in the three months position. 
The NICKEL market paid little 
attention to mid- afternoon news 
Inco had reached a tentative 

London Markets 


SPOT MARKETS 

Credo oB (per banel FOBXOct] 

+ or - 

Dubai 

1 1 3.84-3 _94(J +0.145 

Brent Btond (dated) 

SI 527-5.40 

+006 

Brent Blend (Oct) 

SI 5.72-5.75 

+0X6 

W.TJ {1 pm art) 

S18X2-6X4U +0.00 

OB products 



(NWE prompt daOwery par tonne OF 

* or - 

Premium OasoKns 

SI 89-101 


Qua Qi 

Si 63-164 

+3 

Heavy Fuel CM 

*01-02 

-005 

Naphtha 

SI 46-148 

-1 

Petroleum Argus Estanetee 



Other 


+ or - 

Odd (per boy atf 

S344X& 

-6JB 

Sber (per troy <s-j4 

39950c 

-125 

PtaUnum (par troy oz) 

$35275 

-6X 

Fdadhan (per tray 80 

S1 1723 

-3 

Copper (US Producer) 

00.00c 


Lead (US Producer) 

33X00 


Tin (Kioto Lianpur marital) 

11.30m 

-034 

Tin (New York) 

214.0c 


Zinc (US Prime Weetam) 

620c 


Cottle (Rue MrigtttT 

N/A 


Sheep D've w«igh0f4 

NM 


Pigs pve weigH)t 

N/A 


London duty sugar (raw) 

S24SX 

+0.1 

London daay sugar (white) 

$2820 

+62 

TaM and Lyle export price 

E21U5 

+4 

Borfay (English feed) 

Unq 


Matas (US No. 3 yellow) 

Cl 720 


Wheat (US Oerk Northern) 

E185J3U 

-125 

Rubber (OctJV 

59.5Qp 

-05 

Rttaber (NoyjV 

59.750 

-05 

Rubber (XL RSS No T JuQ 

21SJ5p 

♦1 

Coconut a* (PhflppIneejS 

$430. Ov 


Palm 08 (Matayslar4§ 



Copra OTi£ppbm}§ 

32920 


Soynbaena (US) 

£1634 

•5 

Colton -A* Index 

55.55c 

+05 

wootteps (S4o Super) 

318p 



C a tonna unJera attwrwteo stated. p-pencs/lcg. 
c-centa/Rj. r-rtngglttag. v-Sep/Oet u-Oet t -Oct/Dec 
x-Aup/Sap ^London physical. gOF R o tterdam, * 
Rlton maricat close. rrvMtfsyabfi canta/lqg^Sheap 
pricaa are now Bn weight prices * change from a 


agreement with unions at Its 
Thompson, Manitoba, operation. 
The three months delivery price 
dosed at $4,555 a tonne, down 
$65. At the London Commodity 
Exchange COCOA futures edged 
higher in very sedate fashion. The 
near December position dosed 
at £867 a tonne, up £1 1 on the 
day. “I think the market is also pike 
coffee - see story above] running 
out of steam at the moment but 
again In the long-term prices look 
set to really push higher towards 
£1 ,000,” one trader said. 

Compiled from Reuters 


SUOAR 

- LCS 


($ pa- tonne) 

WMte 

Close 

Pravtous 

Hgh/Luw 

Oct 

27060 

27350 

278X0 273X0 

Dec 

27290 

27020 

37280 27023 

Mar 

274X0 

272X0 

275X0 27250 

May 

277.90 

275X0 

27750 276X0 

Aug 

28240 


282.70 282X0 


Wtete 2085 (1380) Parts- White (FTr par tom* 
OCt 1556.07 Dw 1631.94 


CHUBB 

OR. - IPS 


S/btarel 


Latest 

Prariaua HgtYLow 

Oct 

15.76 

1071 

15X7 1081 

Nov 

16X6 

16X0 

18.17 15.68 

Dec 

1025 

18.19 

18X7 1010 

Jan 

1050 

18X7 

18X6 16X2 

Fab 

18X9 

1855 

1073 ie.es 

Mar 

16X5 

18X8 

16X1 16X4 

Apr 

17X2 

18X8 

17X2 17X1 

May 

17.18 

17X0 

17.16 17.12 

Jim 

17X5 

17.16 

17X3 17X2 

PE Index 15.76 

18X7 


Turnover 36006 (67875) 

QASOtL- IPS 


S/kmna 


G tan 

Rravtoua 

MgtVLow 

Oct 

18026 

168X0 

159.78 157X5 

Nov 

16125 

156X0 

16150 168X0 

Dec 

183X0 

160X5 

183X0 160.75 

Jon 

105X0 

16250 

186X0 16275 

Mu- 

16350 

161-26 

163X0 183X0 

Apr 

16200 

109.75 

162X0 161X3 

May 

10050 


160X0 

Jun 

15950 

158X0 



Turnover 13966 (20907) lata ft 100 tonnes 


.TEA 

The Tee brotax'e AseodaBon reports. Landed 
good demand. Quality Aesame odd wel at tam 
to dearer rates but others ware taegular wW) 
plakier North Inrim often easier. Bright end 
cotaury medum East Alrfcan* were wsfl aip- 
portad and prices tended Ngher. Hair w types 
remainad fton. Coytona to* good competition 
but prices were often 2 ta 4p solar. Offshore 
good demand at firm rates. Quotations: quafly 
2O0p/hg nom, good medum IZflpftg. medwn 
IlSfVhg, low medium 93pfflg His Mgftest price 
rwftrad Ms wee* was 253p tar an Aasan 


COCOA - LCC E/tonne 



Close 

Prevtaua 

hfipVLow 

Sep 

840 

825 

825 817 

Dec 

867 

856 

887 850 

Mar 

890 

880 

892 874 

May 

898 

891 

600 888 

Jut 

909 

899 

909 897 

Sep 

921 

911 

821 910 

Dec 

634 

925 

934 921 

Msr 

946 

938 

948 941 

May 

958 

948 

957 952 


TXmtw9t 5005 (8470) lots of 10 tomes 
ICCO Indteator prices (SDRs par tome). Daly prioa 
tor Sep 10 889.48 (892.19) 10 day average tor Sep 
13 850X1 (851.58) 


COWEE 

- LCS 


S/tareie 


Ctosa 

Previous 

High/Low 

Sep 

1351 

1372 

1400 1348 

Nov 

1284 

1296 

1325 1260 

Jan 

1246 

1278 

1303 1245 

Mar 

1247 

1268 

1290 1244 

May 

1247 

1263 

1288 1277 

Jti 

1235 

1260 

1280 


Turnover 3502 (6609) lots of 6 toreiee 
POO Intfeaur prices (US cents per pauaj) tor Sep 
10 Comp. cWy 73.78 (73321 16 day overage 7CLS8 
(70.18) 


POTATOES - Ld 

1 

E/tare 

Ctosa 

Previous 

Hgh/Lcrw 

Apr B4X 

81X 

845 825 

May 97X 

945 

96X 


Turnover 70 (49) Iota of 20 tonnes. 


mnCHT - LCS SIOAidax point 



Ctosa 

Previous 

HtgM-ow 

Sep 

1458 

1448 

1486 1446 

Oct 

1808 

1495 

1510 1495 

New 

1815 

1499 

1516 1500 

Jan 

1511 

1497 

1515 1496 

Apr 

1530 

1529 

1638 1530 

BF1 

1415 

1412 


Twnover 269 (109) 

ORAM 

- LCS 


EAome 

Wheat 

Ctosa 

Previous 

Htoh/Low 

Nov 

102.00 

102X0 

10250 102X0 

Jan 

104X0 

104X0 

10445 104,10 

Mar 

108X3 

108XG 

10650 108X0 

May 

108.46 

108.45 

108X0 10845 

Jun 

109X0 


109X5 10950 

Bariay 

does 

Previous 

HfeMhcw 

Sep 

100X0 

100X6 

_ 

Nov 

10250 

10250 

- 


Turnover Wheat167 (288) Bariey 34 (3$. 
Turnover lots of 100 Tomes. 


LONDON METAL EXCHANGE 


(Prices suppled by Amalgamated Metal Trading) 


Ctoae 

Previous 

High/Low 

AM OfflcM 

Kerb done Open Interest 

AhanMum, 99.7% purity (S par tonna) 



Total daay turnover 68X23 Iota 

Cosh 

3 months 

11125-13 

11325-33 

1126-1 

1140-1 

1117/11155 

114271132 

11155-18 

11385-37 

1134-345 251,789 tott 

Capper, Grade A (8 pw tonne! 



Total defy lunow l3852Sots 

Cash 

3 months 

1930-32 

1888-89 

1932-3 

1890-1 

198371930 

191571685 

1850X05 

1900-01 

1889-90 183518 Iota 

Lead $ per terms) 




Total defy turnover 7,299 lota 

Cash 

3 months 

379-785 

393-835 

384-5 

398-85 

37757377 

39573915 

377-775 

3325-33 

3915-02 23.750 tots 

racket (S per toniM) 




Total rtaty turnover 13X871ota 

Crah 

3 momiw 

4500-10 

4660-60 

45765 

4815X5 

469574640 

4493-05 

4640-41 

*549-51 46,759 tots 

Tin (S par tonna) 




Total daBy turnover 5533 tats 

Cash 

3 months 

4490-500- 

4540-50 

4655-86 

4805-10 

457074520 

4475-80 

4527-28 

4650-65 10,759 Iota 

ZtoQ, Spachd «gb Grade $ per tome) 



Total defy tonma 24529 ton 

Cash 

3 months 

899-70 

886-885 

875-6 

881X0-92 

8875 

887/882 

8675-68 

884-886 

885-86 79X48 tots 

LME Closing US rata: 

SPOT: 15430 

3 months; 15329 

8 months: 1X247 9 months 15179 


Cower end lead trices ore now expre ss ed in donate per tonne 


LONDON BULLION MARKET 

(Prices nwpBad by N M RothacMd) 


Gold (troy 4B) 

S price 

2 equivalent 

dose 

344X0-34450 


Optrfng 

349.10-34950 


Mamtag Bx 

348X5 

224X05 

Altemom Bx 

344X0 

221.778 

Day's high 

349X0-94540 


Day's tow 

343X6-343.75 


Loco Ldn Mean Bold Lending Rates (Vs USS) 

1 month 

2X8 6 months 2X6 

2 months 

2X4 12 months 2X8 

3 months 

2X1 


Stater Ax 

p/i ray oz 

US cts eqcfv 

Spot 

281X5 

408X0 

3 months 

266X6 

409X0 

6 months 

288X8 

41256 

12 mantas 

275X8 

419X0 


BOLD COWS 

S price 


2 equivalent 

Krugorand 340X0482X0 

228X0-227X0 

fclspl* leal 363X0-365X0 



New Sovereign 8250-8550 

63.0Q-6fi.Q0 

TRADB) OPTIONS 

AtamMura (99l7W) 


eras 


Rita 

Strike price S tonne 

Got 

Jan 

Oct 

Jan 

1100 

28 

58 

7 

17 

1128 

13 

43 

17 

28 

1160 

5 

30 

34 

38 

Copper (Oracle A) 


Crib 


Pua 

1900 

34 

65 

33 

78 

1950 

IS 

48 

84 

105 

2000 

6 

30 

104 

139 

Codes LCE 

Nov 

Jan 

Nov 

Jan 

1200 

107 

217 

43 

71 

1250 

79 

179 

65 

98 

1300 

87 

146 

93 

1Z7 

Cocoa LCE 

Dec 

Mer 

Dec 

Mar 

775 

103 

139 

11 

24 

800 

83 

121 

18 

31 

825 

68 

104 

24 

39 

Brent Crude 

Oct 

NW 

Oct 

Nov 

I860 


26 


78 

1700 


17 


112 

1750 




116 


New York 


BOLD 100 tray ozj S/tray oz. 



Close 

Pravtous 

tatfVLmr 


Sep 

3427 

3502 

343X 

3438 

Oct 

343.1 

390.7 

347X 

34M 

Nov 

340® 

3515 

0 

0 

Dec 

344X 

3524 

340JS 

343.0 

fob 

3465 

354.1 

351X 

3445 

Apr 

348.1 

3507 

3323 

348X 

Jun 

349.7 

357X 

353X 

340.7 

Aug 

35TX 

3609 

360.0 

3508 

Oct 

332.9 

3605 

0 

0 

PLATINUM 50 troy os S/troy oz. 


Ctoee 

Previous 

Htghfljow 


Oct 

3520 

395.7 

k 

3508 

Jan 

3545 

3575 

3055 

3615 

Apr 

ffyyn 

3588 

3558 


Jut 

3S7.0 

3598 

0 

6 

S*.VBt 6X00 tray oz; oantsAray az. 


Ctoee 

Pravtous 

HfcMjow 


Sep 

3905 

4065 

4048 

30SX 

Oct 

301.7 

407.7 

0 

0 

Nov 

393 .e 

410X 

0 

a 

Dec 

3808 

41 OX 

4095 

3938 

Jan 

394.1 

4103 

0 

0 

Mar 

397.7 

4I4X 

412X 

387X 

Mqr 

4004 

410X 

4138 

397X 

Jti 

4029 

419j4 

4188 

4095 

Sap 

405.4 

4220 

0 

0 

Deo 


4203 

424X 

410X 

HtOH GRADE COPPH1 25X00 ba; cards/toe 


Close 

Previous 

Hflh/Low 



8270 

8275 

tt? flfl 

8248 

Oat 

8275 

8286 

8280 

82+56 

Nov 

82.90 

S2X0 

62X0 

8260 

Dec 

92X0 

83X0 

83.10 

8246 

Jen 

83.10 

83X0 

0 

0 

Fab 

8330 

33X0 

0 


MB' 

83X5 

83J9Q 

83.70 

83X0 

Apr 

83X0 

83X0 

0 

a 

M«y 

84X5 

84X0 

84X0 

84X0 

Jun 

84X0 

84.15 

0 

0 


CRUDE Qfl- (Light) 42X00 U3 gate S/btaref 



Latest 

Prevtaue 

Wghfljjw 


Dot 

16X4 

18J8 

17.02 

16X8 

Nw 

17X0 

17.12 

17X8 


Deo 

17X4 

17X8 

17X8 


Jan 

17X0 

17.80 

17X8 

17X7 

Feb 

17X7 

17X0 

18.10 

17XS 

Mar 

18.18 

18X8 

1X27 

19X9 

Apr 

18X3 

1X23 

16.44 

1828 

m> 

1&50 

18X7 

18X7 

18X7 

Jut 

18X0 

1248 

18X9 

1850 

Jti 

18J1 

1850 

1X78 

18X8 


HEATING OB. 42J00U3 gens. centaAJSgafta 



Latest 

Previous 

HtytVLow 


Oct 

51X0 

51X6 

51X5 

50X0 

Nov 

52X0 

5229 

52X5 

52X0 

Dec 

63X5 

63X2 

53X5 

S2X5 

Jon 

53X0 

63XS 

54X5 

5170 

Fab 

64.15 

54X0 

54.00 

54.15 

Msr 

63.75 

63.70 

54.15 

63.70 

Apr 

53X0 

WAS 

5120 

6275 

May 

5245 

5210 

52.45 

5245 

Jun 

51X5 

61.70 

5200 

5T.70 

Jul 

62.16 

61X5 

52.15 

8215 

COCOA 10 taramutytannas 


Oose 

Pravtous 

WgtVLow 


Sep 

1113 

1090 

1097 

1084 

Dec 

1174 

1161 

1178 

1143 

Mar 

1225 

1201 

1225 

1103 

May 

1245 

1225 

1249 

1220 

Jul 

1275 

1245 

1275 

1245 

Sep 

1290 

1286 

1283 

1280 

Dec 

1314 

1288 

1288 

1288 

Mer 

1340 

1310 

1320 

1320 

May 

1350 

1336 

1360 

1333 


OTFFa -C- 37«0nw cantsrtbe 


Ctosa Previous HgtyLow 


Sep 

7170 

80.00 

Doc 

81X6 

8115 

Mar 

BA AS 

86X0 

May 

85X0 

88X0 

Jul 

aexo 

87.75 

Sep 

87X0 

88. 7B 

Oeo 

90X0 

91X0 


8050 78X5 

83.80 81.05 

86X0 83.20 

88.10 84.70 

8860 88.00 

87-25 8725 

90.00 


SUQAHWORUii-najootoeicenttatoa 


Oaso Previous Hlgh/Law 


Oat 

Mer 


Oct 


9^3 8-39 9.66 &4i 

1008 0-8C 1007 986 

10.13 9X5 10.14 OSS 

1021 10X3 1020 ,0_06 

ia25 10 -°5 1025 Taos 


COTTON 50,000 tos: cente/lbs 


Close 


Ptoriaue rtflh/Low 


Oct 57.76 57.82 58X0 S7X5 

Deo SSL30 59X4 5a 73 58X0 

Mar 80.75 60X2 61.12 8040 

May 8150 eixs 81 JS 61.10 

Jli 8220 6228 62X6 

OH 6230 6274 a 

Deo 8229 6288 82X0 


61X0 

0 

6210 


ORANGE JUCE 18.000 to* eantertbs 



Ctoee 

Pravtous 

MgMjow 


Sep 

117.15 

118X6 

117X5 


Nov 

118X5 

118X6 

119X0 


Jan 

121X0 

120.70 

121.80 



123X0 

121 XS 

12276 

121X5 

May 

124X0 

122X6 

123X0 

12210 

Jut 

125X0 

121X0 

123X5 


Sep 

126X0 

12275 

125X0 


Nov 

124X0 

12275 

12400 


Jot 

124X0 

12275 

124X0 

124 XQ 

1 HUNCH* “ 


| miTEHS (BoKSaptember ia igjj = 

100) 



9sp.11 

Sap TO 

mruh ago 




1638X 

18348 

18241 

15226 





Sep 10 

■^Tn 




Spot 

121X6 

122X4 

12109 



Future* TZ7X9 

127.10 

124X5 

114-40 



Chicago 


SOYABEANS 5X00 bu mtn: oantt/QQb buM 



Ctoee 

Pnnriou8 

Hgh/Lovr 

• " • 

Sep 

83874 

623/8 

841/0 

632/0 - 

Nov 

683/4 

020/S 

838/0 

8280 

Jon 

63878 

62574 

642/4 

832/4 

Mar 

643/0 

831/D 

647/4 

837/0 

May 

84874 

633/2 

64874 

6390 

Jii 

847/4 

63472 

662/Cl 

64274 

Aug 

845/0 

833/0 

847/0 

83974 

Sep 

82870 

817/0 

68974 

82570 


SOYABEAN OIL 60X00 to* centato 



Ctoae 

Prwtoua 

WgWLcw 


Sep 

23X0 

22.74 

23.13 

22X3 

Oct 

23X1 

22.00 

2118 

2177 

Dec 

2117 

22-88 

23X6 

22X5 

Jan 

23X4 

22.84 

2140 

23X0 


23X9 

2103 

23-43 

23.12 ■ 

May 

23X0 

23X5 

2145 

2121 


23X5 

23X2 

23X9 

23.18 

Aug 

2115 

22X0 

MM 

2115 


SOYABEAN MEAL 100 tons; Won 



Ctose 

FVevioue 

Hgh/Low 


S«P 

180.0 

198.1 

201 X 

' 199X 

Oct 

198.1 

1B6X 

2000 

196X 


197X 

194.3 

T08X 

1960 


188.1 

194X 

198X 

197.1 


190.0 

196.1 

2002 

198X 

May 

200.7 

T9&S 

201-4 

1992 


202X 

198.7 

2010 

2005 

Aug 

2011 

198X 

202.1 

2002 

MAJ2H 

I 

| 



Ctoae 

Pravtous 

HfeMxw 


Sap 

230/4 

22B/2 

2XM 

22770 


23878 

233/0 

238/0 

238/0 - 


24878 

243/3 

247/0 


May 

2ST/B 

248/4 

252/0 

248/2 


254/4 

2S1/4 

255/0 

252/2 

Sep 

25043 

340/0 

25070 

24070 


247/2 

245/2 

247/4 

245/2 


WHEAT 5,000 bu into; canta/BOlb-buahaf 



Ctoee 

Previous 

Ugh/Low 


Sep 

205/2 

29574 



Dec 

30670 

306/0 

30875 . 



311/8 

311/2 





309/0 




30272 

301/4 



Sep 

30674 

305/4 




31874 

31570 

31874 

316/0 


UVg CAT7LE 40000 toe; 



Ctosa 

Pravtous 

Ugh/Lour 


Oct 

Dec 

Feb 

Aty 

Jun 

Aug 

Oct 

75X00 

75X2S 

76X25 

78.725 

73200 

72X60 

72X25 

75X50 

75X25 

71250 

76X00 

73X75 

72X80 

72775 

75 TOO 
70X00 
78X00 
76X50 
73-475 
72X75 
72X50 

75.100 
71475 

78.100 
78X00 
71160 
72X60 
72X2S 

UVE HOGS 40.000 ib; earefcSbo 



Ctoae 

Previous 

Wgh/Low 


Oct 

Oeo 

Feb 

Apr 

Jun 

Jul 

Ana 

Oct 

49X25 

49X50 

47X75 

45X26 

50X25 

48X60 

<7.700 

44X00 

48X75 

48X50 

48X75 . 

45.150 

49X75 

48X50 

47X60 

43X25 

50.150 
49X50 
47.700 
45X00 
60X25 
48X60 
<7.700 

44.150 

48X60 

47X25 
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Share prices hit by renewed selling 
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By Terry Byland, 

UK Stock Market Etfitor 

A LONDON stock market 
looking increasingly unhappy 
with the peak levels achieved 
at the end of last month con- 
tinued to focus on its own wor- 
nes yesterday, paying no heed 
to firmness on other European 
bourses or to the si gning in 
Washington of the Middle East 
peace settlement UK equities 
appeared nervous regarding 
prospects for Friday’s expiry in 
the stock index sector. 

An attempt to respond posi- 
tively to Wall Street’s sharp 
rise on Friday night was 
tripped up by a heavy trading 
programme in equities - 
reportedly worth around £600m 
- which was believed to be the 
first of a likely series of man- 
oeuverings by securities firms 
ahead of Friday’s expiry of the 
September dated futures con- 
tract on the FT-SE Index. 

The UK equity market rose 
by nearly 8 per cent over the 
three month period of the Sep- 
tember contract to reach its 
trading peak of 3.115. with the 
leading trading firms often 
arbitrating between futures 
and. underlying equities. 
Shares have now fallen by 
about 3 per cent from that 
peak, leaving some large trad- 
ing positions open ahead of Fri- 
day's expiry. The futures 
expiry has in the past pro- 
duced erratic price movements. 

Early optimism in equities 


was also undermined by 
renewed falls in the pharma- 
ceutical stocks following 
reports that drafts of President 
healthcare reform 
plans imply a halving of proj- 
ected growth to US medical 
spending in this decade. 

Heavy falls in Glaxo and the 
other drug industry stocks 
were quickly joined by wider 
ranging losses as the two way 
hiding programme got under 


way. It was believed that the 
programme originated with 
S.G. Warburg, the London- 
based investment house which 
is known to be cautious on the 
market outlook, with a year- 
end Footsie prediction still 
held at 1300 despite the mar- 
ket’s advance over the past 
month. 

At worst, the fT-SE Index 
dipped by 193 to 3,017.7 yester- 
day but a rally then set in. 


encouraged when Wall Street 
came in on the bull tack again, 
adding 1238 Dow points in UK 
hours. 

The final reading showed the 
FT-SE Index at 3,0218 for a net 
loss on the day of 123 points. 
Traders said that the late rally 
reflected technical buying from 
professional dealers seeking 
stock to meet earlier selling 
commitments, rather' fhan any 
significant buying pressure. 


'ST'S?** 


trading volume in major stocks 


*£■0*1 or* 

OOIJIJ 




mm cm* ofs 



The FT-SE Mid 250 Index, 
down 43 at 3,471.5, followed 
the direction of the blue chips. 

The stock market made no 
response to statistics on 
domestic producer prices, 
showing httle change, but was 
poised for futher important 
economic data this week; 
tomorrow will bring the 
August Retail Price Index, and 
Thursday the latest wages and 
unemployment figures. 

The corporate results flow 
was also slower yesterday, 
although Inchcape fell sharply 
alter an interim statement 
which revived stock market 
concern over the trend of the 
company reporting season now 
unrolling. 

Retail, or genuine customer 
business in UK equities, which 
has remained high as the mar - 
ket has turned back from its 
peak, totalled £L37hn on Fri- 
day. Seaq-reported volume fell 
from 596m shares on Friday to 
58£L3m shares yesterday, with 
non-Footsie business increas- 
ing its conttbution to about 67 
per cent of the totaL 
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DRUG SECTOR stocks were 
held back by a US press article 
giving an outline of the pro- 
posed Clinton health reforms. 

The draft document outlines 
plans to halve the ‘ p lanne d 
growth in health spending by 
the end of the decade, accord- 
ing to a report to the Wall 
Street Journal. Most of the 
reductions are expected to 
come from market competition 
rather than from government 
imposed price cuts. 

Share prices of the big HE 
pharmaceutical companies 
operating to the US jumped a 
few, .weeks ago when .it 
appealed that President Clin- 
ton’s adminis trat i on would not 
impose drug mice cuts. Yester- 
day, analysts were reminded 
that the US climate for phar- 
maceuticals companies had 
changed and costs will be 
brought down. 

Glaxo, largest of the UK 
health multinationals, faced 
additional pressure ahead of a 
meeting by the US Food and 
Drug Administration to discuss 
ways of licensing asthma 
inhalers. Glaxo, which mates 
and sells the Ventalin treat- 
ment, fell 26 at one stage and 
dosed 17 off at 623p. 

SnrithKBne Beecbam, which 
feces problems with over-the- 
counter licensing in the US for 
a version of Tagamet. Its anti- 
ulcer product, slipped 13 to 
404p arid Wellcome weakened 9 
to 723p. 

Medeva. which has applied 
to market a generic asthma 
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product, closed marginally up 
at 112p. 

Ferranti hit 

Troubled Ferranti dived 3% 
to flMp, or nearly 30 per emit, 
in hefty trade of 22m after the 
board of the electronics com- 
pany said the value of net 
assets had fallen to less than 
half the share capital. The 
company has convened an egm 
next month to discuss the cri- 
sis. 

Analysts said that a break-up 
of the group was now highly 
likely, with GEC being touted 
as an obvious candidate to fate 
an some of its contracts, which 
include a lucrative deal with 
the United Arab Emirates. Fer- 
ranti's sonar technology 
operations would also be of 
particular interest , one analyst 
said. A full takeover is consid- 
. ered unlikely because of Fer- 
ranti’s- debt obligations. The 
market is forecasting losses of 
. around £28m for the current 
year. . 

Inchcape tumbles 

International trading group 
Inchcape tumbled 28 to 538p to 
register the day’s biggest drop 
in the FT-SE 100 after It 
reported interim results at the 
bottom end of market expecta- 
tions, leaving analysts to 
downgrade full-year forecasts. 

Profits rose from £lI7.1m to 
£130.9m, but as well as being 
less than hoped for by the mar- 
ket were accompanied by a 
statement saying market con- 
ditions remained tough. Inves- 
tors were also disappointed by 
the slight improvement in the 
dividend and analysts moved 
to downgrade full-year figures. 

The list of reductions 
included that from BZW, where 
Mr Nyran Scott-Maiden cut 
his fun-year figure by £llm to 
£277m excluding exceptlonals. 
However, he remains positive 
about the company and said; 
“The results were disappoint- 
ing but the fundamentals 
remain intact.” 

Airtours placing 

A large placing of shares by 
the directors of Airtours weak- 
ened the shares, although a 
bullish trading statement 
accompanying the announce- 
ment limited the decline. 
Hoare Govett, the company's 
newly-appointed broker, placed 
5.1m stoves with institutional 
clients at 403p. The move takes 
directors* total holdings to the 
ryimpany from around 47 per 
rent to 42.4. Airtours said that 
the sale was designed to widen 
the shareholder base of the 
rem party and improve liquid- 
ity. The shares lost 6 to 409p. 

Airtours said that its full 
year results “will not disap- 
point the market", indicating 
that it is likely to beat current 
forecasts. - Bookings for sum- 
mer 1993 are 20 per cent ahead 
of the previous year, the com- 
pany added. Hoare Govett yes- 
terday upgraded its profit fore- 
cast by some 5 per cent to 
£43m for the current year. 

However, few other brokers 
followed suit One leisure ana- 
lyst said that Airtours was cur- 
rently trading at the top erf its 
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market rating - which in fine 
with other holiday companies 
is at a substantial discount to 
the marfcpi - and was unlikely 
to attract further upward revi- 
sions in market forecasts. He 
added that Airtours positive 
trading performance had been 
largely discounted in the share 
price. 

A mixed performance by 
Whitbread shares provided the 
focus of interest in a drinks 
sector largely overshadowed by 
tough UK trading conditions 
reported by Fosters, the giant 
Australian brewer. 

Whitbread responded to fur- 
ther speculation that the non- 
voting *B’ shares would be 
enfranchised at the group’s 
results due in November. The 
B's jumped 125 to 1325p. while 
the A’s, which would be 
diluted should - Whitbread 
restructure, slipped il to 538p. 

Grand Metropolitan was one 
of the few bright spots, where 
continued expectations of the 
sale of its Chef & Brewer group 
of restaurants and pubs were 
being felt. The shares gained 5 
to 430p. Guinness weakened 
slighly following tochcape’s 
report of a poor Japanese mar- 
ket The shares lost 5 to 473p. 

Initially disappointing 
results from Dalgety recovered . 
on consideration, together with 
its continuing yield attrac- 
tions. The shares closed a 
penny off at 490p, after 480p. 

Nervousness ahead of Thurs- 


day’s results left United Bis- 
cuits off 7 at 359p. 

Thorn EML recovered, from 
last week’s profits warning, 
with Hoare Govett also recom- 
mending the stock. The shares 
climbed 12 to 983p. 

Press reports of an. unprece- 
dented demand for Mercury 
One-2-One handsets, launched 
to a blaze of publicity last 
week, hurt Vodafone, the com- 
pany’s cellular rival Vodafone 
shares gave up 9 to 484p. 

Water and electricity stocks 
were again in demand on yield 
considerations, with UBS also 
said to be strongly recommend- 
ing selected stocks. Among 
those gaining ground to the 
Rees. Midlands put on U to 
580p and Yorkshire the same 
to 58Sp. In waters, North West 
added 4 to 530p. 

S hares in Kwik-Fit were 
wanted ahead of figures <?n 
Thursday and they finned 6 to. 
iG9p. The day’s biggest 1 turn.- , 
over - 243m. shares. 7. was' 
recorded in engineering group 
Babcock International, whose 
shares fell sharply last week 
following a profits warning. 
Bargain hunters were out in 
force yesterday and thp shares 
bounced 4 to 33%p. 

Last week’s poor results 
from PAO continued to exact a 
toll and the shares gave up 
another 14 to 597p, as 2m 
shares were traded. 

Shares in international trad- 
ing group Lonrho, hardened '/> 
to llSVip, on reports, confirmed 
after the market close, that it 
and the Government of Ghana 
were to seek a listing on the 
Ghana and London market for 
Ashanti Goldfields Corpora- 
tion, in which Lonrho has a 45 
per cent stake. 

Shell Transport, the UK arm 
of the Royal Dutch/Shell 
Group, rose 107, to 664p as 
investors switched into the 
stock for the dividend benefits. 
The Dutch arm. Royal Dutch 
Petroleum went xd yesterday 
and Income buyers were sell- 
tog the shares to buy Shell 
Transport, which trades xd 
from Monday. 

International conference 
organiser Blenheim fell 30 at 
one stage on highly critical 
comment in the press. How- 
ever, 300p tends to provide a 
floor for the share price and 
once it hit that level it recov- 
ered to close 10 off at 318P- - 
Shares in Invesco, the fund 
manager which managed a pro- 
portion of Mirror Group pen- 
sions, fell 14 to 164p on week- 


end comment that there mi ght 1 
be more legal claims in the off- 
ing from the Trustees of the 
Mirror Group Newspapers Pen- 
sion Scheme. The fond said 
yesterday it was “surprised 
and outraged" to read reports 
of the possibility of further 
claims. 

Reuters Holdings was up on 
the eve of its seminar to New 
York analysts and a reiterated 
buy from S.G. Warburg. The 
shares added 11 at 1566p. 

Big internationally traded 
stocks offering a solid yield 
continued to outperform, with 
Hanson closing firmer at 2527*p 
in active trade of 9Jm shares 
and IQ ristogllK to 728p. 

MARKET REPORTERS: 

Christopher Price, 

Peter John, 

JoeLlObazo. 
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CROSSWORD 


No.8,253 Set by QUARK 


EQUITY FUTURES AND OPTIONS TRADING 


TECHNICAL trading in the 
derivatives sector ahead of Fri- 
day’s expiry of both the Sep- 
tember Footsie foture and the 
lining options brought a sharp 
ikx-tfaq ja' the former, sending, 
it to close at a discount to 
cash, writes Joel Kibaxo- 
Traders in the September 
contract on the FT-SE had 
indicated at the outset that 
bs* orders were to he 


thp dominant factor tills week. 
Having opened strongly at 
3,047 on the hack of Friday’s 
strong Wafl Street, September 
briefly advanced to 3,052 
before it succumbed to a sdt 
ing which saw it fefl to 3,oa&. 

The downward trend cannn- 
oed throughout the session on 
fears that arbitrageurs holding 
large cash positions might 
dump stock playing a part in 


depressing sentime nt Septem- 
ber not only pulled the cash 
market lower bat was soon 
trading at a discount to cash. 

It recovered from the day’s 
low of 3,016 to end the session 
at 3,020, at a slight discount to 
the underlying cash market 
The rolling forward of posi- 
tions from September to the 
December contract once again 
boosted volume. Some 11,437 


lots were traded in the near 
month contract and December 
saw business of 5,051 lots. 
Volume in the traded 
options recovered from Fri- 
day’s poor level reaching 
30,012 contracts. The FT-SE 
100 option accounted for half 
of the day’s business with a 
total of 15,479 lots traded. Lon- 
rho was the the busiest stock 
option at 1,700 contracts. 


ACROSS 

1 Postpone and cause erne to 
lose interest? (3^) 

4 I dabbled in variety, per- 
formed impromptu (2-6) 

9 Infer Verdi's English? Not 
sol (6) 

10 IPs fair to hit the ball up, 
though this could be dam- 
aged©) 

11 Flight goggles, we bear (6) 

12 One at the edge of lake 
after fighting caution (8) 

13 Child’s drink (3) 

14, 17 News so tainted, upset- 
ting. In despair of finding 
solution? (2,4.44) 

21, 26 Fast asleep, so no 

earthly good? (4A3^) 

25 Plant right out in flat piece 
of land (3) 

26 See 21 

27 Privilege title for certain 
judges (6) 

28 Secure money for the event 
of outstanding moment (8) 

29 Ring a power unit to get 
return for capital (6) 

30 As the crow flies? Exactly 
(S) 

31 inscription on coin edge 
with extremities of Latin 
blurred (6) 


DOWN 

1 Base of the foot asamila- 
ting electric shock treat- 
ment (8) 

2 One in the ring rushed 
around. Bustling activity? 
Right (8) 

3 Used to lower temperature 
of a small number after ner- 
vous excitement (8) 

5 Dogmatic statement by kid 
at end of test perhaps (6) 

6 Embedded in the custodial 
niceties arising (6) 

7 He sounds well in the brass 
(5> 

8 Don’t fancy 1st and 2nd in 
Derby trial? (6) 

12 Suit could be crushed (7) 

15 Student leaves deposit to 
take examination (3) 

16 It’s In addition to name in 
advert 0) 

18 Banished one Grom tee - 
roped around? (8) 

19 Recommend a Scottish bar- 
rister (8) 

20 Chap tucking into fruit is 
one who’s fond of eating (8) 

22 Unemotional type initially 
in sound environment (6) 

23 Note? Sounds like a singer 
( 6 ) 

24 Class 1 caught making kind 
of acid (6) 

25 It’s for afi in display of flow- 
ers (6) 
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FT Free Annual Reports Service 

You can obtain the current annual/lnterim report of 
any company amotaled with ^ . Ring 081 643 
7181 (opoi 24 hours including weekends) or tax 
081 770 3822, quoting the c»de FT3185. [H caBoig 
from outside UK, dial +44 81 643 7181 at fax +44 
81 770 3822] Reports wH be sent the next work- 
ing day, street to avaHabflty. tt taxing please 
ramember to state the weekly changing FT code 
above and also your post coda 

FT Cityline 

Up-to-the- second share prices are avertable by 
telephone from the FT Cityline service. See 
Monday's share price pages for details. 

An international service is available for caBers 
outside the UK. annual subscription £250 stg. 
Cali 071-873 4378 (+44 71 873 4378, krtemattonaQ 
lor mom Information on FT Cftyfine. 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES 


FINANCIAL FUTURES AND OPTIONS 


D-Mark down on profit-taking 


um LORE GET FUTURES OPTIONS 
£50,000 MOM Of 100K 
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THE D-MARK yesterday lost 
some of the ground it had 
made against the dollar and 
European currencies in recent 
days, as dealers took profits, 
unites James Blits. 

The D-Mark’s move down 
yesterday was sharp: the cur- 
rency lost nearly 1% pfennigs 
against the D-Mark to close at 
DML6I10. Against the French 
franc it lost nearly 3 centimes 
to close at FFr3.482. 

However, few analysts 
believe that there has been any 
significant change to the mar- 
ket's view that the D-Mark is 
set on the path of short term 
appreciation. Yesterday's move 
against the dollar was accom- 
panied by no new data in the 
US. Instead, several dealers 
said that they had taken prof- 
its after the recent powerful 
D-Mark moves in currency 
markets. 

These moves do not in any 
way change our short term 
views about a strong D-Mark," 
said Mr Marc Hendriks, head of 
international interest rate 
research at Swiss Banking Cor- 
poration in London. There is 
some substantial economic 
data coming up this week, and 
traders have just been clearing 
out their positions before that 

•f 

The German currency’s 
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STERLING INDEX 


weakness was felt across the 
board in Europe. The Danish 
krone strengthened to close at 
around DKr4.L0 to the D-Mark, 
while the peseta broke through 
the PtaSO level, closing at 
Pta79.28 from a previous 
PtaS0.89. 

Most str iking of all were the 
appreciations in the Belgian 
franc and Portuguese escudo, 
both of whose central banks 
cut interest rates. The Belgian 
Crane closed at BFr21-23 from a 
previous BFr21.47 and the 
Escudo at EslOl.58 from a pre- 
vious Esl02L3& 

Sterling was one of the few 
currencies to lose more ground 
against the D-Mark, despite 
data showing that the prices of 
finished manufactured goods 
in the UK had nudged only 
marginally higher in August 

Dealers suggested that ster- 
ling may have suffered from 
the co ntinuing need of Euro- 
pean central banks to acquire 
D-Marks for pounds so that 
they can pay the Bundesbank 


for recent intervention. Ster- 
ling dosed at DM2.4750, M of a 
pfennig down on the day. 

Yesterday’s move in the doi- 
lar/D-Mark rate was echoed by 
another strong performance 
from the dollar against the 
yen. The US currency closed at 
Y106.25 from a previous 
Y1 04.75. 

Dealers continue to think 
that the yen will be the focal 
point of this week's trading. 
Today brings the Japanese 
trade data for August. This 
should show a modest fall in 
the size of the surplus from the 
previous month: with a consen- 
sus forecast of a $7.0bn surplus 
from a previous $lL8bn. If the 
surplus is even smaller, It 
could add to downward pres- 
sure on the yen. 

All eyes are also focused on 
the economic stimulus package 
due to be unveiled in Japan on 
Thursday. A significant stimu- 
lus appears to have been well 
priced in by dealers, as has 
some easing in rates. 
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0521 1 6800 

0402 1315 1000 
1782 2572 1895 
8711 1.145 7558 
0552 8890 68J4 
3850 1.048 69.17 
0.750 1524 80.75 
2823 4.711 3109 
0.783 1261 8125 
1.183 1508 125 5 


8552 2170 2792 
5511 1.407 1511 
3482 0873 1.124 
5275 1353 1752 
13 2508 3527 

3587 1 1287 

3599 0777 1 

3549 0915 1.178 
4-260 1568 1575 
1840 4.114 5593 
4502 1.102 1.417 
6539 1.664 2141 


French Fr. per 10: Urn per 1 . 00 a Bafgtan Fr. 


2371 2031 
1538 1517 
964.1 0517 
14457 1258 
2740 2547 
1093 0936 
B495 0727 
100a 0857 
1167 1 

4495 3590 
1204 1531 
1618 1558 


per 100; Peseta 


5275 197.0 
3451 1275 
2153 7028 
3215 1201 
60.97 227.7 
2451 00.78 
1859 7056 
2255 83.09 
2557 97.0® 
103 3735 
2878 TOO 
40.45 151.1 


* OnAacta traded on AFT. Oaring prion 1 


POUND - DOLLAR 


Spot 1-frth. 3-rata. B-mth. 12-mth. 

1542S 15389 15322 15243 15105 


Adam & Company 6 

ABed Tmst Bank 6 

AIBBank - 6 

•Henry Ansbachsr 6 

B & C Merchant Bait _ 13 

SarttorBarada fl 

Banco BtoaoVizraya— 8 

Bank of Cyprus 6 

Bank of Ireland 6 

Baikal Mb 6 

BanfcofScodand _6 

Bodays Bor* 6 

aft 8k at Ud East -6 

•Brawi SWay 6 

CLBankNadBriand — 6 

CHbsnkNA B 

CtyMarchartsBank 6 

OydeodatoBank fi 

Tha Caopanrtvo Bor* -6 

Carts & Co 6 

Chx£t Lyonnais fl 



Cafe 

No* Dec 

813 855 

854 855 

4.60 5.01 

354 872 

224 220 

1.47 155 

095 154 


Puts 

Nov Dec Mar 

051 152 352 

1.49 224 355 

233 214 5.05 

3.44 453 833 

450 5JB 7.75 

862 7.47 037 

856 929 11.12 


Previous day* ooen tat Cads 809554 Put* 7345S2 (AS enrmeta) 
Previous dafa votarea; Cads 30514 Puts 34572 (H cunencta^ 


T la 10 TEAR 19% MOIIOMAL FBBKH BOND (MATff) HJTDHES 

Open Sett price Orange High Lnw t YVdd f Open tat 
September 12166 123.62 *810 12375 12358 - 104561 

December 12342 1Z336 «a03 12350 12332 - 170530 

March 12898 127-00 «ai8 127.10 128S8 - 13,786 

Estimated wriuure 1 14.160 t Total Open Inures 289998 

THffiE-MomH P1BOB FDTOHE3 (MAJ1F) (Puts tetert—k ottered rate) 

September 92.80 8379 *003 8382 9379 - 67502 

December 8400 9369 -003 84.02 8383 - 90,814 

Mach 94.61 94.60 *801 84.75 9455 - 50593 

June 94 99 9451 *007 9550 9459 - 40562 

Estimated wtuma 53229 t Total Open interest Z765SS 

CAC-4Q FUTURES (MAT1F) Stock Irate* 

September 21330 21355 *-130 21809 21100 - 58591 

October 2144.0 2149.0 +180 21480 2131.0 - 3,188 

December 21680 21735 *146 21745 21535 - 13553 

March 2201.0 *155 ... <208 

B d BdBl ttogn 13JSB0 t Total OpM Merest 79.815 

ECU BOND (UATIF) 


September 11658 11854 - 1187B 11864 - 6,952 

Esttanted v utawe 4,154 f Total Open interest 13501 

OPTION ON LONG-TERM FBENCH BOND (MAUR 


Cate 

October December 

259 
1.82 

055 1.17 

021 072 

004 068 

58524 180582 


Pula 

October December 
024 

007 0.45 

026 081 

082 121 


Estimated vatume 18245 t Total Open Interest 475345 
t M Yteta S Open Interest flgwes ore tar the previous day. 


BASE LENDING RATES 


Cyprus Fopiiv Bank —8 

Duncan Lands — 6 

EquaterU Bar* pic 6 

Bator Bar* Urtod — 7 
Financial & Gen B** _7 
•Robert Hemtag & Co _ 6 

Gfedbar* 0 

(KrtmostAsdon. 6 

Mat* Bar* AG Zurich -6 

• tiam bmaBank- —6 

Heritebto&Gen IrwBk. 0 

•HISanuA 6 

CHoara&Oo 6 

Hongkong & ShraighaL 6 
Jtdan Hodge Bank — 6 
•Laopdd Joseph 6 Sons 6 

Lloyds Bank 6 

Maghraf Bartt LM 0 

McDannel Doughs Bk. 8 
MdandBar* 6 


Mount Banking 6 

NaMfe rt mhator 6 

NytareKMotpgeBf* 85 
•ReaBraBtere 8 

* FkadM^w Bank Ud . .. 8 
’pnaMMaOonl 

Royal Bk at SooBand _6 
•Gmah&WrtnsnSecs.e 
Staixterd CTtattred 6 

TB8 6 

•Untold Bk of KL**a4_ 6 
LinSy Trust Bar* Re. _ 6 

Wastam Trust _6 

WMaawayUktaw 6 

VWmtfcidan 8 Sth WesL7 
YakrtdreBank fl 

• Members of British 

Merchant Banking & 
Securities Houses 

A s ao da dai 


France holds firm 


ir.i 


(11.00 ajn. Sep 13) 3 months US doRam 

Ud 3i« 1 oner 3,1 


3)4 


8 months US Dotora 



EXPECTATIONS of further 
cuts in French interest rates 
were slightly dampened yester- 
day after the Bank of France 
decided not to cut either of its 
main interest rates in its 
weekly money market 
operations, writes James Blitz. 

The Bundesbank's 50 basis 
point easing in its discount 
rate last week had been seen 
as a reason for the French 
authorities to ease policy yes- 
terday. So, too, had the franc's 
strong performance against the 
D-Mark on the currency mar- 
kets yesterday morning. 

UK dsaiing bank base lending rate 
B per cent 

Iran January 26. 1993 


However, the intervention rate 
was left unchanged at 6.75 per 
cent and the five -10 day 
lending rate at 7.75 per cent 
Mr Adrian James, 
international economist at 
NatWest Markets in London, 
said the French authorities 
may still be concerned by the 
very low level of foreign 
exchange reserves shown up 
by the Bank of France’s weekly 
report last week. 

The December French franc 
interest rate contract fell 
Sharply on the news that rates 
were unchanged. It closed at 
93.89, some 11 points down 
from its opening IeveL 
The story in Belgium was 
different, following the Belgian 


authorities’ cut in their 
end-of-day interest rate from 
12-25 per vent to 12.00 per cent 
The December Belgian franc 
contract jumped 30 basis points 
to close at 93.05. The 
Portuguese authorities also 
eased rates, reducing their 
emergency lending rate from 
12.375 per cent to 12.25 per 
cent 

In German money markets, 
conditions continued to be 
tight, partly because the 
Bundesbank did not help to 
bring call money down by 
providing section 17 funds. 

The cost of overnight lending 
continued to be high, hovering 
around the new Lombard rate 
level of 7.25 per cent, this 
partly reflected the fact that 
there has been heavy lending 
at the Lombard rate level in 
the last two tra ding days, 
amounting to some DM6bn. 
Dealers expected the 
Bundesbank to add liquidity in 
its weekly money market 
operations on Wednesday. 

Conditions in the sterling 
market were fairly easy after 
most of the £L55bn shortage 
forecast by the B ank of 
England was removed in the 
early round. The overnight 
rate of lending fell a slow as 4 
per cent at around lunchtime. 
Three month money closed at 
5% per cent with a spread of A 
per cent. The December 
sterling contract closed at 94-35 
from 9138. 


The Brins rates are tae ■M unUu means nutted to toe nearest om-ilrieenth, of the Ud end 
offered rates lor Si Dm quoted to Bw monel by Are reference tranks at 11.00 am. each woridoo 
dor. The tanks rae ttrtonrt W teta d ratu r Bank, Bank at Tokyo. Deutsche Bra*. Banque National 
de Parts and Morgan Guaranty TnnL 



MONEY RATES 


NEW YORK 


Treasury Bffls and Bonds 


Prime ms 6 

Broker loan rate 5 

FedAmds 3<« 

FedJunds at Intervention.. 


Frankfurt 7-00-7.25 

Parts 7A-7A 

ZWteh 43,-5 

A m s te rd am 858-850 

Tokyo 2)8-3 

MBan 9-9,5 

Brussels — — . lOle-IO'a 

DuMta 8V05fc 


One month 

Two month - 

Three iranffi — 

Sta month 

One year 

Two year 


6.70-880 6.60870 

aa : 

838-6.48 


^9* 

9*i-10 

SJi-Wi Sfrflli 


397 Three yore— 4JJ8 

301 Five year 463 

302 Sewn year 4JB4 

315 ID-War 524 

329 . 30-year 888 

377 

Three Sta Lornhad 

Months Monihs taterrenfem 

845-856 825-835 7.25 

7-71* 875 

4S-4* 

825-835 

m - 

esSlw! OVflia - 


LONDON MONEY RATES 


Three Sta 

Mantas Manta 


Interbank OBer 

Interbank BH 

■ Starting CDs. 

Local Nrtwty Drpe. . 
Local AUhoilyBtoKta 
Otacrart Wd bepa ._ 
Company D GMtelta — 
Ftaaoce House Depart! 



Bank Btas (SyvJ 

Ftae Dade rats tity) — 

Datar CDs. 

SDR Unked tap. Offer — 
SDR u*ed Den Bu — 
BQJ Linked Dep- Offer _ 
ECU Ltaked Dep. Bta — 


FINANCIAL TIMES 


Screen Finance is the 
authoritative newsletter on 
the film, television and 
video industries throughout 
Europe. 

Published twice-monthly by 
Financial Times 
Newsletters, Screen 
Finance has established a 
reputation for in-depth, 
accurate and often exclusive 
reporting. It has been 
designed to provide industry 
specialists with up-to-the- 
minute news and analysis on 
the financing, production, 
distribution and showing of 
feature films, major 
television programmes and 
videos worldwide. 

Whatever your involvement 
in the film, television and 
video industries. Screen 
j Finance will keep you 
-y in the picture. We 
r believe you will find it an 
f indispensable aid to your 
business. 

For further details and a 
FREE sample copy please 
contact: 

Caroline Skirrow, 

Financial Times Newsletters, 
126 Jenny n St, 

London, SW1Y4UJ, UK. 

Tel: +44(0)714114414. 
Fax: +44 (0)71 411 4415, 


THE BEST INFORMATION IN YOUR HAND 1 

Why >ry aud <io wUhoui^,, p^gg 


futures pjl \ nt=o 



Currency Fax - FREE 2 week trial 

,xo5S x ’ !r “ m Cncrl Analysis Ltd O; 1 / Ann© Wh.-Jby 

kcx 7 5v.’jilov; Sircot, Loiviort VV1R7HD, UK- 071-73J 7!7d 

V exchj-gc rate specialists for ovsr 20 years Fox: 07| -^o9 49.i6 


FOREXIA FAX $ £ nm v 

•N « VEAM PVSUC RECORD OF ACCURATE nn^La, Dill ¥ 

teS5S5 s swgsa=5E&- 

<ree total dmii. Fix: +44 91 848 8459 


Ma ^^'^ ns r 5 n< ? l F°recastsfoM9^ 

CCI Jen, Fo,cu ft =Ton to a 

TfN Lor. So. -I 71 - cv vi r, M 'X,? v '",7?. p c ,15ue Concc only; 
^ O, Fax.- 7! - 4i5 Ic 4 . 6 



and ovur held ante orw trtCrth 2K, pjs; alUtrei monte! SJ* 
month* 44, at; nta-MM mantas 4ij pjcj inter £100.000 
oIMmi tor ea«i iVox. 
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1 P r °fessionaf investor. 
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SAc Stock n* Low CtauCtap 

36226 CnjwOCA 385 356 360 -5 

211 OenSnA 29 25 25 

600 DBtJfi 495 495 496 -5 

24609 DOblCO $16% IBM 16% 
139355 DarfenTlt $10% 10>2 10% •% 

27355 Oanttrloc Ste Bh 8^ 

200 Du Port A $45 45 45 

73067 OmwAcA $6% G% 6*2 •% 

288848 EchofarM $124 11% 12 -% 

26000 BncoUd B$B% 8% 9% +4 

1100 Bnpbe $14 14 14 

05417 EunNw $294 27 27-34 


Sties Stack Hj* 
2100 Into* »% 
8100 UtiMk S»% 




1'M I . 




tax 


aC 




' 1'iri ‘ i'i 






Ul'.I . 


m 


900 FPIUd 
Z70Q FabMMftr 
2700 Anno 
77800 BtUvaA 
1100 Frafc 
12500 FaurSem 
77B21 Tt aa j Me* 

31516 Benda Ax 
369942 Graora 
119500 GhodsGM 
63900 GottiStar 
73900 taanges 
1150 SWLWox 
129S7 GukCdaH 

900 GWlflfc 


345 345 

5 ? & 

$17% 174 

$15 14% 
$28% 26% 
$17 18% 

$63% 88 

$19% 18% 

364 34 

S74 7% 

$ 12 % 10 % 

295 27S 

$1B% 18% 

490 470 

S6 6 


MsduaHi 

Haem B 

Mass HA 

ktalUHc 

IM11T 

Makta 

mdswib 

Maanuh 

UdHtinyB 

wteiconi 

UotaonA 

MmaCnpx 

Muacctin 


A .8 
$ 21 % 21 % 
$50% 50 

$13% 13% 

0$23 224 

*n% ii 

$14% 14 

$11% 11% 
$10 9% 

U$B% 8 % 
$25% 34% 
$28% 25 

32 3 


247039 NSttCWi $10% 10% 
43040 NBHtaidn $88% 83% 
4900 Nona MA «% B% 
7000 NomOA $11% 11 

B7719 Noranda $22% 224 
20941 Moran Efi $21% 21% 

211012 HhTttel $38% 30 

1200 NOfftgtiB 105 105 

81735 ttmBKp $6% 8% 

317 HramHSv $19% 19 

1S4500 MmacEn 58% 84 


ScctiPaper 

Sctifefos 

SHonCia 

Soft Can 

SteKanA 

ShenWG 

SHLSyti 

SNCGWf) 

Samoa 

Sodom 


TsfcmrCn 

TkKB 

TMegUwx 

TBtoCa p 

Thomson 

TferPnnBkx 

ToratarBx 

TraraanP 

Tt Wl H ta 

Tibiae 

TrtweA 


Lon ctaxaChs 

10 10 -% 

10% 10% -% 


10% 10% -% 
34% 35%-+% 

3 .£% ■% 

42% 424 
8 % 8 % +% 
124 12% -% 
T9 18 
17 17 

16% 17%+% 
14% 15% +% 
445 450 -ID 


$32% 31% 
$18% 17% 
$18% 18 
$14% 14% 

$15% 15% 
$204 20% 
123 22% 
521 20% 

$144 14% 

80 73 


2000 ttnts&Ax $8 9 

10800 HwtarSUx $26% 26% 

39050 ItaUI $124 12% 
89224 HertoGDU $11% 10% 
800 Hfinger $13% 13% 
45919 Horae CS 52T% 20% 

42330 Honhem $14% 13% 
210 intingknr *» 470 

238225 WilMtita t $37% 37% 

7844 banco 638% 35% 
64668 Imp 00 $47% 46% 

280620 km $26% 26% 
3000 UMntfT $7% 74 

400 tnM $10 10 

34865 Mprflpe $23% 3% 

9880 bwestBrn $35% 34% 

2900 IvbdoA u$6 5% 

1150 Jaonaekx $16 15% 
200 KenMrfte $20% 20% 

21825 Labes $22% 22% 

671720 Lae Mob $9% 9% 

203 LBteQB i$2S 25 
12537 UktovA $8% 84 

99775D ItidtavB $3% B4 
100 Lauren Bk si?% 17% 
600 taunrtfipx $7 7 


Onex Com 

OHmeA 

FWACop 

PagurlanA 

fine* Pax 

Regms 

Pike On 

PhtipEnv 

Pioneer Ut 

PtacsDame 

Pen Pel 

tanOapx 

Power Hi 

QobIikwA 


$13 12% 
$22% 22% 
84 81 

236 230 

$43% 42% 

S2S4 24% 


26 28 
$23% 21% 

$10 9% 

$17% 17% 
$27% 27% 
$19% 194 

$ 6 % 6 % 
$14 13% 
$31% 31% 
$19% 19% 
633% 33% 
450 425 

$22 214 


110219 SOLmtaA $7% 7 

78701 Sceptraflx $12% 12% 


& 38 . 

$101 too 

$27% 27% 

500 480 

$12^ 12% 


4550 LHP A $22% 21% 22% +% 

400 UMedCrno $32% 32% 32% 

65B47 UfcftamM U$17% 17% 17% +% 

8460 IMm SB 7% 7% -% 

B4225 VkxnnrRs $84 9 9%-% 

11900 Utahn tax 839% 39% 39% +4 

15600 MflCB $15% 15% 15%+% 

1 - No wlkig Oflhts or rectricted voting rigut 


MONTREAL 

4pmdoseSepbmberi3 

50848 BWamfll $14% 14 1- 

200355 BnmtmlcfB $15% 14% 1! 

58725 Casehtor S1S% 14 1- 

24699 CaebnpBk $32% 32% 3: 

300 Cadfcnxrt $15% 15% 11 

11300 Cncades $5% 5% 

4252 DanfeilttA $10% 10% II 

74125 NdfikCWi S1D% 10% II 

1200 QoEtxnrA $19% 19% 11 

3450 Tebotobex Si 6*4 16 

2100 IMm 58 7% 1 

9477 VUeatran $24% 23% 2< 

TRW Saks 27.426J80 etnas 


r— Tl 



38210 

3SB049 

WM4) 

3607.10 

Hn Boat 

10625 

10614 

10834 

10944 

Tranent 

1811.48 

160351 

158309 

161117 

UHb 


25402 

25601 

2S4B8 



AUSTRIA 

Ob* AUb ptmiM 
TiMed Ml E7UBT1 


381.42 38888 38656 38627 

974.18 97081 


to tad. Own Hgk 363616 (861604) 357684 (35SA3 OtoonakW^ 

DqTx Hgb 3622.47 {EB6999 bar 3588.68 <35758(8 (Adtaft 

STANDARD AND POOR'S 



4*1.72 45730 45655 45652 46388 

Bid) 

519L37 515.17 514.78 517.41 52499 

rim 

4624 4787 4687 4688 48JH 


H1SE CBOWto 


25174 

25118 

2S4S8 

taw MU. tod 

45606 

45138 

45108 

45628 

N4SM0 Coraptak 

74431 

757.71 

73673 

75935 


429.05 48156 440 

(SO) PV8K9 tl*®) 

48648 53469 382 

(2 ®* ricnm ewsa 

3986 4624 664 

HIVBS3) (1/1074) 


BELGIUM 

Baatinm) 

132410 

132055 

132159 

132187 

DENMARK 

Cntam 9E Wim 

32153 

33684 

33501 

33679 

mu <iwn 

ffik and (28/I2/BQ 

13805 

19895 

13833 

13800 

CW Bawd 017121811 

CtC 40 (31712(87) 

58Z50 

211907 

581 44 
210838 

58452 

210675 

58686 

212944 

QBMANY 

MZMfcn (31712/58) 
Coomtwdi (1/12/58) 
D«ptyi2/57) 

72152 

2DKU 

187257 

72273 

205920 

1051.44 

73652 

20684 

188081 

72230 

20560 

1885a 

HONG NDNQ 

Itafl Smo tax pi/71Bfl 

747697 

7583.4S 

758676 

7807.13 

D8AMD 

68) 0wn« (47IAQ 

171138 

171458 

170)79 

1707.13 


148600 113/1) 
5B47D nsn) 


30036 nvn 
71288 0911 






Sap 3 


Aug 27 Aug 20 

year ago (approx) 

Dora taduotd to. Msk) 

250 


250 252 


ais 


1 


Sep B 


Sep 1 Aug 25 

year ago (es««BO | 

SAP taduKrtol tie. |Wd 
SBPlnd. PTEitio 

249 

2757 


255 2.46 

2607 275B 


253 

7752 


NEW YORK ACTIVE STOCKS . 

TRADING ACTIVITY 



Stoctra 

Closing 

Change 

t Vctame 


Mtos 


Friday 

tradad 

prtera 

on day 

Sap 10 

Sep 9 

Sep a 

RqtiDM 

32572.400 

103% 

♦ 

2% 

NmMSE 

256464 

2S7.1Z7 

276590 

Nti Sort 

6781.700 

20% 

♦ 

1% 

Aim 

16971 

17.443 

20.422 

Chfjtier 

1758,700 

44% 

♦ 

% 

KAS0A0 

254.188 

286598 

307.522 

Otaxp 

2507,400 

3ft 

4- 

% 

WISE 

tan Tndad 
flfedt 

W* 

Unchanged 




DM Ural 

Popster 

totarht 

am 

BM 

2556.100 

2512500 

2506500 

2510500 

2.164700 

24% 

40% 

27% 

18% 

43% 

4 

♦ 

4 

% 

% 

~4 

h 

2510 

1532 

B54 

524 

2513 

1,131 

671 

611 

2532 

587 

1524 

811 

Peranart 

2585500 

60% 

4 

* 

KwHBhs 

Saw Loras 

132 

14 

51 

24 

64 

35 

CANADA 









TORONTO 

Sep Sep 

10 a 

Sep Sep 1993 

8 7 HIGH LOW 


JAPAN 
Mdri(1KM9 
TifcjO SE (Taph) (</1 d8) 
2nd Stcta (Ci *8) 


HETHSUANDS 
CBS Tll#x6aL®jd 1B83 
G85 M Shr fnd 198$ 


NORWAY 
Mo SE ind) (2/1/83) 


PMUPPMES 
mu cup p/i AS) 


aNOAPORE 

SE5 AUhpnn (ZW75) 


2114611 2081788 20B255B 2091819 
1EB451 167750 151624 168282 

230188 229U8 228112 220258 


3743 3709 3707 2700 

2428 242.4 2423 2418 





SOUTH KOREA' 
toe* Coni a (4/1*8 


01781 80688 88042 90353 I 97017(1341) 


197681 1B1122 1917.77 188628 197681 (13fl) 


51467 51257 515.43 5IBXD 


209880 (307) 
471000 [67) 


70675 0678 89614 68180 I 77725 m 


28647 29202 29428 I 90488 (3fflB) 


MwaarBrn Bn p/273?> 128550 127450 12815 1272.1 133010(1848 


swmoiNo 

SMke 8N* M tn/13159 10219 mM 1(098 10447 

SBC MM (1 74/87) 81400 81160 8261 8345 


IM8TTBL PBflgflo 


301655 303152 298858 303585 314094 (IBM 274381 pl/l) 

4001 A 400032 38E87 «2671 414170 (U« SJTWJPlft) 


189653 190883 1887.79 190643 10B155 (lffl) 173107(201) 


TAIWAN** 

VbtoWdWa OQIMB 


304189 387188 3841 JO 280610 | 5DT128 (7/4) 



Bw Top- 100 P66TO 109308 1091J23 108625 105684 I 113115 (904* 


•Sew* SWMW R IMM *Vfcd Md 287486 tow Qmp Be 89LET. 

» Sudd h McM -0*1 


29670 (4/1) 
19660 (1371) 


66893 (27/1) 


127D58 (4/11 


60653 im 


216U (471) 


87010 02/1} 


90480 flirt) 
67670 (11/11 


308943 IBH) 


01684 (149 


48650 (13/1| 


962.73(13/1) 


Ban «itn M ti take are KO eapt Atik lend, B26 HEX Gw. MB BR. VC4, tm 1»106 SB) Oml end DM - 
Ijmtjff EM -2557. jg 26 MUdi- 2943 and An* HOrinyd Ifcfr -900; BatiMtatik 


TOKYO - Most Active Stocks 

Monday. Septendier 13, 1993 


Stocks Ooang Changa G4ods CkMng Oanga 
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OuWPWB » __ . ... 

ISftU 140 298 34 S$ 33% 

37 2C37 10% ID 10% 
OX 18 38 X 25% 28 

WET 1.12 19 IX 14*4 14% 14% 

OX 10 IE 26% X X 

Wrote* 8 IX 9% 9% 9% 


SJWCorp 

SdvtHM 

SMB 

■raw 

Tab Pm* 


Itemta 



GET YOUR FT BY HAND DELIVERY 

IN DJURSHOLM. 

Tf vou live or work in Djursholra. Daoderyd or Siocksund, Sweden we’ll deliver your daily 
copy of the FT at no extra cost. Call Bradley Johnson for details (08) 791 2345. 


- ; 

.5.T — ' 



fanQyBu 
AmUarag 

AmMedB 19 205 

AmSoRmaOS 37 685 
AmFlTriya 45 2E 

Amftate A IE XXX 
Atahfa 0 12 

AmarWffa 106045 
AmNMIlX 294 8 33 57% 56 X -1% 

Amarnm E 7996 42% 30% 40% -1$ 
Am It— 11 878 in 3% 12$ 13% +% 
AmFBmT 4 1051 1ft 1% 1% 

Aa|— line 13 4004 38% 35% »% 

AmtoOi ft *008 401637 X 27 21 

Amatfta 4 2)19 5 4% 4j| 

15 IX 15% 14% 14% 

048 18 50 32% S 2 
AmpeMm IE 16 3 16$ 16$ 16$ 

Andrew ft 23 TIE S 35% 35% -1% 

AnfroeAn 11 S4 14% 14*4 14% 4y 

Apog—Bi OX X 3E 12 11% 11% 
APPBlo S3 131 5$ 5% 5$ 
AppUMal 361062 2% 88$ 63% 
AppbCampOE 1720B93 28%d24% 25% 

004 39 1X2 21% 20% X% 
0X181818 1 6 17 17*4 

021 23 554 24% 23% 23% 

IX 10 96 35*4 34% 34*2 
064 18 E 17% 17% 17% 

OM TO 2421*0% 39% 38% 

1W 472 11$ 11$ 11$ 

50 1321032% 30% S% *1% 
348 44 25% 24% 24% -% 
8 804 15% 15% 15% 

33 144 8% dB% 8$ 
0X242143 29% 28% 2B$ 

043 21 3688 48% 47% 47% 

IS S2 3$ (Q% 3$ 

082 45 354 7% 8% 6% 
2180® U9$ 


Amor Dr 
Arena 
Argonate 
Armor fa 
MTKtelD 
ASX ftp 
A— aetTal 


ASTIfach 


MSCAk 

AutodaaK 

Autadda 


AzfaCp 


B El B 


8 9% 


-% 

■*% 

-2 

-1 

4 

-% 

*% 

■% 

+% 


*% 

+% 

-$ 

♦% 

-% 


Detail En 
Dated Se 


Pt 

[Hb fa lb Ufa 

14 5B1 14*4 13% 13% -*> 
OmWp 0» 12 B<3 a 24% 24% 
DteSloiB OX 17 47 5% 5$ 6 

032111 88 17 W% 1B% 

060 20 170 X a% 25% 

044 10 19 21% 71% 21% 

E 3297 17% 17$ 17$ 

016 23 30 18$ 18$ 18$ 

IE 10 23 29$ H% 29*4 
OX B 77$ 77$ 

13 765 15*2 14% 15*2 -f% 
072 9 IE 27 3 26% -% 

23 1E43 21% 23 23% -•-% 


DteOeap 

DfaaQStm 

DapGtyz 

Denn 

DM Tech 

DMB 

Dfaikd) 

DIB Men 

Mg Sort 

MgSyS 

Hone* ft 

DteVm 

DMA Rate 

OdfaGo 


% 

-$ 

-$ 

-$ 


i 


H 8k 

ct h E nb Up U* Ifa Cfa 
fateMtexOlOX 2® 13$ 12% 12% -ft 
Jodie Cp LIB 12 1» 28$ 3 26$ -$ 
JSSFta 084 13 287 X 24% 24% 
JTODUg* 024 191117 17% 15% 17% +1% 
He 016 18 1113 21% 20% 21 -$ 


-K- 

XSMK 14 168 22% 22 22% 
Kngnft (LU 10 776 10% 10% 10% 
barter C 006 24 IE 0 8% 8% 


a US 15 14% 15 

10 377 1$ 1% 1% 

206 157 4% 4 4$ 

15 78 32 31% 31% 

OX 16 IE 13 12$ 12$ 

SICES 5% 5$ 5$ 
OX 27 789 33% 32% 33 

Dan Bahe 044 S 961 ®7% 28$ 27 

(tea Ei ana 7 1015 % is 

DncoEngy IB 881 2D** 10% 10% 

Dnatehra 1644E 13% 13$ 18$ 

toy 60 024 34505 27% X% 27% 

OrupEmpo OE 371001 5% 5% 5ft 

DS Bancor IE 10 13 19 19% 19 

□trtan OSO 20 248 25$ 25 

(tern OX » 8033$ 32% 32% 

Dp-fad 3 5 1% 1% 1% 

Dynetodi 13 210 26% 27% 27% 


4 

4 


*% 

-% 

+% 

-$ 


KavdnCp 036 122044 18% 18% 19% 
natty® 

KitySv 
KenCeotrt 
Kodnefa 
mtte 
Kkachov 
KLAthfa 
nmdedge 
Konaolnc 
KitctaS 


1181472 13% 12% 13 
(LB4Z7 23 31 30% 30% -% 

044 11187 3% 3$ 3$ 
ail I 63 7 d6$ 6$ -$ 

064 20 OS 29% 29 Z8% +% 

425 E 8% 8% 8% 

63 1664 23 21% 22% +% 

S IK 10% 10% 10$ 

IS 2M0 19 18 18$ +$ 

6911® 26$ 25$ X$ ♦% 


Eagle Rf 
E—al Cp 


Elite 

Egjmd 

S Peace 
BecbSd 
asdrte 


9 12 
9 IX 
3 2 

0DB34 47E 
161372 
3 ED 


- E - 

8% 
6% 
1 $ 
ISO 


Bites ft 
EntfVMm 


EndrSB 
Bnan Inc 
EqteyOl 


6% 6% -$ 
6% 6% +% 
1 $ 1 $ -$ 

7$ 6% 6$ -$ 
3ft 2% 23 +ft 
4014® 15% 14% 15$ +$ 
082 33 4 33 33 33 -$ 

46 3113 33 32% 32% -% 

19 32 7 6% 6% -$ 

X IX 5$ 5% 5$ ■*$ 

125 « 14% 13% 13% 

012 2612291115% 15% 16$ «2$ 


48 -1% 


»Sta 


Eabyta 


EfaaEI 

BcopAny 


181 371 2% 1« I}* 

4 301 5% 5% 5% -$ 

010 73620) U6$ 5 5$+% 

048145 SS®(62$ 52$ 52% 4* 
25 386 si 8% 17 17 -$ 

0 306 $ 0% $ 

45 743 9$ 0* 2 9$ -$ 

15 SS 13% 13 13 -% 

IB 351 21 19% X% +$ 

0X16 41 X% 29 X -% 
72 424 12% 11% 12 +$ 


- L - 

LDDSA 2E 757 44 45% 43% -% 

LaFUta - 18 10o10$ 9% 8% 

Ladd Fan x 012 X 3X4 10% dO% 9% -% 

UaiRscb 4428Eu52$ 50$ 52$ +1$ 
Lancaster* 052 19 1087 38% 37% 37% -% 
Lance tec 096 18 4® 21% 21% 21% 
Lndo*8ph 40 S2B 2D% 1&% X +% 
22 1 00 18 18 % 18$ ■$ 
82 284 5% 5% 5% +% 
LteOceS X 545 34% 23% 24% 

048 X 44 27$ 27 27 
LOICp 016 8 12 7% 7% 7% -% 
11 815 10% d9% 9$ 
LflpertCp 173030 X 10% 10% 
LlfaMBc OE 13 2D4 27% 26% 27 +% 

Lite radix OX 18 51 20% 20% 20% -E 
Utotne 10 733 3$ 3$ 3$ -$ 

LByttMx 035 X 632s19% 18 18% +1% 

UnBcate 8715E5119*4117%118$ +1$ 
UneateF IE 9 IE 27$ X$ X$ 
UnoteT 098 17 229 34% 32% 34% +* 2 
LtaifagW 131746 30% 29% 30 +$ 
UnaarTw OX X 1779 33% 32% 32% -% 
040 15 17 36% 34% 34% -2% 
Laewen Gp OE X IX . X 21$ 22 +$ 
ftm Star X 1813 u10$ 10 10 
LOSS Dev XS981 37 38 36% -% 

LTXCp 154830 7$ 7 7$+$ 

LVW 520 15 2 151149% IE 


- B - 


Btewmn 
Baker J 
Bkfate.B 
BtetaidM 


8 8 
20 29$ 
1 % 1 % 


008 9 10 8% 

25 511 X% 

475 1$ 

005 13 2258 19$ 18% 19$ 
OE 10 2 U4S 41% 42 

OM 23 9® 16 15% 15% 

14 142 19% 18$ 19 

BnkSoutix 03Z 11 861 15$ 15$ 15$ 
Bantanft 09 S 33 33% 32% 33% 
Banknote 040 21 6 19% 19% 19*4 

BotNona OX 22 «7nZ7% 26% 27% 
BateaGao OE 18 5C6 33 32% 32$ 

F 080 17 45 34% 33$ 34% 
OE X 374 23 22 X 

IE 11 343 49% 48% 46% 
IE 11 292 33$ 33$ 33$ 
301113 13 12% 12% 

0X28 72 B% 9$ 9*4 
17 902 19% 18% 18% 
BaridayWR 040 19 1® 47% 46% 47% 
BKABp 012 19 IE 14 13% 14 

X Zl® 19% 18% 18% 
37T035 8% 7% 8% 
OX 16 350 22% 22$ 22% 
OE 12 820 11$ 10$ 11 

21 2829 34% 33% 33% 
1511371 B cO$ 6*2 
IE 11 31 37% 30% 37% 
2D 2516 £6% SS 55$ 


BfaWta 
Bzyfaates 
BBT Fin 
HE ten 
BeaiSC— 
BanOtery 


SKA Grp 

Htac 

BOB 

BtadtayW 

Btagan 
Btarnte 
Stack Dig 
BMC Softs 


+1 


S 248 12 1374 83 B% 63 

BabEnm 027 17 166 16$ 18$ 18$ 
Bd—EhA 0 3801 ft $ ft +ft 

Hack SB 13 6 Z3*2dZ3% 23*2 

Boland B7157 15* 2 14% 14$ 

Botexift 088 6 27 35% S ®% 
Boston Tc 35Z27B 7$ 6$ 7$ 

BradyWA OE 152D27 36% 36 38% 

Bnudcun 19 26 19% 18% 19% 
Branca* OX X IX 12$ 12$ 12$ +E 
BnnoS 022 18 11® 11$ 10$ 11 
BS8 Bncp IE 8 1®n3B% 35% 35% 
BTSfang 048 OzlE 3 3 3 

BulfcB . 34 7X 20% 19% 20% 
Bidden! 51 40 12$ 12% 12% 

Bum*® 3 363 3% 3 3% 

BorBrwn a 10® 

Buteneadl 154 90 

tefafag 23 3 

Byte 4 2170 


9% ^8 9$ 
27% 26% 27% 
27% 27% 27% 
5*4 3$ ♦$ 


ti 

+i 


+% 

-$ 

+$ 

+$ 

+i 


- c- 


CTec 
Cater Med 


3*5 147 
18 4Z7 


CedSchwp* 154 17 4® 29$ 
CkhaaCnmOX 12 218 10 


X 27 
5$ 5% 
20 29$ 
9% 8% 
8$ 7% 


-»$ 


av~* ra 
6 $ 8 $ 
7$ 8% 


17 1572 7% 

225 10 11® 12$ 12$ 12% 

CteMkrO 271913 Z7% 2B*2 27 -% 

CanteSo 4 9® 3$ dj% 3% -ft 

Candtete. 1 IX 2 $ 2 % 2% 

Canon he 054178 24 67% 07% 67% +1$ 

Canute 1 17 3% 3$ 3% 

Cantte 010X19® 37% 38% 37% 

CaritonCm 058 22 rl® 23 23 23 

Cascade Ofi0 17 75 21 20*2 20$ 

Casey S 015 15 50 20$ X 20$ 

ftfei* 9 224 10% 10 10 

Ctetatar S 6® 18$ 17% 18$ 

CEMCp 17 25 10$ 10% 10% 

CantaTte 1B1W1 7$ “ 

Cdntocor 211557 8$ 

Crolflflx IE 121477 31% 31 31 

CBUSpr 41 07 U15 14 14 

Chenter 17 ® 4% 4% 4% 

Chapfal 064 9 X 34% 34 84 
Ctaannlng (LOS 165660 12$ 11$ 12$ 
Ctedte 18 676 8$ 8$ 8% 

Chaodapr 21 1® 5 84% 4% -% 

Cternlte) 19 27 14% 13$ 13% 

Chfimfl* 3 22 $ $ $ 

Chaefawrar w 10 3$ 3$ 3$ 

OfasSTe 1 770 5% 5$ 5$ -ft 

CfaonCp 47 2975 66% 64% 84% -2% 

OmRn* 1.12 16 3® BT% 60% 60% +$ 

CSnai Cp 014 X 347 28% X 28$ +% 

Ckiustpc 367379 28% Z7 27% +$ 

CSTach 231 7® 4$ 4$ 4$ 
CfasOftS 314Q3B2 45 41% 41% -3 

CBBarepxlElS 181 uZ7 29% 27 

dean Mr 153124 8 8% 8% 

CMfcDr 24 X 12$ 12 12$ 

CUhas&n 1323® 9 8% 8% 

CocaOtefi 038332 1 152 u33$ 31% ®% 


+% 

-% 

4 

+$ 

+$ 

+% 

I 


OateEngy 

Oodte te m 

CngnexCp 


0M6— 

GnWBtt 


321 2® 6$ 8% 6ft 

17 309 10% 9% 9% 

40 2®i02% 32*4 32% 

16 233 8$ 7$ 8 

X 67 15 14% 14% +% 

X 1« 27% 28% 28$ -$ 

124 19 41 28% 25% 25% 

OE 12 10 30 30 30 -$ 

024 23 1B06 30 26*2 X$ ~$ 

CamcmAx014 233051 iBZ$ 30% 32$ +1$ 

CaxatASpxOI* 187721 u29% 28% 29$ +1$ 

CBte teh d w teUO 11 10 30 29% 2B* 2 -$ 

COTBUCtear 070 9 BB 15% 15 15$ +$ 

Bxnpttete 34 734 14$ 13$ 13$ -% 
tPPrffaB a 57 10 9$ 9% •% 
CocnaoekR 45 822 2l] 2ft 2% -ft 
ConaPiper IX X 2833 45$ «% 42% -2% 


Contain 

cm® 

CwOteCte 

CECtea 

CnunW 

OopyUe 

COnfaCp 


9 4 6 % 6 % 6 % -$ 

1.44 ZB 1143011$ 11 11$ +$ 

X 2»ir18% 15% 1B% -$ 
10 1 00 13$ 12% 13$ 

OE 17 KBS X$ 19$ 20$ +$ 
1271039 13$ 12% 12% -$ 
152847 33 30% 30% -1% 
Conaanz zn 11 1B73 56% 57$ 58% +$ 
CopOTA 20 10 0 % 6 % 6 % +$ 
CDSfcn Wh 102982 17$ 17$ 17$ 
CndfaBz OIB 34 4068 27 25% 26% -$ 
CnqrCoop T 481 2$ 2$ 2$ 
eras® 1.12 15 654 41$ 41% 41$ 

Crawl to 3 29 4 3$ 3$ 

Cfa*0« 6X32 7$ «% 8*2 -$ 


- D - 

KCComm 57T7B73 62$ 5B% 5B$ -8$ 
Mtag 012 SHU 21% 20% 20% 
DBfl&W 013 S Zl» B7% 87% 87% 
MESfadi 16 1® 2% 2$ 2$ -ft 

Datato 21 ® 5$ 4$ 5$ -$ 


- F- 

FalErp X 16 8 % 8 % 6 % 

Fan ft 024 7 X 7 6 % 6 % 
Fasten! QE 48 75 25% 25% 25% +% 
FHPM 153446 22% 20$ 2D% -2$ 
Rzoolca 1 430 8 % 8 B -% 

Rltollird 0 ® 18 742 55 54% 54% +% 

Wty Ofl 21 173 6 $ B 6 -*4 
HggtaA 09 12 143 17% 17 17 

IS S3 14% 13% 13$ -$ 
X104 11 826 33$ X 33$ -$ 
Rrtefan BE 13 5®u34% 34% 34$ +$ 
FteScOite IE 12 2541154% 52 54% +3% 

FttCoBk 05 16 21 15% 17% 16% +* 2 
Fsl Seay ox 11 1 ® x% 27% X -% 
FstTanx 1A4 11 774 40% 39% 3B% 
telfaten 036 6 31 7% 7% 7$ 

072 10 48 33% 33% 33% +% 
OE 13 43 51 50% 50% -$ 

41 ® 5$ 5% 5$ +$ 

Fkanr 28 820 21 20 % 21 *% 

Row Int X 275 6 % 6 % B% 

FoocUonA 009X37® 5% 5$ 5% -»$ 
RuLM 0X8X1713 5% 5% 5$ +$ 
IE 14 218 33% 32$ 33% +$ 
19 3® 16% 16 18% -% 

FUmaBanc OE 176940u31% 29% »$ +2% 
Foster A 40 44 4$ d4 4 -$ 
FrthFta 0® 12 161 30% ® 30 -% 
Fremorl 6 IE 9 Xn«1% 40% 41$ 
FstEasn 1.12 11 83 a 24 % 25 +$ 
FstRnlx OE 12 4®ul6% 16 16% -% 

Fat Item 1.12 10 X 28% 27% 28% +% 
FttearHB QE 17 15® 38% 38 38$ +$ 

Futefti OE 13 1® 24% 24 24$ 4$ 
Fomn 02* 14 IE 11% 11% 11% 


UCIComm 0® 2320757 2B$ 27$ 28$ 

MS Car's X 62 23 22% 23 

IteM 080110 12 16% 16$ 16% 
MadkonGE IE 14 7 35% 35% 35*+ 

Magma tor 18 034 38% 37*4 37% 
Mpn&P 072 121001 18$ 18*2 18% 
ItelBaK 22 ® 13% 12% 13$ 
Marten wc IE® 283u3l% 30*2 31% 

1 Cp 13 75B 13% 12% 13 

Marine Dr 151274 7$ B$ 5$ 

Marital Cp 11 791140% 38% 40% 

Magnate • 0 1® 2$ 2$ 2$ 

17 14 7% 7% 7% 
ltaterSmkA044 10 X 12% 12 12% 

OE 13 1® 24% 23% 24% +% 
) tad O® 41 2115 20$ 19% 19$ 
Ksdmlnl 34 259 39*4 38% 30% 
Matte Cp 33773 6$ 6$ 8$ 
McteateR 040 13 110 14% 14 % 14$ 

044 19 15® X% 22% 22% 
McCawCte 51 3345 55 54$ 54% 

ICGASoft » 279 5% 4% 5$ 

Med knag 0 448 1$ % 1$ 

Mortal Con 004 4013961 35$ 35% 35% 

(he 014 18 Z7 12 11% 11% 
MeticaieS 044 13 154 22% 21% 21% 

024 7 250 5% 4% 5 

rCp BIB 48 353 14 13% 14 

Mentor 6p 024 83102 10 9% 9$ 

MensmLB QE 11 140 3D% 30% 30$ 
Mercury Gx080 10 $4 38% 35 » +$ 

IE 12 930 34$ 33% 33% -% 
17 18® 14% 13$ 13% 
MtebotkA Q® 11 633 12% 11% 11% 

IF OX 38 420 9$ 9 9$ 

MkhNMB 2E 66 638 59% 57% 5B% 


-$ 

-$ 

+% 

-$ 

+*4 


+$ 

+$ 

-$ 

-% 

+% 

-$ 

+% 

$ 

-% 


+% 

-$ 


t 

+1 


McmHOi 

Mcraaae 


fiBApp 

GSXServ 


Gains Ra 

GtedCo 

Gendm 

GenlBW 

Genlyto 


7 

22 

* 

A% 

6 


- G - 

13 17 7% 8 % 

OIO X 543 1(22 21*4 
5 122 5$ 5$ 

5 a 4% 4% 

015 1 112 u 6 $ 5% 

25 1101 S7%d34*2 35% 

040 15 1® 15 15 15% +% 

a 464 2% d2$ 2$ -$ 
13 3374 3% 22$ a% 
GentnCp 400 58 412 26% 25 25 

Inc 3 6 ® 3$ 3 3 

tozme X18® B31%®% 

GenghtyM Ifl 1124WT3% 10 % 11 % 
GenfaM 172883 14% 13% 14 
Gtamfa 040 47 712 a$ 22 22$ 
attegtezai 2 1715® 23*2 2 % 23 
A QE 17 68 1S%d17% 17$ 
QttBbm 11 11 6*2 6 $ 6 $ 

Good ft— 23 389 9% 9% 9% 

OE 27 84 25$ 25$ 25$ 

X 38 1 % 1 $ 1 % 
0X967 313 20$ 19% 19% 
tori Am 002 0 178 ft ft ft 

Green AP OE 35 4 22$ 21% 22$ 


Uaosoft 

Lid ADM 


8 4® 7 6*4 6% 

16 435 23*4 22$ 23% 

1 1ST 2$ 2$ 2*4 
18 279 6% 6 6% 

9 2® 7 6$ 6$ 

3410413 78% 75% 76$ -1$ 
1020 ® a% a$ Z% -$ 

IE X 3425u28$ 26*4 »$ ~ 

22 5u20% 20$ 20$ 

LttaGrate OE 10 X 2S%.24% 25% 

0LS2 X 1« 27$ 26% 26% 

0 47 $ fi $ 

15 ix a 22 % a% 

IT 76 13 12% 13 

1754652 32$ 31$ 31$ 
Madera Co OX 17 27 8 % d 8*2 8 % 
MottaMI 048 191056(123% a 23% 

A OE 213(132% 32 32% 

•total tac OE X 178 35% 34% 35 

Moscom 004 38 211 5% 5$ 5$ 
MoetiaaP 03BX 261 23% 22 23$ +1$ 

Ittftfte 18 341 9$ 8% 8% 
MISS—* 048 16 10 31% 31 31% 
MtetmaMa 19 767 34% 33% 34$ +1$ 
7 222 13 12% 12% 


-1 

-$ | MoblaTte 
■$ 

-1 
■% 

A 

-% 

+$ 

-$ 

+$ I Wat^ 


$ 


+$ 


RepmcyCr 

RHEA 


n st 

Stock M. E «b Ifa far L« fay 

to® 7 63 8$ 6* 2 6% -$ 

FfeaUto 009 8 203 8$ 5% 8% +$ 

Prateek 81 1003 a% 21 22M +i% 

Prawn 012 l 14 4 $ 4 4 

Pros Co 15 1040 36$ 36% 36$ 
MdBPtt 87 393 5% 5% 5% •% 

Plttmi 10 3D5 7$ 6% 6$ •% 

Prod Ope OE 21 632 27% 25% 27% +1 

Protean IE 13 332047% 45% 47% +2% 
RteOar 054 12 810 X*; X 2B 
PlflteiB 012 15 483 19% 19*4 19*4 -% 
fyramld 1027X 22 20% 21 % +% 

OuaMLog 14 IE 8*2 8 $ 8 $ -$ 
QdBttfChm OE 23 15 19 10 10 -% 

QualFood OX X 463 31$ 30% 31*4 +% 
Ouateun 7 3812 12% 12% 12% 
Qteddv a 5® 12$ 11$ 12$ +% 

OVCNetek 4334® 84% 62% 62% 


- R - 

24 IE 26% 27% X +*2 

Ralys 202967 I5* 2 14% 15$ +% 

Ratearops 62941 9% 8% 6% +$ 

tornoid 23 zl® 17 17 17 

18 75 21$ 21 21% +% 

47 179 mli ljj IB 

13 3a 11 % 11 % 11 % 

4 619 8*2 6 5% 

totfaaa 16 721 31* 3$ 3$ -% 

Raarelted X 328 12 11 % 11$ -$ 

Ifadn 0® X 2457 u74% 73% 73$ +% 

Renntac 0 1® 4$ 4 % 4$ -$ 

ra—rFel OE 11 409 36$ 35% 36 -1 

Roadways 140 17 911 »> 4 58% 59% +% 

ftchSvflk OE 19 14® 18% 18 18% 4% 

Roosevelt IE 9 77 43% 42% 43% -% 

FtasStr 10 536 13% 13% 13% 

notachMad IS IX 13 12% 12% +$ 

feuKfe* OE 671217 18$ 18$ 18$ 
RFMkK. 048 21 277 18*2 18$ 18$ 

RSHn 048 13 X 1122$ 21% 21% -% 
RyanFnWy 151430 8% 8% 8% 


>s- 

Steacnft IE 13 1535 B4$ B3$ 84 «$ 
Sanderson OE 12 1® 18 15% 15% -$ 
SettrttgcA 032 21 510 29 23% X 

SdMedL 131431 52% 51% 51$ -$ 

SaSytem 181059 1B$ 19$ 19$ 4 $ 

State 12472 6$ B$ B% 

State ft 052 84171 25$ 24% 24$ 

Scorn EM 152245u27% 2S% 26$ +$ 
SaafttJ 1X124 zl 00 33% 33% 33% -% 

MB 64572 19% 18$ 16$ -$ 

S8Cp 012 35 357 18% 18 15% +% 

StabtesB OE 0 55 $ % % 

Staecdra 1.12 X 31 27% 27 27 

Stems 29 7588 15$ 15$ 15$ -% 

Stetta 0 73 2& 2$ 2% -ft 

SarvTedi 13 25* 9% 0 0% 4 $ 

SenFiata 42 50 5$ 5$ 5$ 

Swenson tfzIM 13% 13% 13% 

EaredUed 084 17 375 22$ 21$ 22$ +$ 

SHLSytam 120 729 9$ 9*2 9$ -$ 

Shoramod 13 75 9 8% 9 

rawrtbP 131012 15*2 14% 14$ -$ 
Sana On 9 BX 18% 15% 15% +*2 

StoraTue 6 34 3% d3% 3% -$ 

SttaaAU 029 a 316 48$ <7% 48$ +% 


SfanaOes 

SBcnVBc 

SHcnVGp 

Simpson 

SmiMd 

SodetyS 

Sohwaep 

SaRwareT 

SanocoPr 

StaCeNAr 

Soutttst 

SpkgalA 


State 
Star Banc 
Stria Sir 
StriMfcro 
Std Beta 
State Tec 
StoMyUSA 
SUB Tan 
SUMbrG 
SirucdDy 
State 
SukmnD 


1 3037 7% 7 7$ 

0® 9 11 10% 9$ 9$ 

03 13® 10 $ 10 $ 10 $ 

OE 2 * 15 10 18*2 IS 

56b 174 17% 16% 17 

030 30 5671120% 19% 20$ 

10 265 7$ 7 7 

75 3884 14$ 13% 13$ • 

054 21 784 23$ 22*4 22% 

MO 13 X 47% 45% 45% 

QE 11 1171 19$ 19$ 19$ 
0X3720® 34$ 32 32$ 

SlAJdeHd 040 11 2954 27 %827$ 27$ 
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AMERICA 

Dow fails to 
maintain the 
momentum 


Wall Street 


US equity markets lost some of 
the momentum they had 
regained at the end of last 
week, with the Dow Jones 
industrial average registering 
only a modest advance yester- 
day morning in anticipation of 
today’s reports on consumer 
prices and retail sales, writes 
Frank McCarty in New York. 

At 1 pm. the Dow Jones 
Industrial Average was 10.90 
higher at 3,632.53. The more 
broadly based Stan- 
dard & Poor’s 500 was up 0.60 
at 462L32, while the Amex com- 
posite slipped 1.74 to 454.32, 
and the Nasdaq composite shed 
1.00 to 743.31. Trading volume 
on the NYSE was 139m shares 
by 1 pm. 

With no significant economic 
news to digest, investors were 
looking ahead with quiet confi- 
dence to the release today of 
the consumer price index for 
August The Figures are expec- 
ted to show that inflation at 
the retail level remains at very 
low levels, reinforcing the 
impression left by August's 
producer price index, released 
on Friday. 

At the end of last week, sen- 
timent was jolted out of the 
doldrums when the govern- 
ment reported that wholesale 
prices had declined by a sur- 
prising 0.6 per cent in August 

The upbeat mood carried 
over to yesterday's opening. 
Once again, equities took their 
cue from the bond market, 
where prices on the Treasury’s 
benchmark 30-year issue con- 
tinued to rise on the back of 
Friday's favourable inflation 
data and in anticpation of 
more of the same today. 

There remains little evidence 
that investors see the low level 
of inflation as a worrying sig- 
nal of persistent economic 
sluggishness. Nor do they 
appear troubled by what is 
expected to be a slight decline 
in retail sales for August 

Paramount Communications 
was the most actively traded 


stock, following an agreement 
by Viacom to acquire the 
entertainment company for 
$69.14 a share. On the New 
York stock exchange. Para- 
mount rose S3tt to S64%. with 
nearly &3m shares traded. On 
the Amex, Viacom’s class-A 
voting stock was down $1 at 
$65. 

Car issues got a lift from 
news that Ford Motor had 
made progress in its contract 
negotiations with the United 
Auto Workers. Ford shares 
gained $'/» to $54'/«. General 
Motors was $% higher at $47'/i. 
while Chrysler added $¥i to 
S45K. 

The healthcare sector was an 
expection to the general trend, 
with share prices slipping on 
the release of further details of 
President Bill Clinton's reform 
plans. Warner-Lambert shed 
S 1 /, to S66'/4, Pfizer lost $'/i at 
S80X. Merck was down $% at 
$31'/*, Johnson & Johnson 
edged $% lower to S38%, and 
Schering-Plough slid $% to 

$60'/i. 


Canada 


TORONTO stocks continued 
their decline at midday on fur- 
ther weakness in golds and 
falling oil and gas issues. 

The TSE 300 was 25.21 lower 
at 3^91.44. Declining issues led 
advances 339 to 234, with 243 
stocks unchanged. 


SOUTH AFRICA 

THE weakening of the bullion 
price had a sharp effect on 
gold stocks as the gold index 
lost 63 or 4 per cent to 1,4B1. 
However, industrial stocks 
remained firm and the index 
ended just 2 down at 4,536, 
while the overall index was off 
22 at 3324. 

De Beers eased R1.25 to 
R83.Z5 while Anglos lost 50 
cents to R13030. 

Among gold stocks, Vaal 
Reefs slid R12 to R284 and 
Southvaal lost R9 to R95. Gold 
Fields shed R2.25 to R74.85 
and Johnnies R2 to R64. 


EUROPE # ^ ^ 1* 

Individual themes influence continental trading 


1 FI-SE 

Actuaries S ''are Indices | 

Septate 13 

Houty dwnuwi 

THE EUROPEAN SERIES 

Open 1030 11J0 12J» 13J» 1400 1&00 Ctose 

Ff-SE Eurotmek 100 
FT-SE Eorotrack 200 

135932 1359.11 13SL5G 135436 1354£1 1352S7 1351.66 1351S4 
1269.09 126937 12GBL61 126933 127130 127478 127IL54 

Sep 10 Sap 9 Sep 8 Sep 7 Sap 6 

R-SE Enron** 100 
FT-SE Eurutrack 200 

1283.72 1ZB5l« 128853 1Z77J8 1234.01 
1355^4 1362.52 1383.68 1388S1 137130 

Base nkM HOD DOTOBB HgUay. 100 - asm m ■ tmM limKtr U» - T3S0B5 200 - 13&57. 


CONTINENTAL markets went 
their own ways yesterday. 
unites Our Ma rkets Staff. 

FRANKFURT was dominated 
by technical trading as the 
DAX index rose 11.13 to 
1372.57 In turnover of DM4bn. 

Reviewing the equity market 
in its latest briefing Nikko 
Europe commented that last 
week’s GDP data was taken by 
some as evidence that the 
economy had bottomed-out 

Bat, as Nikko noted, “the 
main cause of the rise was an 
increase in inventories as Ger- 
man industry restocks ahead 
of the upturn. When it foils to 
materialise there will be an 
unpleasant unwinding of the 
inventory position". 

The brokers anticipate that 
the economy will dip in the 
second half and for equities to 
weaken. 

In the market Volkswagen 
rose DM630 to DM360.80 and 
Daimler, which is due to 
release first half figures on Fri- 
day, DM7 to DM717. 

There was disappointment in 
PARS that the authorities had 


once again made no movement 
on lowering the intervention 
rate; but after foiling Initially 
to a day’s low of 2,098 the 
CAC-40 index finally closed 
10.69 higher at 2,11537. 

Turnover was low at 
FFr2.5bn_ 

Speculation over the future 
of UAP's chairman Mr Jean 
Peyrelevade, rumoured to be 
moving to head Credit Lyon- 
nais. a report denied by the 
insurer, boosted activity, and 
UAP's shares closed FFr5 
higher at FFr610. 

Further takeover speculation 
surrounding Cap Gemini 
Sogetti lifted the shares 
FFr5.20 to FFr215.70, while 
Lafarge Copp6e was FFrl.90 
higher at FFr414.00 ahead of 
today's announcement of 
details of a capital Increase. 

STOCKHOLM advanced in 
heavy trading, supported by 
Ericsson, which closed at an 
all time high, up SKrl5 to 
SKr409, as the Af&rsvdrlden 
general index rose 10.7 to 
1,285.6. Interest in the telecom- 
munications group was 


reported to have largely come 
from overseas, and particularly 
bom US investors. 

Turnover was SKrL5bn bom 
Friday's SKrL2bn. 

AMSTERDAM fell slightly, 
with the CBS Tendency index 
off 0.2 at 1243. Royal Dutch 
closed unchanged at FI 18330, 
but ex a dividend of FI 3.70. 
KLM slipped 40 cents to 
F13540 on reports that merger 
talks with other partners of the 
planned new European avia- 
tion group were being delayed. 

MILAN picked up after an 
easier start as the lira 
strengthened a gaingt the dollar 


little change, 0.04 higher at 
597-55. 

Rmascente rose L242 or 3.7 
to L9.427 amid renewed specu- 
lation that it will be sold as 
part of Fiat's planned disposals 
in the retail and insurance sec- 
tors. 

Ferruzzi again fell L4430 or 
10 per cent to L403.20 amid 
renewed speculative activity 
ahead of the restructuring pro- 
gramme which is due to be 
announced by creditor banks 

later this month. 

ZURICH was closed for a 
local public holiday but shares 


Geneva trading and the SMI 
index finished 2.0 higher at 
2365.6. . . „ 

MADRID was depressed oy 
profit-taking and the general 
index shed 332 to 285.15. 

Argentaria. the state-con- 
trolled hank, fell Pta270 Or 43 
per cent to Pta5380 after the 
cabinet authorised the sale of a 
further 25 per cent stake. Ban- 
esto shed Pta65 or 2.6 per cent 
to Pta2,465. 

BRUSSELS was led higher by 
some late basket buying just 
before the close of a restrained 
day’s trading and the Bel-20 
index finish ed 332 higher at 
1,324.17. . 

COPENHAGEN was dragged 
lower amid uncertainty about 
the current strength of the 
krone and the KFX index eased 
0.4 to 97.82. Among actively 
traded issues, GN Store Nord, a 
leading telecommunications 
group, edged DKrl lower at 
DKr524 in heavy turnover of 
DKrlSm. 

OSLO picked up as electors 
went to the polls. The All-share 
index rose 83 to 55935 with the 


return of the Labour party 
widely expected to be 
announced late last night . 

VIENNA saw a strong recov- 
ery in the price of OMV, the oil 
group, on a broker’s relating. 
The shares lifted Sch24 to 
Sch764 as the ATX index 
gained 12.53 to 9S83. 

ATHENS saw the general 
index shed 434 to 79 138 as a 
measure of stability returned 
to the market after the gyra- 
tions at the end of last week, 
and as the general election 
campaign got under way. 

ISTANBUL was pushed 
higher on satisfaction over, toe 
election at the weekend of. a 
new leader of the Social ftmo- 
crat populist party which is a 
junior member of the coa l ition . 
According to Carnegie Interna- 
tional analysts in London the 
lection of Mr Murat Karayal: 
chin "might be expected to 
cement the place of the party 
In the government and help 
remove residual opposition, to 
privatisation". The composite; 
index advanced 606.1 or 4.7 per 
cent to 13,555. 


continued their recent consoh- 
pnri the Comit index finished dation in thin Basle and 


ASIA PACIFIC 

Nikkei average surges to a new high for the year 


Tokyo 

THE NIKKEI average surged to 
a new high for the year on 
hopes of a cut in the official 
discount rate this week, and 
additional fiscal measures to 
support the economy, to be 
announced on Thursday, writes 
Emiko Tenvtono m Tokyo. 

The 225-issue average gained 
330.13, or 1.6 per cent, at 
214.48.11, its first rise for six 
trading days. The index opened 
at the day's low of 20350.09 
and rose to the session’s high 
of 21464.12 in the afternoon. 

Volume fell to 270m shares 
from Friday’s 569m, which was 
Largely due to trading linked to 
September futures and options 
settlements. Advances outnum- 
bered declines by 773 to 259, 
with 150 issues unchanged. 
The Top Lx index of all first sec- 
tion stocks advanced 17.01 to 
1,694.51, and in London the 
lSEjNikkei 50 index was 1.13 
firmer at 130030. 

Weekend reports that 


Y5,000bn worth of measures to 
boost the economy would be 
implemented, including tax 
cuts for housing reform, helped 
to lift investor confidence. 

Investment trusts and tokkin 
funds were seen buying after 
the Nikkei reached the 21,000 
level, while dealers also bought 
for their own accounts. For- 
eign investors were purchasers 
of large-capital issues. 

Steel shares, which had 
fallen back last week on 
announcements of downward 
earnings revisions, were 
bought Nippon Steel the day's 
most active issue, rose Y14 to 
Y347, NKK Y7 to Y289 and 
Kobe Steel Y14 to Y304. 

Housing-related issues were 
supported by the reports of the 
economic stimulus package. 
Daiwa House climbed Y30 to 
Y1300, while Takara Standard, 
a kitchen and bathroom facili- 
ties maker, rose Y30 to Y1.470. 

High-technology stocks were 
Firm, Hitachi adding Y16 at 
Y885 and Matsushita Electric 
Industrial Y10 at Yl.470. How- 


ever, Pioneer Electronic fell 
Y110 to Y2,750 on reports that 
a leading karaoke machine 
retailer had derided to switch 
to Sony machines from Pioneer 
Vqraftfrp equipment. 

Sanyo Securities, which was 
suspended last Friday on 
reports that the company had 
sought financial assistance 
from its main creditors, 
declined by its daily limit of 
Y100 to Y575. Sanyo and Minis- 
try of Finance officials last 
week denied the reports, but 
investors remained pessimistic 
over Sanyo’s financial position. 

Nippon Telegraph and Tele- 
phone shed Y3.000 to Y919300 
as investors who had bought 
the issue an margin in April 
liquidated positions. Some 
market participants were also 
discouraged by the absence of 
public telecommunication 
infrastructure investments in 
the government’s emergency 
package, as had been hoped. 

In Osaka. Che OSE average 
ended 217.56 up at 2239835 in 
volume of 533m shares. 


Roundup 

HONG KONG weakened yes- 
terday, while Manila remained 
strong. 

HONG KONG fell 13 per 
cent on worries over the lack 
of progress In Sino-British 
talks. The Hang Seng index fin- 
ished 117.48 down at 7,47537. 
Turnover eased to HK$2.8bn 
from Friday's HK$2.9bn. 

The Sino-British joint liaison 
group is scheduled to meet on 
Thursday and the next round 
of talks on Hong Kong’s pol- 
itical future is planned for 
next week. 

South China Morning Post 
resumed trading after being 
suspended for over a week as 
its was confirmed that Mr Rob- 
ert Kuok was to buy News 
Corp’s 343 per cent stake. The 
shares lots 50 cents to HK$435. 

Among blue chips, HSBC fell 
HKJL50 to HKS8L50, Cheung 
Kong shad 70 cents to HK$27J20 
and Hutchison Whampoa 
retreated 80 cents to HK$24. 


SINGAPORE made headway 
on strong buying of Malaysian 
OTC shares as the Straits 
Times Industrial index rose 
10.72 to 2,00931. Advances led 
foils by 165 to 124 after turn- 
over of S$72L6m. 

In KUALA LUMPUR itself 
prices were mixed, but a spate 
of rumours helped several 
speculative shares make big 
g ains tn hectic trading. The 
composite index was barely 
changed, off 038 at 82036. Vol- 
ume was about 800m shares, 
compared with Friday’s 536m. 

MANILA remained in record 
territory, the composite index 
adding 5939 at 1,97831. Turn- 
over was L4bn pesos. 

Gainers included San Miguel 
“B", up 10 pesos at 160 pesos, 
and Philippine National Bank, 
12.50 pesos higher at 34230. 

AUSTRALIA fell back in 
fairly uninspired trading, with 
the All Ordinaries index losing 
33 to 1.9383. Turnover was 
also disappointing at A$312m. 

News Corp initially added 22 
cents at A$1034 on news that 


it had sold its stake in South 
China Morning Post, before 
receding to close 6 cents up on 
balance at AS10.7S. 

The golds index weakened 
54.8 to L8293 as the bullion 
price continued to fall. Plu- 
tonic Resources slipped 30 
cents to AS630, North Fhnders 
Mines fell 28 cents to A$1138 
and Poseidon Gold lost 2S cents 
to A93-57. 

Foster's closed unchanged at 
AS 1.28. off a high of A$131, 
after reporting annual figures. 

NEW ZEALAND'S NZSE-40 
index fell 14.57 to 1371.42 in 
turnover of NZ$49m, on weak- 
ness in in Carter Holt and 
Fletcher, whose shares both 
lost 6 cents to NZ$3.44 and 
NZ$336 respectively. 

BOMBAY gained more 
ground after the stock 
exchange authorities eased 
curbs on forward sales. The 
BSE 30 index advanced 8937 to 
2.794.34. Associated Cement 
moved ahead RpllO to Rp2360 
and Reliance Industries 
strengthened Rp9 to Rp271. 


Bundesbank move fails to cheer bourses 
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Austria 

-3.14 

-0.86 

+28.42 

+24.51 

+22JS0 

+25.34 

Belgium 

-1-89 

-2.92 

+24.60 

+18^1 

+1Z00 

+1458 

Denmaifc . — 

-0.85 

+1.78 

+30.45 

+30.91 

+21.09 

+24.51 

Finland — 

+2.49 

-3.29 

+162^9 

+74-88 

+57.71 

+6137 

France 

-1.76 

-1.34 

+21.30 

+1 6-91 

+12.54 

+15.14 

Germany 

-3.02 

-2.31 

+22.50 

+20.25 

+19.12 

+21.87 

Ireland 

-1.30 

-1.31 

+43.51 

+4227 

+2450 

+2737 

Italy . 

-5.55 

-0.28 

+mi4 

+44.19 

+34.93 

+38.04 

Netherlands 

-1.30 

-OJ50 

+27^1 

+2125 

+2ai2 

+2220 

Norway 

-3-94 

-7.64 

+50.88 

+26.75 

+22.69 

+25.53 

Spain 

-2-33 

+2.15 

+4152 

+34.66 

+17.75 

+20.48 

Sweden 

-1.06 

-1.72 

+70.13 

+2726 

+12.10 

+14.69 

Switzerland 

-3.21 

-asi 

+31^5 

+15.33 

+18.47 

+2120 

UK 

-0.62 

+0.75 

+34.34 

+8.71 

+8.71 

+1122 

EUROPE 

-1.7S 

-0j89 

+33.00 

+1CL67 

+1420 

+1625 

Australia 

-0.74 

+3J98 

+25.52 

+20.15 

+10.77 

+1322 

Hong Kong 

+1.58 

+2.61 

+30.32 

+36-07 

+3357 

+36.14 

Japan 

-135 

-0.42 

+17J4 

+26-94 

+45.79 

+49.17 

Malaysia 

-SL26 

+9.S1 

+69JW 

+47.95 

+48.64 

+52.08 

New Zealand — 

-0.49 

+7.73 

+43.89 

+33.04 

+39.40 

+42.62 

Singapore 

-1.37 

+5.38 

+48.53 

+31.15 

+3159 

+34.64 

Canada 

-3.11 

-0.82 

+7.01 

+11.17 

+5.10 

+753 

USA 

+0-04 

+2.46 

+10.28 

+5.92 

+3J53 

+5.92 

Mexico 

-0.31 

+tL39 

+43.06 

+6.34 

+420 

+8.61 

South Africa 

-2.70 

-4.33 

+27.46 

+20JB6 

+18.71 

+21.46 

WORLD INDEX 

-0^1 
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+19j00 

+1522 
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Co. and NtfWaat SacuUas LMted- 


By Michael Morgan 


E uropean equity markets 
gave a muted response 
to the Bundesbank’s 
decision to cut rates last 
Thursday, and the week saw 
declines in virtually all the 
senior bourses. 

The UBS global research 
team comments that the less 
titan euphoric response to the 
German move reflected not 
just the cautious nature of the 
easing, but also the restrained 
action of the Bank of France in 
lowering only its five to lOday 
repo rate. 

Morgan Stanley’s European 
strategists believe there is 
likely to be a 5 to 8 per cent 
correction in the Continental 
markets, caused by two fac- 
tors: "First ... it is not that 
the markets have gone too for. 
they have just gone too fast in 
August. Second, it is worrying 
that enthusiasm for equity 
markets in Europe depends 
solely on bullishness about 
interest rates.” 

Italy was a big loser last 
week on the FT-Actuaries 


World index, in spite of seeing 
a rate cut of its own. 

The bourse, consolidating 
after its strong summer run, 
was overcome by worries 
about the prospect of immi- 
nent capital increases from a 
number of companies, most 
notably Fiat, although the 
group denied that it had any 
such plans. 

Mr William Cowan of James 
Capel expects the current con- 
solidation to continue in com- 
ing weeks, as the market 
begins to focus on a forth- 
coming stream of six-month 
figures. 

He sees little room for a fur- 
ther reduction in Italian inter- 
est rates until the budget over- 
comes potential political 
hurdles and wins full parlia- 
mentary approval 

Norway was another large 
loser as it continued the con- 
solidation that started in 
mid-August and business was 
restrained ahead of yester- 
day's general election. How- 
ever, Btkuben Securities fore- 
casts that farther cuts in 
interest rates will strengthen 
Norwegian equities in the lon- 
ger term. 


FT-ACTUARIES WORLD INDICES 

Jointly compiled by The Rnancial Times Limited, Goldman, Sachs & Co. and NatWest Securities Limited 
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Australia (69} .. . 

. 141.79 

-0.7 

135.71 

95.23 

11750 

14558 

+05 

353 

14241 

13641 

9446 

11847 

145.14 

14844 
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1275S 

Austria (17) 

. 175.67 

+03 

168.13 

117.98 

14554 

146.16 

+03 

153 

175.12 

16759 

11656 

145.40 

145.69 

180.43 
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15254 

Belgium (42). _ .. 

. 152.66 

+1.4 

14012 

102.52 
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129.13 

♦0.1 

4.44 

15057 
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9949 

12541 

12943 
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Canada (1071 

12435 

+OD 

119.02 

8351 

10350 

11856 

-0.1 

257 

12451 
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8251 

10341 

11841 

13048 
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Denmark (32) 
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-03 
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155.64 
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-04 

1.09 

23256 
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+Z5 
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